A Job to 


We insurance men are proud of the job we did 
in 1941. But the job for 1942 is even bigger. It 
calls for “‘all-out” effort to meet unparalleled 
demands. We know that freedom throughout 
the world depends upon America’s manufactur- 
ing potential. And we’re determined to safe- 


guard that potential against the hazards that 
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hamper production. This calls for more than 
just hard work on our part . . . it calls for 
study as well, to obtain full knowledge of to- 
day’s complex situations and the policies which 
cover them. Yes, we insurance men realize that 
we’re faced with a man-sized job in 1942. But 


we are going to do it! 


U. S. F. & G. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 


F. & G. FIRE 


FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: BALTIMORE 
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.. great as a soldier... 


Born auGust 7, 1742 at Potowomut, 
Warwick, Rhode Island, Nathanael Greene 
was permitted only an elementary educa- 
tion but trained, like his brothers, to work 
at the old forge mill. In spite of this scant 
formal schooling, Nathanael educated him- 
self to the point where for relaxation he 
read the Latin poets in the original by 
the light of the camp fire. When about 32 
he married Kitty Littlefield of Block Island. 
She, who was “singularly lovely . . . and 
animated,” had a buoyant influence upon 
Greene, especially during difficult military 
days. General Greene loved to watch her 
dancing with his dear friend and fellow 
officer,“Mad Anthony” Wayne, “while the 
two of them flirted desperately.” In the 
winter of 1778 George Washington 
danced for “four hours with Mrs. Greene 
without once sitting down.” 





At the news of fighting, Nathanael left 
for Boston and was placed in charge of 
troops after evacuation by the British. 
Active in the defense of New York, then 
with Washington at Trenton, and finally 
as commander of the Southern army, 
Greene evidenced true genius as a soldier, 
strategist and technician. After the War, 


immaculate as a friend...° 





A New England Blacksmith became a Southern Hero 


“If thee must engage in this carnal warfare in defence of thy country, 


her son, whose Quaker ancestors helped establish Rhode Island. 


never let me hear of thee being wounded with thy back to the enemy.” 
This is the stern admonition Mary Mott Greene is said to have given 



















































for his great service in the cause of Inde- 
pendence, Georgia made a present to 
Greene of one of its finest plantations, 
Mulberry Grove; and because of his known 
affection for his brilliant friend, gave the ad- 
joining plantation to Wayne. Greene took 
up his residence at Mulberry Grove late in 
1785 and the following June 
died there of sunstroke. He 


tablet was erected and, pecu- 
liarly, the whereabouts of 
Greene’s burial plot became 
obscure, then lost; and it was 
not until 1901, 115 years after 
his interment, that his remains 
were discovered and identified. 


Greene's birthplace in Warwick, Rbode Island, showing the forge in the foreground 


was buried in Savannah, inthe jf ial WHITN EY 


j THE GOTTON GIN 
cemetery of Christ Church. No fugue vena 193 





Plaque dedicated t to » eu Whitney 
at Mulberry Grove, Ga., in 1940 


A few years after her husband’s death Mrs. 
Greene gave shelter to a friend of the 
family tutor, a Yale graduate named Eli 
Whitney who had come south but was dis- 
appointed in not getting a teacher’s posi- 
tion. At Mulberry Grove, with the aid and 
encouragement of Mrs. Greene, Eli Whitney 
sees  COnceived and completed his 
cotton gin. The house at Mul- 
berry Grove remained stand- 
ing until the year 1864 when, 
lying in the path of Sherman’s 
army, it was destroyed in the 
March to the Sea. G The Home, 
through its agents and brokers, is 
America’s leading insurance pro- 
tector of American Homes and 
the Homes of American Industry. 
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“Prompt Paying Preferred”’ 


50 + YEARS of SERVICE 


“Prompt Payinec PREFERRED,” a 
phrase coined long ago, is a slogan 
by which this Company is known 
widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 56 years of 
service, the continuing success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


underwriting, both in the field and 
home office, and prompt settlement 
of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 
usually of many years’ standing. 


THE 


PREFERRED 
ACCIDENT INSURANCE 
COMPANY 


HOME OFFICE, 80 MAIDEN LANE, NEW YORK, N. Y 


EDWIN B. ACKERMAN, President 
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FACE TO FACE 
with a Tough Problem ? 


No doubt you have already made your general plans for 1942 and 

















trained your guns on your objectives; but you may need help in accom- 








plishing what you have in mind. That’s where Advertising comes in, to 


break the ground ahead, to make it easier for your plans to win through, 





to streamline your approach to objectives. 


Our Advertising Department can assist you with business-building 
plans and literature, as well as with counsel, advice and help regarding 
all forms of advertising — direct-mail, newspaper, radio, billboard, car 


card, and other types of media. You are cordially invited to consult them, 





no matter what your problem is, with full assurances of prompt, thought- | 


ful consideration and cooperation. 
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American Carriers 
Offer Inland War 
Risk on Cargoes 


Form, Rules and Rates 
Issued by War Risk 
Reinsurance Exchange 


American companies have formed a 
pool for writing war, strike, and riot 
coverage on cargo shipments confined to 
harbors, bays, sounds, rivers and other 
inland waters in the United States. 
Operation of the pool is being conducted 
by the American War Risk Reinsurance 
Exchange, which provides war risk pro- 
tection on ocean going cargoes. 

The exchange has issued a prelimi- 
nary policy, and there is a_ sizable 
amount of the business already on binder 
in the offices of agencies over the coun- 
try. The rate being quoted currently i 
10 cents per $100. 

Demand for the coverage developed 
after Pearl Harbor and the realization 
that the U. 5S. itself might be attacked. 
A submarine in a busy harbor like New 
York, for instance, could wreak real 
damage; or one of the mines sown by 
the U. S. itself might break loose and hit 
a barge or lighter; or river shipping 
might be bombed. 

The policy covers cargo while on 
board barges, lighters or other vessels 
(excluding all overseas vessels) while 
navigating in harbors, rivers, bays, 
canals or other inland waters of conti- 
nental United States. The preliminary 
policy excludes the Great Lakes. Cover- 
age extends from the time of loading to 
time of unloading, or till 15 days from 
loading, whichever period is the shortest. 
There is a 48-hour cancellation clause. 


Coverage Is Broad 


Hazards covered against are war, in- 
vasion, civil war, hostilities, rebellion 
and insurrection, civil strife, aerial bom- 
bardment, floating or stationary mines 
and stray or derelict torpedoes. Dam- 
age, theft, pilferage, etc., by strikers, is 
covered. The protection doesn’t apply 
in case the U. S. or one of the states 
should seize or confiscate the vessel. 

While the first bulletin confined the 
cover to “purely domestic movements 
that are not part of import or export 
shipments,” these words were eliminated 
in a subsequent bulletin. It is presumed 
that an exporter would buy the new pol- 
icy to protect cargoes moving from in- 
land to coastal shipping points, and 
while at those points before being 
loaded on a sea-going vessel. 

Strike, riot and civil commotion risks 
will, of course, come within the juris- 
diction of the exchange only when war 
risk is also covered. 

Subscribers may declare this business 
to the exchange on the same basis as 
is provided for coastwise shipments, and 
it is subject to the rules of the exchange 
including those on commissions. The 
policy is an inland navigation form. 
Rates, it is indicated, will be quoted in 


Dec. 1 Values 
Better Than Dec. 31 


Most Companies Will 
Claim Surplus Only on 
Year End Quotations 


Despite the fact that the security valu- 
ation book of the National Association 
of Insurance Commissioners will give 
Dec. 1 rather than Dec. 31 values for 
stocks and bonds not eligible to amorti- 
zation, the average prices shown will be 
slightly under those existing at Dec. 31, 
1940. For instance, the Dow-Jones aver- 
age figure for industrial stocks at Dec. 
31, 1940, was 131.13, whereas at Dec. 1, 
1941, it was 113.59. Incidentally at Dec. 
31, 1941, the corresponding figure was 
110.96. For rails, the corresponding 
figures were 28.13 at Dec. 31, 1940; 
26.87 at Dec. 1, 1941, and 25.42 at Dec. 
31, 1941. For utilities the correspond- 
ing figures were 19.85, 15.54, 14.02. The 
average for stocks was 43.70, 38.34 and 
36.93. 

For 40 bonds. the corresponding 
figures were 90.90, 90.21 and 88.11; 10 
first rail, 95.27, 92.80 and 90.49; 10 sec- 
ond rail, 50.27, 49.79 and 48.85; 10 utili- 
ties, 109.61, 110.37 and 108.01; 10 in- 
dustrials, 108.56, 107.87 and 105.09. 

Many of the companies will claim no 
more surplus than would be produced 
by use of Dec. 31 market quotations and 
will put the difference between values at 


Dec. 1 and Dec. 31 in some sort of a 
special reserve. Other companies, how- 
ever, may feel that Dec. 1 values are 


even more truly representative than Dec. 
31 values, because right after the first 
of the year the stock market took a 
sharp upward turn. There was a great 
amount of tax selling in the latter days 
of December that had a very depressing 
effect on the market. 


Remove Insurance 
from U. S. Price 


Control Measure 
WASHINGTON — Insurance, which 


was included in the commodities price 
control bill as passed by the lower house 
of congress, was deleted when the meas- 
ure was considered by the senate after 
the difficulties that would be encoun- 
tered by its attempted enforcement were 
pointed out by insurance interests. 


Bielaski on Radio 


A. Bruce Bielaski, assistant 
manager of the National 
discuss sabotage on the 


general 
Board, will 


“Wake Up, 


America” program over National 
3roadcasting System from New York 
City Jan. 10. Mr. Bielaski, who is in 


charge of the National Board’s depart- 
ment of incendiarism and arson was 
head of the F. B. I. during the world 
war. 





current war risk rate schedules issued 
by the exchange. 

The underwriting committee of the 
exchange announced the insurance after 
authority to act was given by the board 
of governors. 


Raw Stock Shortage 
Booms U. & O. Sales 


Misunderstanding of 
Forms May Cause 
Trouble for Assured 


While practically every possible fac- 
tor is contributing to the present 
greatly increased sale of use and occu- 
pancy insurance, concern over supplies 
of raw stocks seems to be the most 
prominent. Many assured who have 
been impervious to sales arguments be- 
fore have bought this insurance recently 
because of a fear that destruction of 
their raw stock would force them to 
suspend business for a long time. 
Similarly, home offices and field men 
report that most of the use and occu- 
pancy questions they are getting from 
agents are concerned with the raw stock 
coverage of both the new and the old 
forms. 

While the inclusion of a 30-day limit 
on additional time to replace raw stock 
in the new eastern forms was well pub- 
licized, observers report that many in- 
surance men and assured do not realize 
that there are other restrictions on 
shutdown due to loss of raw stock, both 
in the new forms and also in the old 
forms used in other jurisdictions. It 
seems almost inevitable that there will 
be some dissatisfaction in loss adjust- 
ments because of this. 


Limits on Recovery 


Under the old forms for manufactur- 
ing risks, raw stock must be specifically 
added to the insuring clause if the as- 
sured is to be covered for a shutdown 
or the aggravation of shutdown due to 
destruction of raw stock and the time 
needed to replace it. In most terri- 
tories, the published use and occupancy 
rates for manufacturing risks include 
raw stock coverage, except for assured 
whose raw stock is ‘obtainable only dur- 
ing certain seasons of the year or is 
otherwise not readily obtainable in the 
open market. In the latter case, rates 
must be specially published. The old 
forms provide that they cover the addi- 
tional time necessary to replace the as- 
sured’s’ raw stock, if this is specifically 
included, but this coverage is limited 
to the time for which the damaged or 
destroyed raw stock would have made 
operations possible. 

The new eastern forms limit this time 
of additional shutdown to 30 days. This 
limit may be extended for an additional 
premium. However, they now also limit 
recovery to the time for which the dam- 
aged or destroyed stock would have 
made operations possible and further 
restrict it to the time required, with the 
exercise of due diligence and dispatch, 
to replace or restore the damaged or 
destroyed raw stock. Questions coming 
to authorities indicate that many insur- 
ance men do not realize the existence 
of these other two limits. 


Assured May Be Disappointed 


Fire insurance authorities feel that 
many assured may be buying additional 
insurance on the time to replace raw 
stock, thinking only of the probable 
time it would take them to replace raw 

(CONTINUED ON PAGE 31) 


U. 5. Maritime 


Commission to 
Write War Risk 


Sets Up Insurance Commit- 
tee, Issues Rules for 
Placing Hull Cover 


WASHINGTON—The U. S. Mari- 
time Commission has set up machinery 
to provide war risk insurance on Amer- 
ican flag vessels. The commission has 
formed the Wartime Insurance Commit- 
and has issued rules for placing 
coverage. The 
$40,000,000 revolving fund established in 
June, 1940. 

While the announced objective of this 
action by the commission is to enable 
owners and operators of American ships 
to obtain adequate protection at “reason- 
able terms and conditions,” apparently it 
is not the commission’s intention to 
squeeze out private operators. Private 
carriers have expressed their willingness 
to cooperate in the war situation. A 
number of conferences have been held 
between commission officials and the 
representatives of the insurance indus- 
try to iron out problems involved in the 
war risk field. 


tee, 


commission has the 


Authority of Commission 


Under the June, 1940, act creating 
the revolving fund, the commission has 
authority to cover against war risk 
American vessels and cargoes, but the 
rules cover only hulls. This is consid- 
ered natural since the commission owns 
and operates ships. Also, while hull 
risks have been written through hull 
syndicate C, the underwriting and rates 
on hulls have been somewhat less stable 
than on cargo war risk written through 
the American War Risk Reinsurance 
Exchange. 

One clause in the commission’s rules 
on placing insurance is regarded as sig- 
nificant. Requests for quotations from 
the Wartime Insurance Committee must 
include a statement as to the owner's 
inability to obtain adequate insurance at 
reasonable terms and conditions from 
commercial underwriters. While war risk 
rates have gone up, the rise is not be- 
lieved to be so great as to bring the 
commission aggressively into competi- 
tion with private operators. The avail- 
ability of the government fund will act 
to a certain extent as a “brake” on the 
rates of the private companies, and the 
commission probably had this in mind 
as a part of effect of its entry into the 
field of war risk underwriting. 

Commission officials are convinced 
that the American insurance companies 
are not in a position to carry the war 
risk burden and are determined to main- 
tain reasonable rates for American flag 
vessels and cargoes. 

Rules set up by the commission are, in 
substance, as follows: 

1. Risks are to be submitted by letter 

(CONTINUED ON PAGE 31) 
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War Rules for Cars 
Will Bring Big 
Insurance Reaction 


Find Several Positive 
Factors for 1942 for 
Agents and Insurers 


Between tire rationing, curtailment of 
hint even of 
governnient . requisitioning private 
ars and new car production on an ex- 
drastic basis, the outlook is 
for a greatly reduced volume 
in- 


new car sales, and with 


of 


tremely 
ertainly 
of insurance premiums particularly 
sofar as the physical damage coverages 
This is a prospect that 
the insurance are facing 
with the greatest equanimity if not, in- 
deed with satisfaction. With an ascend- 
ing volume of premiums there has been 
such a multiplication of losses that most 
of the insurance companies are not in 
the least distressed to face very heavy 
evaporation of premium income particu- 
larly when there are some very posi- 
tive factors to be seen that point to 
profitable operations. 

The annihilating blow is to finance 
ompanies, which apparently must 
either discover some great new field for 
use of their capital or undergo auto- 
matic liquidation. Those few agents 
who have been living mainly by han- 
dling finance accounts will haye to 
fish in other waters, but there is a like- 
lihood that the rank and file of agents 
during 1942 will come off pretty well 
so far as automobile insurance is con- 
cerned. For one thing the great num- 
ber of new cars that were purchased in 
1941 and were financed will become 
mortgage free this year and will be for 
the ordinary local agent to insure. Many 
motorists had been buying a new car 
every year or every 18 months (in the 
latter event financing on an 18 month 
plan) and making perpetual payments 
to a finance company. They were per- 
manent renters and hence were always 
beyond the reach of the local agent for 
comprehensive and collision coverage. 
Such motorists will now become car 
owners and local agency customers. 


ure concerned. 


1 


companies 


May Retain Collision Cover 


It seems likely that motorists will be 
more disposed under today’s conditions 
to buy collision insurance, even though 
their cars may be two or more years 


Id because of the fact that the auto- 
mobile becomes such a valued posses- 
sion. 


Looking beyond 1942 and assuming a 
long war, the outlook may be unfavor- 
ible, but the local agent this year seems 
to have some strong factors in his favor. 

From the insurance company stand- 
point, the prospect is on the whole one 
to bring contentment. The so-called big 
inance writers are certain to register 
some huge minus signs when premiums 
written in 1942 are compared with 1941, 
ind this may cause some weird effects 
in the annual statements. But the way 
he automobile business has been going, 


it is inconceivable that this will cause 
iny grief on the part of such compa- 
nies. There was a day when companies 


were willing to absorb an apparent loss 
mm automobile accounts for the sake- of 
aving the volume against which to 
mark up overhead items, but that was 
vhen volume of other lines was declin- 
ng and the automobile loss was con- 
ined to just a few points. 

The insurance companies feel that 
there will now be a decline in acci- 
lents, due to the probability that there 

(CONTINUED ON PAGE 25) 
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ey Study 
Made of Home 


Security House Gets Out 
55 Page Study in 
Non-Technical Style 


3utler, Huff & Co. of California, one 
of the country’s leading security houses, 
has prepared and published an analysis 
of Home which goes far beyond the 
usual investment analysis and gives a 
complete description and history of the 
company in non-technical language. The 
brochure is a 55-page booklet containing 
a number of illustrations. 

Giving the investment house’s reason 
for publishing so complete an analysis, 
a foreword states 

“Whether view ol from the standpoint 
of investment or property protection, 
The Home Insurance Company of New 
York is the most important fire insur- 
hemi- 


ance institution in the western 
sphere. The largest in size, it is also 


one of the most successful. It transacts 
more business, protects more property, 
and has paid more dividends than any 
other American fire insurance carrier. 
Of great age, it has more shareholders 
and a greater number of capital shares 
than has any other similar enterprise, 
and its stock exceeds all insurance issues 
in popularity and marketability. ‘The 
Home’ is, in brief, the leading company 
in America’s most stable and consist- 
ently profitable industry. 


General Interest in Subject 


“When the stock of such a company 
as the Home is available to the public, 
that company should be fully understood 
by every person interested in sound 
investment. To make such an _ under- 
standing possible is the purpose of this 
brochure, and in order that that purpose 
be achieved, our story of the Home is 
not a conventional investment analysis, 
but a complete and non-technical de- 
scription of a truly great business 
organization.” 

Under the heading “The Home as an 
Investment Trust,” the brochure states: 

“Due to the many points of similarity 
between the investment operations of 
insurance companies and_ investment 
trusts, many investors are inclined to 
emphasize the trust aspect of insurance 
stocks. As it will serve to further reveal 
the unusual attraction of its capital 
stock, let us briefly appraise the Home 
from an investment trust viewpoint. 

“We first find that the Home’s assets 
are of excellent character and that the 
company ranks foremost in the applica- 
tion of the basic investment trust prin- 
ciple of diversification. Its very large 
number of individual holdings represent 
every major type of investment vehicle, 
a cross-section of the best of American 
business activity, and is backed by heavy 
cash reserves. 

“We next find that these assets are 
handled by a management which would 

(CONTINUED ON PAGE 25) 





Davis, Bradford & Corson 
Marks 75th Year in 
Nashville Agency Field 


NASHVILLE--The Davis, Bradford 
& Corson agency here will celebrate its 
75th anniversary Jan. 23 with a ban- 


quet for employes, officials and repre- 
sentatives of companies and insurance 
organizations with which it is affiliated. 





H. H. CORSON 


1867 by P. P. 
Corson, holds 


The agency, organized in 
Peck, according to H. H. 
agency contract No. 47 with Home, 
which it has represented from the be- 
ginning. It has represented Royal In- 
demnity since 1912, Niagara Fire since 
1917, United Firemen’s since 1921, and 
North America since 1928. Mr. Corson 
states that the agency has never held 
a plant outside of Western Under- 
writers Association, was a member of 
the National Board of Fire Underwrit- 
ers before the organization of the Na- 
tional Association of Insurance Agents, 


and is actively connected with the 
Nashville Insurance Exchange and 
Tennessee Association of Insurance 
Agents. Mr. Corson has served one 


term as president of the state associa- 
tion and two terms as head of the local 
exchange. The present agency setup, 
composed of Paul M. Davis, Mr. Cor- 


son, J. C. Bradford and Peter Davis, 
was formed in 1928. 
At the banquet, service awards will 


be made to all employes of five years 
or more. Mr. Corson expects or 
40 company men, including Presidents 
John A. Diemand of the North Amer- 
ica, and Harold V. Smith of Home to 
be present. 

Incidentally, according to Mr. Cor- 
son, 1941 was the best year in the his- 
tory of the agency and December the 
best month of the year. 


o~ 
ood 





A daughter, Donna Maria, has been 
born at Columbus to J. W. De Cessna, 
Ohio state agent of the Royal-Liverpool 


groups, and Mrs. De Cessna. 





THIS WEEK IN INSURANCE 





U. S. Maritime Commission issues rules 
for writing ocean war risk on hulls. 

Page 3 

American companies now will offer in- 


land war risk coverage on cargoes 
through the American War Risk Rein- 
surance Exchange. Page 3 


Although Dec. 1 market values which 
may be used in annual statements are 
higher than Dec. 31 values, it is expected 
that most of the companies will claim no 
more surplus than as shown by Dec. 31 
quotations. Page 3 

Outlook for the various marine and in- 
land marine lines during the period of 
the war is treated. Page 4 

California agents demand statement of 
policy from companies in regard to cover- 
ing indirect war damage. Page 17 

Three secretaries of Northern of Lon- 
don are promoted to the rank of assist- 
ant United States managers. Page 12 


George W. Blossom, Sr., chairman of 
the board of Fred S. James & Co. of Chi- 
cago, died at his home in Pasadena, Cal., 


last week. Page 5 

Metropolitan Life estimates that the 
accidental deaths in the United States in 
1941 numbered 100,000. Page 19 


Arthur J. Huneke and William H. Me- 
Bride are appointed assistant United 
States managers of Eagle Star following 
the resignation of B. A. Jochen. 


Page 8 
Much interest is taken in how auto- 
mobile insurance will develop during 


1942 in view of the cessation of new car 
sales and the rationing of tires. 

Page 4 

Important changes are made in the 


official personnel of Excess Insurance 
Company and Excess Underwriters of 
New York. Page 17 
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Citenee: Bousd’ Ss 
Future Pondered 


Meetings are being held currently 
Chicago to discuss the important ques- 
tion of whether the rating and the other 
activities of the Chicago Board shall be 
divorced. An immediate decision will 
probably not be made, but there will be 
much discussion. The question is first 
whether such a separation should take 
place and then, if so, whether the rating 
work shall be taken over by the Illinois 
Inspection Bureau or whether a new 
Chicago rating .organization shall be 
formed. 


Pine Tree State Club Elects 


Officers of the Pine Tree State Field 
Club, elected at the annual meeting in 
Portland, Me., are: President, F. 5. 
Smith, Royal Indemnity; vice-president, 
A. V. McKowen, New Hampshire and 
Granite State; treasurer, G. F. McFar- 
land, Fire Association; secretary, W. E 
Wormwood, North British group; exec- 
utive committee, D. M. Leach, United 
States Fidelity & Guaranty; A. N. An- 
derson, London & Lancashire; J. V. Far 
mer, Agricultural. The club voted to 
offer its services to the state civilian de- 
fense commission. 


McKittrick Asks Mo. Court 


to Help Produce Witnesses 
JEFFERSON CITY, MO.—The Mis- 
souri supreme court en banc is to hear 
arguments Jan. 23 on the motion of At 
torney-general McKittrick to force cer- 
tain fire companies concerned in_ his 
ouster suit to proluce 14 non-resident 
witnesses to testify in Missouri. 
Hearings in the attorney-general’s case 
are scheduled to be resumed in Jefferson 
City on Jan. 26. It has been learned that 
some of the companies named in the 
ouster suit have declined to produce the 
witnesses asked for by McKittrick. 


Call Off Pittsburgh 
Insurance Day This Year 


Pittsburgh Insurance Day scheduled 
for Feb. 16 this year, has been called off. 


————y 








Merchants Mutual Employe Bonus 


Merchants Mutual Casualty of Buffalo 
gave cost of living bonuses of 5 percent 
of annual salary to all employes earning 
less than $2,500 annually who have been 
with the company more than three 
months, with a minimum of $50. Those 
with the company less than three months 
were paid $25. Former employes now 
in military service received similar bon- 
uses, 


Retaining Full Line 


Mid-States and Mid-America, the two 
automobile fire, theft, and collision car- 
riers of General Finance Corporation, 
Chicago, recently discontinued their re- 
insurance treaties with other companies 
and now are taking business 100 percent. 
Mid-States, an Illinois corporation 
formed last year, now is licensed also 
in Michigan. 


John D. Pollock, who retired a few 
months ago as state agent in Michigan 
for London Assurance, died in Detroit 
Wednesday morning. 

Mr. Pollock was born in Easton, Pa., 
in 1882. He was connected with the 
Easton Foundry & Machinery Co., until 
it was liquidated. He served with in- 
spection bureaus of Illinois, Minnesota, 
St. Louis and Kentucky from 1906-1910. 
Then for three years he was in the Illi- 
nois field for Northern of London. He 
was state agent in the middlewest for 
the Rhode Island from 1913-1921, and 
then become Michigan state agent for 
Svea-Hudson. He had been with Lon 
don Assurance since 1933. He had been 
a member of the Fire Underwriters As- 
sociation of the Northwest since 1911. 


Chicago office of Atlantic Mutual 
moved to A-616 Insurance Ex- 
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Barron's’ S " Makes 
Important Study 
of War Covers 


Scans Attitude of 
Insurers and Analyzes 
the Problems 


“Barron’s” in its Jan. 5 edition carries 
an interesting study of the questions of 
insurance coverage that have been raised 
since the day of Pearl Harbor. 

Reference is first made to the creation 
of the War Insurance Corporation as a 
subsidiary of the RFC, the author point- 
ing out that many details of the program 
remain to be worked out. “Barron’s” 
predicts that the fire and casualty in- 
surance companies will be called upon 
to do the field work, such as taking 
proofs of loss, estimating damages and 
possibly taking part in the collection of 
premiums if W. I. C. should decide to 
make a charge. 

The author refers to the fact that the 
initial announcement of the W. I. C. 
stated that it would provide “reasonable 
protection.” What hazards are meant by 
“reasonable protection” is a question of 
particular interest to property owners. 
Would there be indemnity for property 
loss arising from falling military aircraft, 
from sabotage of plant or home, from 
automobile accidents or other casualties 
during a blackout are pertinent ques- 
tions, according to “Barron’s.” 


Maximum Dollar Limit 


Another question is what is to be the 
maximum dollar limit of insurance pro- 
tection available to an individual. The 
announcement of the formation of W. I. 
C. refers to the fact that it is capitalized 
at $100,000,000 and “Barron’s” expresses 
interest in whether that is to be the total 
insurance protection of private property 
in the United States. 

In the meantime attention is turned to 
the protection that is afforded by con- 
trasts with private insurance companies 
and here the situation is not clear, “Bar- 
ron’s” avers. 

The position of the insurance com- 
panies in withdrawing from the field of 
direct war risk and bombardment insur- 
ance is understandable, according to 
“Barron’s.” To insure properties against 
risks of such magnitude would be flirt- 
ing with bankruptcy. War risk coverage 
on private property is out so far as prac- 
tically all insurance companies is con- 
cerned. The only war risk insurance is 
that covering marine cargoes and the 
future of that business is very much in 
the air, according to “Barron’s.” It 
refers to the announcement of the U. S. 
Maritime Commission that it will offer 
war risk insurance to American ships 
whose owners are unable to obtain it on 
“reasonable terms and conditions” from 
private underwriters. “Barron’s” ex 
presses the belief that for the time being 
the maritime commission cover will be 
available solely for hulls and not for 
cargoes or on the lives of crews 


Indirect War Risk Losses 


The insurance companies, according 
to “Barron’s,” are puzzled as to what 
position to take on a number of actual 
indirect war risk losses that have occur 
red and on a multitude of hypothetical 
situations. There have been claims pre- 
sented recently for damage caused by 
the reverberation of coastal guns, riot 
losses during blackouts, damage from 
falling airplanes. There is no unanimity 
of opinion, according to “Barron's,” as 
to what indirect war risks are covered 
by existing policies. Because of the 
war risk exclusion clause in the fire 

(CONTINUED ON PAGE 26) 
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"Old ileus Top” 
Again in Saddle 


W. P. Robertson, who has been ap- 
pointed general manager of the North 
America companies at San Francisco, 
succeeding H, J. McCauley, has become 
quite familiar with the Pacific Coast set- 
up of his company and coast conditions 





Vv. P. ROBERTSON 


in general because on and off he has 
been located in San Francisco since last 
April. 

Mr. Robertson’s experience is most in- 
teresting, because he is being pressed into 
service beyond the usual retirement age 
in his company. As a matter of fact, Mr. 
Robertson was very close to retirement 
in 1936 when he was made general man- 
ager of the western department in 
Chicago. However, he carried on and 
supervised the dissolution of the depart- 
ment to make way for the setting up of 
the North America service office system. 
That work completed, Mr. Robertson 
Was named resident vice-president in 
Chicago for North America with the idea 
that he would be his company’s repre- 
sentative in insurance organization af- 
fairs in the middle west. In that work 
Mr. Robertson would have been able to 
have taken his leisure for the most part 


Attended Oakland Meeting 


Then last April Mr. Robertson decided 
to attend the mid-year meeting of the 
National Association of Insurance 
Agents at Oakland, Cal., particularly be- 
cause his daughter, Mrs. H. B. Auerbach 
and her husband resided there. Mrs. 
Robertson accompanied him on that trip. 
While he was on the coast Mr. Robert- 
son was summoned to a managerial con- 
ference in Philadelphia and he was re- 
quested to return to the coast and assist 
in the supervision of the Pacific Coast 

(CONTINUED ON PAGE 13) 


Master of Administration— 


a Man witha 


By C. M. CARTWRIGHT 


George W. Blossom, Sr., chairman of 
Fred S. James & Co. with executive of- 
fices in Chicago, died last week at his 
home in Pasadena, Cal. In my younger 
days as a gatherer of insurance news on 
La Salle street in Chicago, I came in 
contact with those interesting personali- 
ties in the business, many of whom left 
a lasting impression with me. I recall 
on one occasion Mr. Blossom reciting to 
me an experience he had with C. D. Dun- 
lop, who was then western manager of 
the Providence W ashington. At_ that 
time the managerial fraternity played 
golf rather regularly at an appointed time 
at the Midlothian Country Club. Mr. 
Blossom and Mr. Dunlop were playing 
together. The latter made a dubshot 
and with a heated string of profanity he 
hurled his stick as far as it would go. 
Mr. Blossom stood, looked at him for a 
minute or so and then in a very quiet but 
emphatic way expressed his view at Mr. 
Dunlop’s action. Mr. Dunlop was mer 
curial, temperamental and quick on the 
trigger. Mr. Blossom always had con 
trol of himself. I never heard of him 
being angry, or at least he never showed 
it. He was quiet, judicial and calm 


Mr. Blossom Was Judicial 


He told me that story, I think, for my 
own benefit. He said that in many ways 
competent and great men showed their 
smallness in little things. He could not 
conceive how a man of Mr. Dunlop’s po 
sition could be so overcome by a miscue 
on the golf links. It ‘s true that making 

1 blunder, doing the wrong thing at the 
cone time in playing golf causes one’s 
temperature to rise. Mr. Blossom said 
to me that in small things men evince 
their true nature. He found that some 
of the curses of human nature were im 
pulsiveness, a quick temper and under the 
spell of such an emotion one would say 
and do strange things that afterwards 
brought keen regret and humiliation. I 
shall never forget that philosophical ob 
servation that Mr. Blossom made and it 
stuck to me ever afterward. 

That was indicative of Mr. Blossom’s 
temperament. He was always under 
control. He never allowed himself to be 
unduly swayed, become hysterical or 
forced into some action immediately. He 
wanted to think it over, see all sides, to 
hear from others and then sleep over it. 

On casual acquaintance Mr. Blossom 
was austere and yet to those who knew 
him best he was as tender as a child and 
had a warm spot in his heart. Someone 
in his own organization said to me at 
one time that he thought that the words 
“cold” or “austere” did not apply so 
much to Mr. Blossom as would the word 
“formal.” That is, Mr. Blossom was 
never a backslapper, never effusive in his 
conversation, never an extremist but al 


Program 


Ways conservative. He was temperate in 
all things, in dress, in habits, in thought 
and in his associations. He followed a 
median line. He was a hard worker and 
yet he was an earnest believer in proper 
recreation and entertainment. In the old 
golfing days when the managerial tour 
naments were held he was regarded as 
one of the three best players in the 





GEORGE W. BLOSSOM 
ranks, the other two being H. W. Letton 
of the Prussian National and John C. 


Harding of the Springfield F. & M. He 
played golf as he lived his life. He 
played with mathematical precision. He 
thought things out and his work there- 
fore was of the highest grade 


Master Administrator 


In his business Mr. Blossom was a 
master administrator He was not a 
salesman. He never pretended to be 
He worked entirely according to a pat 
tern or program. He did this in his per 
sonal as well as his business life. He laid 
out a schedule of events for the day o1 
the week and he followed it just as relig 
iously as he could. He was methodical 
and analytical in his work. He wanted 
to see office routine work regularly and 
with the least amount of friction. He 
thus adhered to a werk sheet that he felt 
gave him the best results 

Mr. Blossom was always on time. He 
never procrastinated. When he had hard, 
difficult and embarrassing things to do 
he did not put them off to another day. 
He met the duties of the hour with 
and candor. He did not try to 
disagre¢ 


couragte 

dodge a duty that would be 

able This was exhibited often in dis 
(CONTINUED ON LAST PAGE) 





At American Association of University Teachers of Insurance gathering in New York: G. Wright Hoffman, professor of insur- 


ance and marketing. University of Pennsylvania. 
versity, both of whom are past presidents of the association; and L. 


Robert Rie gel. University of Buffalo, and R. H. Blanchard, Columbia Uni- 
D. O'Neill, Boston University. 
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New Exclusion 
Clause in Midwest 


War Provisions Are 
Regarded as More 
Liberal Than Before 


Adoption of the new war risk ex- 
clusion clause for the extended coverage 
endorsement and the new malicious dam- 
age endorsement in connection with this 
coverage is now well under way in the 
middle west. Six states, Illinois, Indi- 
ana, Ohio, Minnesota, North Dakota and 
South Dakota, have made the changes 
effective and it is expected that nearly 
all other states in the territory will fol- 
low suit within a few weeks. 

The exceptions regarded as likely are 
Iowa and Kansas. Approval is expected 
in Iowa, but some changes will probably 
be made, since a special apportionment 
clause has always been required in that 
state. The Kansas insurance depart- 
ment never approved the 1937 extended 
coverage endorsement or the subsequent 
changes. An old supplemental contract 
is used in Kansas. Some observers 
think that an effort may be made now 
to bring Kansas into line with the other 
middle western states. 


War Clause More Liberal 


These changes are identical with those 
made by the Explosion Conference for 
the simple explosion and the riot and 
civil commotion policies and for van- 
dalism insurance in connection with the 
latter contract. They have already been 
adopted in a number of eastern and 
southeastern states and are expected to 
be put in force in nearly all fire insur- 
ance jurisdictions, 

Field men expect that many agents 
and assured will assume that the new 
war exclusion clause is more severe than 
the old one, but actually the reverse is 
the case. The changes were promul- 
gated by the Explosion Conference 
shortly before the outbreak of the war 
with Japan. The new war exclusion 
clause is much shorter and more easily 
understood and gets away from many of 
the objections to the cumbersome and 
ambiguous language of the old exclu- 
sion, with its double negatives and loose 
references to “agents” of governments, 
“warlike operations,” etc. Under the 
new form, the extended coverage en- 
dorsement excludes only “bombardment, 
invasion, civil war, insurrection, rebel- 
lion, revolution, military or usurped 
power or operations of armed forces 
engaged in hostilities (whether war be 
declared or not).” It is believed by 
many fire insurance authorities that this 
is about what courts would construe the 
old exclusion to mean. It should elim- 
inate such arguments as whether the air- 
craft damage section covered loss from 
the crash of an army airplane engaged 
in training or routine operations, not 
connected with actual fighting. 

The old distinction between 
and “limited” or “warlike’ and “non- 
warlike” vandalism coverage has been 
abolished. There is now only one ma- 
licious da mage endorsement, which 
clearly covers vandalism by foreign se- 
cret agents. It is also much shorter 
and simpler than the old forms. 

The publication of two vandalism en- 


“broad” 





INSURANCE ASSISTANT 


General broker in Pittsburgh, Pa. 
wants additional office assistant pref- 
erably with some experience but de- 
termined to think and progress. Rea- 
sonable salary measured by ability 
plus excellent technical and sales 
training. State fully education, ex- 
perience, age, religion and salary ex- 
pected. Address Box O-91, The Na- 
tional Underwriter, 175 W. Jackson 
Blvd., Chicago, IIL 














Views at University Teachers of Insurance sessions in New York: Milton W. Mays, director Business Development Office; C. D. 
Minor, educational director Royal-Liverpool fleet, and W. E. Mallalieu, Jr., assistant educational director of the group; and A. 


C. Goerlich, educational director of the Insurance Society of New York. 








dorsements, one covering acts of agents 
of belligerent governments and the other 
excluding this hazard, was severely crit- 
icized by many authorities. It was done 
in 1939, immediately after the outbreak 
of the war in Europe. Observers felt 


that the difficulty of proving whether a 
vandal was or was not an “agent’ of a 
government made the limited coverage 
unfair to both company and assured and 
was a constant invitation to trouble in 


loss adjustments. Many agents and 








brokers made a practice of strongly ad- 
vising clients to carry either the broad 
form, at an additional premium, or no 
vandalism coverage, to avoid possible 
arguments which might be impossible to 
settle clearly. 























SEEING 


Nothing pleases an assured any more than to be able to 
see at a glance just how well he is insured. And noth- 
ing gives him this satisfaction any better than The Em- 
ployers’ Group Analysis Plan. This plan digs right in— 
makes accurate findings on his coverages and needs — 
and presents all the data in a handy, visual-index type 
personal portfolio. 


Just read one copy of our monthly magazine “The Pio- 
neer” and you'll get the gist of this plan’s selling effec- 
tiveness. You can have a copy free by writing to The 
Employers’ Group Publicity Dept., 110 Milk St., Boston. 
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Upon the garageman, parking lot proprietor, or other “bailee for hire” 
may fall the legal burden of proving that he had used “due diligence” 
if an automobile left in his custody is damaged or destroyed. 





The personalized proposal shown above has most effectively helped 
Royal-Liverpool agents to develop a profitable market for Garage 
Keeper's Legal Liability insurance. For a complimentary copy, address 
our Publicity Department. 

INCREASED 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY °* BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. * CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. * QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY * FEDERAL UNION INSURANCE COMPANY * ROYAL INSURANCE COMPANY,LTD. * THE SEABOARD INSURANCECOMPANY * STAR INSURANCE COMPANY OF AMERICA 
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Huneke, Wagner 
Assistant Managers 


Eagle Star Names Two 
Officials Following Resig- 
nation of Jochen 


NEW YORK—Following the 
nation of B. A. Jochen assistant 
United States manager of Eagle Star to 
assume an executive post with the west- 
ern department of American, H. G. Cas- 
per, U. S. manager of the British com- 
pany, announces the appointment of Ar- 


resig 


as 





A. J. HUNEKE 


thur J. Huneke and William H. Wagner 
as assistant managers. Mr, Huneke has 
been with Eagle Star since 1937 and Mr. 
Wagner since 1922. 

Mr. Huneke, who has been a leader in 
the inland marine field, started his busi- 
ness career with the Brooklyn agency of 
A. J. Corson in 1924. Some years later 
he became connected with the manag- 
erial office of W. H. McGee & Co., Inc., 
traveling as special agent through all 
sections of the country. His subsequent 
association was with Royal-Liverpool, 
developing inland marine risks in the 
Metropolitan territory. His next move 
was to Eagle Star. Mr. Huneke has fre- 
quently addressed agency association 
gatherings on marine topics. 

Mr. Wagner has had valuable home 
office and field training. Starting in a 
clerical capacity with Germania Fire, 
now National Liberty, his next connec 
tion, in 1920, was with Fred S. James & 
Co., then U. S. managers of Eagle Star 
and other companies. For the past five 
years he served Eagle Star as state agent 
in western Pennsylvania and West Vir 
ginia, making headquarters at Pitts 
burgh, 

; Louis A. McBride, who has been asso- 
ciated with the company for a number of 
years and has been its branch secretary 
since 1937, continues in the latter office 
and has been assigned increased respon- 
sibilities. 


Mich. Millers Mutual 
Is Reducing Dividends 


Michigan Millers Mutual Fire an 
nounces that commencing Feb. 1, divi- 
dends on lines other than inland ma 
rine and automobile will be reduced 
from 25 percent to 20 percent. The 
dividend of 20 percent on automobile 





AVAILABLE 
Young man, 37 years, draft deferred, presently 
employed, desires change account indefinite 
future present employment. 18 years’ insurance 
experience both fire and casualty underwriting, 
claims and agency work. Address O-92, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Ill. 








FeNATIONAL 


and 15 percent on inland marine lines 
will be continued. 

President L. H. Baker in making the 
announcement observed that during the 
past 20 years the average fire insur- 
ance rate has decreased about 33 per- 
cent while the policy has been broad- 
ened to cover additional hazards. In- 
terest rates have decreased about 50 
percent. Average loss ratios have de- 
creased but slightly and expenses are 
increasing. 


Barbour Laboratories Trustee 


Robert P. Barbour, U. S. manager of 
Northern Assurance has been elected 











UNDERWRITER 


Suit Arises in Pa. Out 
of Moth Damage Cover 


Demand that LaFrance Industries, 
Inc., be commanded to open its books 
to Pennsylvania Lumbermen’s Mutual 
Fire and to repay any incorrect claims 
is made in a suit brought by the insur- 
ance company in common pleas court in 
Philadelphia. LaFrance Industries, which 
manufactures plushes and furniture cov- 
ering fabric, carried moth damage in- 


as a trustee of Underwriters’ Labora- 
tories to fill the vacancy caused by the 
death of Sumner Ballard. 
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surance with Pennsylvania Lumbermen’s 
and the insurance company charges that 
the assured fraudulently misreported its 
production of mohair fabric in order to 
reduce the cost of the insurance. From 
August, 1934, to April, 1937, LaFrance 
paid premiums on 1,364,188 yards, ac- 
cording to Pennsylvania Lumbermen’s, 
whereas the actual production was prob- 
ably 4,000,000 yards. 

The insurance against moth damage 
was in the nature of a guarantee to 
the users and dealers. The contract 
in question was supposed to cover ma- 
terial that had been “larvexed,” a chem- 
ical treatment to prevent moth damage. 
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N insurance policy must fit its role perfectly 


and then perform 100% when a claim arises. To 


be sure your client has top protection, study his 


needs so that the right coverage in kind and amount 


can be applied. For top performance place his risk 


in a company that can be depended upon under all 


circumstances—one of the Fireman’s Fund Group. 


Fire Automobile 
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Marine — a ‘ <i Casualty Fidelity . Surety 
9 
IREMAN'S FUND GROU 
Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company | 
Fireman's Fund Indemnity Company ~ Occidental Indemnity Company 
NEW YORK + CHICAGO + BOSTON «+ ATLANTA 


SAN FRANCISCO . 
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He Doesn’t.Need Personal Effects Insurance 


--- but your clients do! 


Sell them protection 
for their clothing and 
oh alam ol-TeTel slo] M'Zo) [Ulo] 0) (-58 


€ 
PERSONAL EFFECTS 
INSURANCE 


opens new accounts. 


\ 
\| 


America Fore Insurance and Indemnity Group 
THE CONTINENTAL INSURANCE COMPANY ‘Z NIAGARA FirRE INSURANCE COMPANY 
FIDELITY-PHENIx FiRE INSURANCE COMPANY pe = MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE FiRE INSURANCE COMPANY = = THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FirRE INSURANCE COMPANY ME Ral 


BERNARD M. CULVER, President 
Eighty Maiden Lane, 


FRANK A. CHRISTENSEN. Vice-President 
SAN FRANCISC 
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New York,N.Y. 
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NEWS OF FIELD MEN 





Find Sparing 
Use of Cars in 
Field Already 


Sparing use of the automobile seems 
to be the policy ef the day on the part 
of field men and other company em- 
ployes who are on the road. Some of 
the companies have issued a message to 
those field men who drive company cars 
suggesting that they avoid using the car 
unless it is necessary. The companies 
have not undertaken to specify just what 
might be regarded necessary use, 
leaving that to the judgment of the in- 
dividual field man. Those field men 
who own their own cars are very likely 
to decide to take the trains and buses, 
as well. 


as 


A good many of the field men will 
form teams of two or three and will 
double up on the use of a car. This 


is the mid-winter season when driving 
conditions are poor and when custom- 
arily a good many field men leave their 
cars at home because of the poor road 
conditions anyway. Hence the transition 
from automobile to common carrier as a 
means of getting about will seem natural 
to many field men 


Ebert Enters Field 


Work in Wisconsin 
MILWAUKEE—Robert B. Ebert, 


who recently resigned as assistant sec- 
retary of the Milwaukee Board of Fire 
Underwriters and has now retired 


as 





ROBERT B. EBERT 


of the Milwaukee Board of 
Casualty & Surety Underwriters, has 
become special agent for Connecticut 
Fire in Wisconsin and upper Michigan 
under Byron K. Olinger, state agent, 


secretary 


with headquarters in Milwaukee. Mr. 
Ebert has also been secretary of the 
Wisconsin Association of Insurance 


Agents. Prior to engaging in associa- 
tion work about three years ago, he was 
employed at the head office of North- 
western Mutual Life. 


New Field Men for Home 

After four years service in the office 
of the Illinois state agency of the Home 
group in Chicago, K. W. Hutchinson 
has been appointed special agent in IlIli- 
nois and will travel out of Chicago. 

Frank J. Gunther, the most recent 
to the field staff of H. ; 
Chittenden, Ohio manager of the Home 
group, is a graduate of the head office, 
which he joined as a junior clerk in 1929. 
Eleven years later he was transferred to 
the Columbus office, from which he will 
now travel as a special agent. 


accession 


Watson to Wis. 
for Security 
of New Haven 


Harold C. Watson has been appointed 
Wisconsin state agent of Security of 
New Haven, East & West and Con- 
necticut Indemnity. He will have head- 
quarters at 125 East Wells street, Mil- 
waukee. 

Mr. Watson began his insurance 
career with Travelers in Wisconsin, 
first as a casualty field assistant and 
later as assistant manager of the Trav- 
elers Milwaukee office. He was state 
agent in Wisconsin, Minnesota, and the 
upper Michigan peninsula for Globe & 
Rutgers for a time. More recently he 
has been in Detroit as agency secretary 
of the Dearborn National companies. 
He is a graduate of Notre Dame and a 
member of the Indiana Bar. 

Mr. Watson succeeds the late E. L. 
Sternberg, state agent for three years, 
who died in December. 


Pierce Wolfe to 
Retire: Name Stoike 


J. Pierce Wolfe of Security of New 
Haven has retired as state agent for 
northern Minnesota and North Dakota, 
but will continue on the reserve list and 
will handle losses for the company in 
that territory. 

Mr. Wolfe joined Security in 1907 and 
in addition to his company duties has 
for many years operated a local agency 
in Moorhead, Minn. in which Security 
has been represented since 1900. He has 
been prominent in the Democratic party 
in his congressional district and has rep- 
resented the district as national commit- 
teeman for the past several years. 

Kenneth J. Stoike, who is replacing 
Mr. Wolfe, joined Security as an under- 
writer in the Chicago office in October, 


1940. Prior to that he spent 11 years 
with Sun in Chicago. Mr. Stoike is at 
present making his headquarters in 


Sioux Falls, S. D 


Wis. Pond Honors 


Retiring Veterans 
MILWAUKEE—The Wisconsin Blue 


Goose honored several members who 
retired from business activity Jan. 1, at 


a testimonial dinner. They are C. W. 
Hutchinson, eastern Wisconsin state 
agent of North British; George G. 


Wright, former state agent and the last 
three years adjuster for North British, 
and George H. Hannan, superintendent 
of audits of the Wisconsin Fire Insur- 
ance Rating Bureau. 

About 75 members of the Blue Goose 
and other company representatives at- 
tended the dinner. Eli Shupe, Home, 
most loyal gander, presided and pre- 
sented life certificates to Mr. Hannan 
and Mr. Hutchinson. Mr. Wright re- 
ceived his certificate some time ago. 
Another certificate for Harry Norton, 
who has retired from the American’s 
western department office, was turned 
over to G. A. Strasen, eastern Wiscon- 
sin state agent, for personal presenta- 
tion. Gifts were presented the honored 
guests on behalf of the field men by 
D. O. Stine, retired, Reedsburg, Wis., 
and Milton Freedy, former Wisconsin 
commissioner and now general agent of 
Mercury in Milwaukee. 


O’Connor Succeeds Wallis 


Frank E. Wallis, after a quarter of 
century of service with Manhattan Fire 
& Marine, will become state agent 
emeritus for Massachusetts and will re- 
linquish active field work although con- 
tinuing in an advisory capacity. He will 


be succeeded as state agent by S. F. 
O’Connor, Jr., who has been his assist- 
ant in eastern New England. Before 
entering field work Mr. O’Connor spent 
many years in the underwriting depart- 
ment of the company in the New York 
office. 


Home Has Strong 
New Unit in Pa. 


All of the field activities of the Home 


fleet in eastern and central Pennsyl- 
vania have been centralized in new 
offices at 24 Pine street, Harrisburg. 


The old Harrisburg offices have been 
moved to the new location and the of- 
fices in Wilkes-Barre, Scranton, Allen- 
town and Bloomsburg have been discon- 
tinued. 

Expert Personne] Added 

The Harrisburg office is equipped with 
the most modern facilities. Expert per- 
sonnel has been brought from a number 
of sources to provide for underwriting 
and service requirements, 

State Agent Howard B. White, As- 
sociate State Agents G. A. Davies and 
E. J. Eggert, and Special Agents Alfred 
Lewis and William C. Clegg will all 
operate from Harrisburg. New members 
of the staff also include Adjuster Herb- 


ert G. Street and Marine Special Agent 
Charles A. Staier, Jr. 

Mr. White will head the Home fleet 
companies in the new office, while State 
Agent Norman A, Young will head Na- 
tional Liberty, Baltimore American and 
New Brunswick, assisted by Special 
Agents Paul H. Kuntz and George F. 
Mason. 


Indiana Field Groups Plan 
Joint Meéting in July 


INDIANAPOLIS—At a meeting of 
the officers and committee heads of the 
Indiana Blue Goose, the idea was 
broached of arranging if possible to 
have the annual meetings of all the 
field men’s organizations held at Lake 
Wawasee the first week in July. This 
custom is followed very successfully in 
a number of sister states, it was pointed 
out. At the meeting were present rep- 
resentatives of the Blue Goose, Indiana 
Fire Underwriters Association, Insur- 
ance Field Club and Indiana Fire Pre- 
vention Association, all of whom saw 
advantages in such an arrangement and 
agreed to bring it to the attention of 
their respective bodies. 

The Blue Goose will hold an initia- 
tion meeting Feb. 2 and the annual 
dinner dance April 11. A golf tourna- 
ment and business meeting are sched- 















Morton T. Jones, President 


Capital Stock 
Company Insur- 
ance—the only 
kind this com- 
pany writes — is 
the safest and 
most economical 
insurance you can 
buy. Be sure that 
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uled for May, the date to be announced 
later. 


Parsons Establishes General 
Agency in Louisville 


LOUISVILLE—Emmett A. Parsons, 
who has been in field work for 21 years, 
following loeal agency experience at 
Leitchfield, Ky., has fermed a fire insur- 
ance general agency for Kentucky and 
Tennessee, with offices at 1147 Starks 
building, Louisville. ’ i 

Mr. Parsons became special agent of 
Springfield in 1921. In 1930 he became 
state agent of Standard of New York 
and Tokio for Kentucky, Indiana and 
Tennessee. Two years later he gave up 
all of Indiana except Indianapolis, when 
the rest of the state went on a general 
agency basis. He continued bandling 
Indianapolis and Cincinnati as well as 
Kentucky and Tennessee. 

When Tokio retired and Standard 
went to Aetna Fire, Mr. Parsons de- 
cided to establish his own general 
agency. He has Merchants of Denver 
for Kentucky and Tennessee, Potomac 
for Tennessee and Northwestern Na- 
tional in Kentucky. 

Mr. Parsons for 11 years has been 
secretary of the Kentucky Fire Preven- 
tion Association and also served three 
or four years as secretary of the Ken- 
tucky Fire Underwriters Association. 


Refund in Savings Stamps 


At the Blue Goose grand nest meeting 
at Asheville, N. C., last August a “co- 
host party” was given, the funds for 
which were provided by 11 ponds in the 
southern territory. Not all of the money 
was spent and William Newcomer of 
Raleigh, who had charge of the local 
arrangements, returned the money to 
C. R. Willcoxon, deputy most loyal 
grand gander, Atlanta, who was chair- 
man of the committee which promoted 
the party. Mr. Willcoxon has just sent 
refunds to each of the contributing 
ponds in the form of defense savings 
stamps. 


North Dakota Groups Meet 


FARGO, N. D—Members of Blue 
Goose in Fargo held their monthly 
luncheon meeting Monday. Major 
Hart, in charge of ROTC at .North Da- 
kota Agricultural College in Fargo, 
gave a talk on Alaska and Hawaii, in 
which territories he has spent several 
years. Twenty-two members attended. 

The North Dakota Fire Underwrit- 
ers Association will hold a meeting 
here Jan. 12. 


Harrington to Supervise B. C. 


Paul F. Harrington, who has been 
special agent of New York Underwrit- 
ers in the Pacific northwest, covering 
Washington and Oregon at various pe- 
riods, has been placed in charge of the 
company’s interests in British Colum- 
bia. He will have his headquarters in 
Seattle. 





Aetna Fire Conference 


The western department of the Aetna 
Fire had its annual field conference this 
week with Manager W. N. Achenbach 
in charge. On Wednesday evening a 
dinner was given to the field men and 
the chief office men at the Union League 
Club. 


Seattle Pond Meets Jan. 23 


The semi-annual meeting of the Seat- 
tle Blue Goose will be held Jan. 23. A. 
J. Taggard, General of Seattle, is in 
charge of arrangements. There will be 
a business meeting, initiation and ban- 
quet. 


Plan Joint Fire-Casualty Dinner 


LOS ANGELES — The executive 
committees of the Southern California 
Fire Underwriters Association and Cas- 
ualty & Surety Fieldmen’s Association 
of the Pacific Southwest at a joint an- 
nual meeting here completed plans for 
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the first annual dinner of the two or- 
ganizations. 


The Pennsylvania Field Club at a 
dinner meeting in Harrisburg, Jan. 12, 
will discuss in what manner it can best 
aid in defense work. 

The California Blue Goose, at its 
meeting, Jan. 9 in Los Angeles Athletic 
Club will see moving pictures of the 
bombing of Pearl Harbor. 


The inspection of Britton by the Fire 
Prevention Association of South Dakota, 
originally scheduled for Jan. 7, has been 
postponed to Jan. 14. 

An inspection of Crete is scheduled for 
Jan. 14 by the Fire Prevention Associa- 
tion of Nebraska. Harry K. Rogers, 
Western Actuarial Bureau, will be the 
speaker at a dinner. 


Fire Prevention 
Honors to Indiana 


Indiana led in the number of reports 
received from towns and cities in the 
U. S. and Canada on Fire Prevention 
Week activities, accounting for 332 of 
the 1,141 total. Of the total 715 reports 
came from United States and Alaska 
and 426 from Canada, according to T. 
Alfred Fleming, National Board, chair- 
man of fire prevention and clean-up 
committee of the National Fire Protec- 
tion Association. Quebec with 215 re- 
ports, Ontario with 147, Iowa with 84, 
Kansas with 70, and Tennessee with 34 
followed Indiana. 

Special recognition is given the 
Indiana, Kansas and Iowa state fire pre- 
vention associations for their efforts. 

Memphis led the cities in merit 
awards followed in order by Cleveland; 
Fort Collins, Col.; New Haven, Conn.; 
Gary, Ind.; Wichita; Jersey City, N. J.; 
Salisbury, N. C.; Hartford; Newark; 
Prescott, Ariz.; Boston; St. Louis; Port- 
land, Ore.; Milwaukee; Louisville; Pitts- 
field, Mass.; Minneapolis; Concord, N. 
H.; Lakewood, O.; Ridgewood, N. J.; 
Atlanta, Ga.; Chicago; Fort Wayne, 
Ind.; Corning, N. Y.; Providence, R. L.; 
Spokane, and Parkersburg, W. V. All 
of these cities had grades of 90 percent 
or over, 


North British Boston Rally 


Field men in the New England de- 
partment of the North British & Mer- 
cantile group will be in session in Bos- 
ton the last three days of this week. 
The gathering will be in charge of Sec- 
retary A. E. Murdock, assisted by Gen- 
eral Agent H. A. Klocke. Also in at- 
tendance will be Assistant Manager R. 
P. Stockham, Secretaries H. B. Stan- 
den, A. E. Lehman, A. W. Barthelmes; 
C. L. Case, general agent; G. L. Scott, 
general adjuster; W. J. Traynor, public- 
ity director; E. P. Folley, general 
agent, and Paul Bellinger, who will 
speak on the activities of their respect- 
ive departments. 


COMPANIES 








tions for the present to Indiana. It 
starts with a paid in capital of $200,000 
and $100,000 surplus. 


Gulf of Dallas Names Two 
as Assistant Secretaries 


DALLAS—Two new assistant secre- 
taries were elected by Gulf of Dallas. 
They are W. S. Anderson, who super- 
vises Texas business in the home office, 
and L. K. Giffin, manager of the inland 
marine department. Ed C. Shaw was 
elected assistant secretary of Select In- 
vestment Co., Gulf affiliate. 

Results for the year were satisfactory 
for the company with an increase in 
premiums written of about 14%. A 
bonus of 4 percent of annual salaries was 
recently paid employees at the home and 
branch offices. 


Hartford’s Chief Auditor Retires 


R. H. Morris, chief auditor of Hart- 
ford Fire at the home office, retired at 
the end of the year after 23 years service. 
Before joining Hartford Fire he was 
with the Standard Oil Company of New 
York for 22 years. 

York been 


Centennial of New has 


licensed in Michigan. 
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~NEW YORK — 


TWO JOIN JOHNSON & HIGGINS 


C. Ward Chase and Robert H. 
Loughborough have joined Johnson & 





Higgins in New York. 
Mr. Chase, graduate of Princeton, 
was with Butler & Baldwin, real es- 


tate agents and insurance brokers, for 
some years, lately as vice-president in 
charge of the insurance division. He 
is vice-chairman of the insurance com- 
mittee of the Real Estate Board of New 
York. 

Mr. Loughborough, after serving in 
the army in the world war, became an 
insurance broker and, except for a short 
period with Slosson & Co., was head 
of Loughborough & Co. 


J. W. RUSSELL 50-YEAR MAN 


Joseph W. Russell of New York, vice- 
president of the Aetna Fire group, was 
honored at a dinner in Hartford given 
by his friends and associates marking 
his 50th anniversary in the service of 
Aetna Fire. In point of service he is 
the oldest person with Aetna. A native 
of Hartford, he went with Aetna Fire 
at the age of 16 as a stenegrapher. He 
served as secretary to Presidents Good- 
now and William B, Clark. Later he 
















oe 





HIGHLIGHTS - 
IN — 


i, 


HISTORY 


@ x 
















—~° Under a penalty every householder on 
ome the outcry of “fire”, was required to 
hang a light outside his door and as- 
semble there his buckets of water that 
they might be passed from hand to hand 


to the scene of the fire. 


» SENTINEL hath a place on the top of the highest steeple where- 
by he may look all over the Town, one is by Day and the other 
by Night; and every two Hourse of the Night he plays half an hour 
upon a Flagelet, being very delightful in the night: and he looks round 
the City; if he observe any Smoak or Fire he presently sounds a Trum- 
pet and hangs out a bloody Flag towards that quarter of the City 
where the Fire is. Immediately all the people which are for the quench- 
ing of Fires, with the Commissioners and Engineers, or as many as are 


in the Town run to the place. | fw A.D. 1667 




















Secured Fire & Marine 
Licensed, Starts Operation 


Secured Fire & Marine, which has 
been in process of organization in In- 
dianapolis for several months, has re- 
ceived the “go” sign from the Indiana 
department and is now authorized to 
write general fire and marine lines. W. 
A. Watts, who has headed the organ- 
ization program successfully, is presi- 
dent. J. I. Edson and R. B. Parrott 
are vice-presidents. Berle H. Campbell 
is secretary-treasurer, 

Don G. Kaga, who recently went with 
the company, having resigned as Indi- 
ana state agent of Royal Exchange, 
has been made assistant secretary and 
field superintendent. E. C. Bardwell, 
who has been for some months special 
agent, has been made underwriter. 

The company will confine its opera- 


Following London’s Great Fire of 1666, his- 
tory thus records the first serious efforts to 
organize something in the nature of a Fire 
Watch and Brigade. The beginnings of Fire In- 
surance, in its modern garb, also grew out of 
the London conflagration. And fire insurance 





present-day ability to cope with the ravages of 
fire. Agents representing our Companies find 
ready cooperation at all times—plus up-to-date 
ideas and equipment for the successful execue 
tion of their business, 


National Union 


and Birmingham 


FIRE INSURANCE COMPANIES 
PENNSYLVANIA 


PITTSBURGH - 














12 


map clerk and examiner for 
Texas. In 1904 he was sent into the 
Texas field. He returned to Hartford 
in 1912 as home office special agent and 
two years later he opened a country 
wide binding office in New York. It 
was the first such office ever opened by 
any insurance company. 

The next year he was appointed met- 
ropolitan agent for Aetna Fire, Stand- 
ard Fire of Hartford and Assurance 
Company of America. In 1927 he was 
appointed general agent for Century In- 
demnity and in 1931 was elected vice- 
president of the Aetna Fire companies 


became 


and opened the metropolitan depart- 
ment. He is a past president of the 
New York Fire Insurance Exchange 


and Insurance Society of New York. 





FULLER & KERN WAR RISK DEAL 


Fuller & Kern, one of the long es- 
tablished agencies of New York, have 
been authorized to write bombardment 
insurance anywhere in the United 
States for General of Seattle. Policies 
will be issued for two months periods, 
with top limits on individual lines of 
$150,000, to which the coinsurance 
clause will be applied. Rates for the 
indemnity are according to territories, 
risks located at coastal locations pay- 
ing the highest rates, those more dis- 
tant a lesser figure, while properties in 
the midwest get a still lower rate. 

As the government has announced its 
intention to reimburse owners of prop- 
erty for damage caused by the Axis 
powers, the issuance of bombardment 
covers by any private carrier is held 
to be a stop gap until the details of 
the federal program are made known. 

George F. Kern, active partner of 
Fuller & Kern, is president of the New 
York Fire Insurance Exchange. 





FIRST AID CLASSES START 


Under the sponsorship of the Insur- 
ance Society of New York, 10 classes in 
first aid commenced this week. Standard 
instruction will be given for 10 weeks 
in preparation for American Red Cross 
certification. About 40 students are in 
each class. The meetings are held at 85 
John street. Each student attends class 
for one two-hour session each week. 
Eleven physicians are acting as instruc- 
tors, most of them being connected with 
insurance offices. 





NATIONAL BOARD BONUS 


A cost of living bonus of 5 percent of 
annual salaries based on the Nov. 30 
payroll will be paid to National Board 
employes quarterly, commencing Feb. 
28. 








S. J. Naples, assistant collector of in- 
ternal revenue in Buffalo since 1933, has 
resigned to become executive vice-presi- 
dent of the Cryer Agency there. 

At the “Emergency School for Pro- 
tection of Industry’ at Rutgers Uni- 
versity, A. C. Huston, assistant chief 
engineer of the National Board, spoke 
on “Essential Fire Fighting Methods.” 








CHICAGO 


SMAIDGINNIS IN CHICAGO 





E. V. Smaidginnis, staff adjuster for 
National Liberty and Baltimore Ameri- 
can at the Indianapolis office of the 
Home group for the past five years, has 
been transferred to the Chicago and 
Cook County office as assistant to Man- 
ager Carl Koch. Mr. Smaidginnis has 
been connected with the Home organ- 
ization since 1925. 





HERRMANN LOOKS AFTER OFFICE 


C. H. Herrmann, Cook county special 
agent, is temporarily in charge of the 
Chicago local office of Great American, 
following the death of M. E. Moriarty. 





ATLAS FETES WOLTERSDORFF 


About 45 employes and executives of 
Atlas in Chicago last week gave a 
luncheon to R. F. Woltersdorff, who has 
just retired as secretary of the com- 
pany, to mark his last day in business, 
The luncheon was given in the offices 
of the company in the Insurance Ex- 
change. E. M. Schoen, manager, and 
others made brief talks. Mr. Wolters- 
dorff was presented a large traveling 
bag with a toilet case to match. He 
will continue to live in Chicago. 





TWO NEW PARTNERS NAMED 

Charles F. Lasch, who was formerly 
connected with the Chicago agency of 
Waidner, Power, Zweig & Lasch, has 
become a member of the agency of 
Wiley, Magill & Johnson. The firm 
name will remain the same. B. J. Mc- 
Nichols, who has been with the agency 
for 20 years, has also been made a 
member of the firm. Mr. Lasch is one 
of the old timers on the street and has 
had a fine experience. He has been 
active for some 35 years, starting with 
Law Brothers of the Royal. The senior 
members of the firm are E. N. Wiley 
and H. A. Flannery. 





MAYS & CO. CLOSES CHICAGO UNIT 


The Chicago office of W. S. Mays & 
Co., which was engaged in the produc- 
tion of automobile finance business, has 
been closed and Harry Krause, who 
was the manager, has been transferred 
to the New York head office. 





METALLURGIST TO SPEAK 


R. I. Threune, metallurgist for the 
Dow Chemical Co., Midland, Mich., 
will address the Fire Insurance Exam- 
iners Association of Chicago at their 
dinner meeting Jan. 15. He will dis- 
cuss the hazards of magnesium alloys. 








Laurence E. Falls, vice-president of 


American of Newark, has entered a 
hospital for a minor operation. He 
hopes to finish his interrupted last 


summer’s vacation before he returns to 
the office. 


Names Three as 
Assistant Managers 


NEW YORK—Edgar A. Clark, Wil- 
liam M. Houston and Earl D. Patton, 
who have been secretaries of Northern 
of London, have now been promoted to 
assistant United States managers. 

Mr. Clark is in charge of the east- 
ern and southern departments of North- 
ern, Mr. Houston is in charge of the 
middle department states and general 
cover business country-wide, and Mr. 
Patton handles middle western business. 

Mr. Clark is a native of Virginia and 
started in business with a local agency. 
He served for a time with the Virginia 
Rating Bureau. In 1912 he went with 
Northern as special agent for Virginia 
and North Carolina and in 1928 was 
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brought into the home office. 

Mr. Houston was born in Denver and 
graduated from the University of Colo- 
rado. He started in the business with 
Niagara in 1927, served as special agent 
in Virginia, West Virginia and the Dis- 
trict of Columbia. He was transferred 
to Florida in 1930.by the America Fore 
group and the next year was placed 
in charge of the automobile, inland ma- 
rine and general cover business in the 
Atlanta southern department. In 1935 
he went with Northern as executive 
special agent and in 1938 was placed 
in charge of the middle department and 
general cover business. 

Mr. Patton was born in Asheville, 
N. C. He entered the business with an 
agency specializing in oil business at 
Wichita Falls, Tex., in 1917. He went 
with Northern of London as _ special 
agent for Oklahoma and New Mexico 
in 1921, was transferred to Kansas in 
1925 as state agent and in 1931 was 
taken into the home office. 











The 


Old Man 


Says... 





An we loyal Americans rally 
in support of the government during this critical period... . 
We are going to conserve property and materials by every 


possible means. 


All insurance agents, by stressing adequate protection and 


sound safety measures, will help in this great endeavor. 
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Stock Insurance Agents... 
ADVOCATES OF 
AMERICAN PREPAREDNESS 





EEP THE WHEELS TURNING! Trucks...trains...every available method 
kK of transportation... moving at maximum speed to aid National Defense. 
Demand for the materials they convey is great— protection against risks 
more vital than ever! {@ Insurance agents 
cooperating in the National Emergency 
make certain that important shipments are 
properly insured — at today’s replacement 
costs! Losses during these critical times have 
a greater significance to all loyal Americans. 
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Fire thnualimend 
Men in Memphis 


Parley Sponsored by 
Western Actuarial Bureau 
Attracts Many Leaders 


MEMPHIS, TENN.—Special interest 
is being shown here in the annual Fire 
Department Instructors Conference in 
view of the importance that fire protec- 
tion is playing in the national defense 
program. The conference, sponsored 
jointly by the fire prevention depart- 
ment of the Western Actuarial Bureau 
and the Memphis fire department, has 
attracted many fire prevention leaders. 
Richard E, Vernor is chairman, Harry 
K. Rogers, vice-chairman, and J. Burr 
Taylor, secretary, all from the Western 
Actuarial Bureau. Mr. Vernor opened 
the meeting, Mayor Chandler of Mem- 
phis, Chief I. M. Klinck, of the Memphis 
fire department, W. A. Williams, vice- 
chairman Memphis Chamber of Com- 
merce’s fire prevention committee, and 
E. T. Holman, Tennessee Inspection 
Bureau, welcomed the visitors. 


Bond and Mullaney Talk 


Horatio Bond, chief engineer, Na- 
tional Fire Protection Association, dis- 
cussed recent training and defense de- 
velopments, and A. J. Mullaney, Chicago 
deputy chief fire marshal, discussed 
the importance of fire departments and 
their functions in war times. The Chi- 
cago fire department also presented a 
motion picture, “Bombing of London.” 

Commissioner McCormack of Ten- 
nessee spoke at the luncheon the first 
day. Other highlights of the gathering 
were the meetings of the state defense 
council conference and the training ad- 
ministration forum. 

Chief Rogers spoke at the general 
session on “Public Speaking—a Fire 
Department Asset.” Chief Rogers and 
Mr. Taylor staged a clever quiz pro- 
gram. Selection of fire department 
auxiliaries was discussed by A. C. Hud- 
son, secretary New Hampshire Board of 
Underwriters. 


Program Continues Through Friday 


The program will continue through 
Friday with special session on emer- 
gency water supplies, communications, 
apparatus and training of civilians. A. 
H. Gent, formerly with the Illinois In- 
spection Bureau and now associate 
fire prevention engineer of the quarter- 
master general’s office in the War De- 
partment, will discuss emergency ap- 
paratus and rehabilitation of equipment. 
Sanford Herberg, Fire Underwriters In- 
spection Bureau, Minneapolis, will talk 
on emergency water supplies. A dis- 
cussion on fire hazards will be led by 
John A. Neale, chief engineer Under- 
writers Laboratories, Many leading fire 
chiefs will talk. 


Old “Silver Top” Is Again 
in Saddle on Coast 


(CONTINUED FROM PAGE 5) 
department, Mr. Robertson did so and 
then returned with Mrs. Robertson to 
Chicago about the first of November, 
thinking that his coast job was over and 
preparing to resume his life in Chicago. 
Then about Dec. 1 he was asked to re- 
turn to San Francisco, which he did. He 
remained there but returned to Chicago 
for the Christmas holidays and he and 
Mrs. Robertson left Jan. 2 again for the 
coast. They are not, however, closing 
their home in Wilmette, Ill. They have 
servants there and their son, Jack Rob- 








WANTED 
ASSISTANT FIRE UNDERWRITER 
by large Chicago agency. Give full particulars 
and salary expected. Replies will be treated con- 
fidentially. Address Box O-88, The National 
Underwriter, 175 W. Jackson Blvd., Chicago, Ill. 
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PAUL R. LAURENSON 


Paul R. Laurenson, who was assist- 
ant secretary of the Bruner-Goodhue- 
Cook-Cranz agency of Akron, O., is 
now located at Ft. Leonard E. Wood, 
Mo., and has been assigned to Com- 
pany C, Second Platoon, 29th Battalion 
Engineers. His father is C. R. Laur- 
enson, president of the Laurenson 
agency of Canton, O. 

Paul Laurenson was president of the 
Junior Association of Insurance Agents 
that was formed in Ohio in 1936, but 
was later discontinued. He entered the 
insurance business in 1933 in his father’s 
agency. 


ertson, who is special agent in Chicago 
and Cook county for Indemnity of North 
America, has a home nearby. 

The Auerbachs no longer reside in 
Oakland but are now in Kalamazoo, 
Mich., where Mr. Auerbach is engaged as 
a machinery designer. Carroll Robert- 
sou, another son, is also located in Kala- 
mazoo, being connected with the E. S. 
Rankin local agency. 


Has Been Very Useful 


Mr. Robertson has been a most useful 
servant of his company during the past 
few years especially. He is a man of 
genial and equable disposition but who is 
firm when the need arises. He has a 
broad grasp of the fire insurance busi- 
ness and he is by nature expert in hu- 
man relationship. Prior to being called 
into service as manager of the western 
department, Mr. Robertson for the pre- 
ceding few years had the designation of 
assistant to the president of the North 
America companies and his duties were 
almost entirely in the line of public rela- 
tions, such as attending chamber of 
commerce meetings, etc. It was pretty 
much of a glad handing job and one that 
his friends felt was in a way equivalent 
to semi-retirement because he was not 
subject to a daily routine. Then when 
C. R. Tuttle became physically unable to 
carry on the work of western manager, 
Mr. Robertson was put right up in the 
front line trench with primary responsi- 
bilities. He has been able to retain his 
customary equanimity and he appears to 
be in hearty health. He has become a 
very ardent son of California. It is as- 
sumed that he is appointed coast man- 
ager so that there will be someone on 
the ground with full authority but that 
he will step aside after a few months 
when a permanent appointment shall 
have been decided upon. 





Dividend Cuts 5 and 10 Percent 

The reduction in dividends of Lumber- 
men’s Mutual of Mansfield, im amounts 
to 5 percent in most lines but it is 10 
percent on one or two lines. 





Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter. 


Small Norwich 
Union Loss Head 


Small, who has been head 
of the claim department of Norwich 
Union Indemnity, has now also been 
appointed general adjuster of Norwich 
Union Fire and Eagle Fire of New 
York. In the latter capacity he takes 
the place of Charles A. Ericson, who 
has resigned and intends to take up his 
residence on a farm that he purchased 
some time ago at Covington, Va. 

Mr. Small was educated at the Uni- 
versity of Maine and graduated from 
the Boston University School of Law 
in 1923. He went with Fidelity & Cas- 
ualty in the home office claim depart- 
ment and about 10 years ago became 
head of the claim department of Nor- 
wich Union Indemnity. He has de- 
veloped quite a familiarity with fire in- 
surance loss work as well. 

Mr. Ericson’s first insurance experi- 
ence was with Great American whose 
loss department he joined in 1918. Two 
years later he was appointed to the 
staff of the loss committee of the New 
York board. He went to Norwich 
Union in 1928 as general adjuster. He 
served as president of the Eastern Loss 
Executives Conference in 1938. 


Stanton E. 





Griffith Opens New Office 

SAN FRANCISCO — An official 
opening of enlarged quarters on the sixth 
floor of the Mills Tower was held Tues- 
day by R. H. Griffith, vice-president 


Statistical Men 
Meet April 23-24 


The annual meeting of the Insurance 
Accounting & Statistical Association 
will be held in St. Louis April 23-24 at 


the Hotel Jefferson. More than 325 are 
expected to attend. 

The convention will again feature 
separate sessions for the life, fire and 


casualty sections with John P. Walker, 


Jr., Southland Life, in charge of the 
life section; C. S. Jones, Indiana Lum- 
bermen’s Mutual, in charge of the 


and Forrest Jones, Con- 
in charge of the cas- 


fire section, 
tinental Casualty, 
ualty section, 

B. H. Miller, State Farm Life, presi- 
dent, has named I, H. Wagner, con- 
troller Business Men’s Assurance, chair- 
man of the 1942 exhibits committee; G 


D. Gurley, Royal Neighbors, chairman 
of publication committee, and E. 
Cooley, Prudential, chairman for re 
search. 

Composed of accountants and statis- 
ticians representing life, fire and cas- 
ualty companies, the association has 


grown in 14 years from a small organi- 
zation sponsored by a group of Illinois 
life companies to a total of 167 member 
companies over the country. 


and Pacific Coast manager of the Glens 
Falls companies. The offices were 
thronged with friends and well-wishers, 
with the usual flowers expressing the 
best wishes of colleagues. 








HE BEAM 





Commercial aviation—the carrying of passengers, express and mail— 
has prospered tremendously. Today the training of civilian pilots by the 
government and the need for pilots to man our rapidly expanding fleet 
of bombers and fighting ships will give an impetus to aviation which 


will be astounding. 


Insurance—aviation insurance—is due to come into its own. The agent 
of the future—"to be on the beam’—must have as an important part 
of his kit the property and liability coverages for the aviator and his plane. 








The members of the Glens Falls group of com- 
panies are numbered among those pioneering in 
this field. Thus we are prepared to keep pace with 
the needs of our agents and the aviation industry. 
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EDITORIAL 
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Lessons From U. & O. 


WE are willing to make a reasonable 
bet that some use and occupancy insur- 
ance will be changed from the coinsur- 
ance or other proper form to the per 
diem form as a result of the publicity 
tax case, discussed in 
UNDERWRITER last week. 


given a recent 
Tue NATIONAL 
This case gave many people the errone- 
ous impression that recovery under the 
per diem form is not subject to income 
tax, even the portion representing profit 
of the assured. We hope that no as- 
sured for whom such a change is made 
suffers a loss which is inadequately cov- 
ered by the diem form and then 
faces an adverse tax decision. 

Anyone, lawyer or layman, 
the Williams Furniture Corporation de- 
cision saw at once that it was thor- 
oughly misleading. It did not involve 
one of the standard forms, but a special 
Even more important, it 


per 


who read 


valued form. 
involved establishing certain facts in the 
say the 
created a suspicion that the as- 
and pre- 


use of the proceeds which, to 
least, 

sured’s 
pared their case in a very 
and that the 
tives knew practically nothing about in- 
surance. Certainly no insurance man 
can conscientiously tell his clients that 
this decision in a 


accountants 
smart way 


attorneys 


government representa- 


they can rely 
case involving them, or even reasonably 
hope for the same result every time. 
It seems foolish to try to blame 
somebody outside the insurance 
ness for this situation. The tax advis- 
ory services which played a major role 
in circulating information on this case 
represented themselves as 


upon 


busi- 


have never 
being insurance services and were only 
doing the job for which their subscrib- 
ers pay them. ‘The attorneys and ac- 
countants in this case could scarcely be 
blamed for working for decision favor- 
able to their clients. Business men who 
subscribe to tax advisory services would 
be dullards indeed if they did not ask 
their agents and_ brokers 
about changing their insurance in 
of this case. As any 


insurance 
view 
as- 


we see it, if 


Tax Case 
sured suffers from a misinterpretation 
of this case, the blame should fall 
squarely upon an insurance man who 
failed to go into it thoroughly. This 
should be obvious. 

Agents and brokers who took the 


trouble to inquire closely into this mat- 
believe, little difficulty in 
correct information. It is in- 
always, to note that the 
came to us were from 
outstanding insurance men, with a 
reputation for giving their clients 
proper advice and protection. We are 
sure that the companies and other pub- 
lishing organizations had the same ex- 
We have no worry about the 
clients of these men, but we confess 
a fear over what may have happened 
with those who did not take the trou- 
ble to inquire. 

So far there has been no noticeable 
disposition on the part of fire and cas- 
insurance men to set themselves 
up as tax experts. We sincerely hope 
this condition will continue. Practic- 
ally all amateurs—and some profession- 
als—do not realize how complicated the 
subject of taxation is, nor how uncer- 
tain is the application of one case, in- 
its individual facts, to another. 
Likewise, they seldom realize that the 
government learns as fast as the tax- 
payers, usually faster, and is out to 
plug every loophole, either by amend- 
ment to the law or by better pleading 
in the next case. 

Where a case such as this is called 
to the attention of an insurance man 
by his client, he has the obvious duty 
of going into it and getting the cor- 
rect information as it applies to insur- 
Taken by and large, however, 


ter had, we 
getting 
teresting, as 


inquiries which 


perience. 


ualty 


volving 


ance, 
we think an insurance man is acting 
wisely if he leaves taxes alone. Life 


insurance men, confronted almost daily 
with estate problems, have learned the 
hard way that taxation is a dangerous 
and uncertain subject. We hope fire 
and casualty men have learned this the 
easy Way. 


Insurance Educational Project 


At THE annual meeting of the Ameri- 
can Association of University Teachers 
of Insurance, Dr. S. S. Huebner, Uni- 
versity of Pennsylvania, chairman of 
the committee on professional standards 
in property and casualty insurance and 
organization, presented a report and 
made a recommendation that was 
agreed upon by the committee on cur- 
siculum and educational procedure, fi- 


nance committee, legal committee and 
others. 

Dr. Huebner has had extended ex- 
perience in this direction inasmuch as 
he has been head of the American Col- 
lege of Life Underwriters which grants 
the Chartered Life Underwriter degree 
since it was established by the National 
Association of Life Underwriters. 

The American College of Life Under- 


writers is not a college in the strict 
sense of the word but it is an enterprise 
that conducts the examinations for the 
C.L.U. degree. It has done a magnificent 
piece of work. It is now proposed to 
follow a similar course under the pro- 
posed American Institute for Property 
& Liability Underwriters and the desig- 
nation for those who pass the examina- 
tion would be Chartered Property Un- 
derwriter or C.P.U 

Thus if this project is finally adopted, 
and doubtless it will be, it will furnish 
a systematic, logical course of study for 
those who desire to gain more knowl- 
edge, become more efficient in their 
work, Dr. Huebner’s committee rec- 
ommended that $50,000 be raised to fi- 
nance the operation of the college for 
two years. This work is being carried 
out by a committee of prominent fire 
and casualty people. The work can be 


more or less coordinated with the life 
insurance organization as the commit- 
tee recommended that the first exami- 
tion should be held in June, 1942, at 
the same time and place that the C.L.U. 
examinations are held and on the basis 
of standards similar to those prevailing 
in the C.L.U. movement. This should 
be a convenience. 

This educational project is the fulfill- 
ment of wishing and working on part 
of a number of fire and casualty under- 
writers who see the advantage of those 
engaged in the business having a more 
comprehensive knowledge of their voca- 
tion and the benefit of a systematic, 
well defined course of study where lost 
motion will not prevail. It is one of the 
most important advanced movements 
that has been made in the fire and cas- 
ualty domain for years and should meet 
with success. 








PERSONAL SIDE OF THE BUSINESS 





R. K. Hill, manager service depart- 
ment of Springfield Fire & Marine, Chi- 
cago, is leaving Jan. 10 for a three weeks 
vacation in Sun Valley, Ida. 

The Lake Wales “News” of Lake 
Wales, Fla., the other day printed a 
picture of three couples residing in Bab- 
son Park, Fla., who during 1941 cele- 
brated their 50th wedding anniversaries. 
The picture was taken on the lawn of 
Mr. and Mrs. Fred W. Bowers. The 
group includes John F. Stafford, retired 
western manager of Sun, and Mrs. Staf- 
ford; Hugh R. Loudon, retired United 
States manager of Liverpool & London 
& Globe, and Mrs. Loudon, and Fred 
W. Bowers, retired vice-president of 
Connecticut Fire, and Mrs, Bowers. 

Lakin Meade, secretary-treasurer of 
the Meade Investment Co., Topeka, 
Kan., heads the 16-man Shawnee county 
tire rationing board there. 

Earl F. Woods, Kansas state agent 
for Morrison & Co., Omaha general 
agency, has returned to his home follow- 
ing three weeks hospitalization with 
pneumonia and expects to return to his 
field later in the month, 

C. H. Coates, former president of the 
National Liberty who retired a few years 
ago, is spending the winter at San An- 
tonio accompanied by Mrs. Coates. 
While he is enjoying the climate of San 
Antonio he is busy, however, as he has 
been placed in charge of all rural dis- 
tricts of Bexar county in the Red Cross 
war fund appeal campaign. County com- 
missioners and county school officials 
have pledged their support. There will 
be a number of captains with Mr. Coates 
in charge of the entire activities. 


Wade Fetzer, Sr., president of W. 
Alexander & Co., of Chicago, is now 
recovering from a siege of pneumonia at 
his home in Hinsdale, Ill. He was 
stricken about three weeks ago and was 
very seriously ill. He was placed under 
an oxygen tent for a time. He is still 
confined to bed and reports of his con- 
dition are most favorable. He will prob- 
ably go south, as soon as he is able to 
do so, before returning to his office. 


Miss Dorothy Jennings of St. Paul 


was married to Richard Winkler, special 
agent and engineer with Fireman’s Fund 
in Cleveland. Miss Jennings was for- 
merly employed in the fire record de- 
partment of St. Paul Fire & Marine. 

Roland Craft, engineer and rater of 
the Fire Insurance Rating Bureau of 
Wisconsin, is convalescing in St. Mary’s 
hospital in Milwaukee from injuries re- 
ceived in an automobile accident. 

C. W. Hall, president of Northwestern 
Fire & Marine, and Frances Marie Sara- 


zin of Superior, Wis., and New York 
City were married at Superior. 
Hendrix Lackey, manager of the 


Golden-Lindsey agency, Mountain View, 
Ark., on Jan. 12 will become assistant 
to the adjutant general of Arkansas as 
commander of the Arkansas state guard, 
civilian aircraft warning service and 
other activities related to defense. He 
was an army Officer in the first world 
war. He will direct organization of a 
personnel of 500 for the state guard. 
His military rank will be determined by 
Governor Adkins. 





DEATHS 


W. C. Pohlmann, 84, who with his 
daughter, Miss Louise Pohlmann, had 
operated a local agency in Columbus, 
O., since 1905, died at his home after 
two weeks illness from pneumonia. 


‘ Mrs. Viola G. Sanders, widow of L. L. 
Sanders, pioneer automobile insurance 
man, died at her home in Laguna Beach, 
Cal. Her death came less than a month 
after that of her husband. Mr. Sanders 
retired in 1939 as automobile superin- 
tendent in the western department of 
National Fire, Chicago. 





H. M. DuBois, 80, Wichita local 
agent, who had lived there 55 years, 
died suddenly Jan. 2. He had appar- 


ently been in good health. 

J. B. Moreton, 79, Salt Lake City, 
founder in 1903 of the agency bearing 
his name, died at his home from a heart 
ailment, following an illness of several 
years. He retired in 1930, and was suc- 
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ceeded in the management of the agency 
by his son, Fred A. Moreton, now 
executive committeeman of the National 
Association of Insurance Agents. He 
helped to organize the city’s public 
school system, and served on the board 
of education and in the city council. 
He graduated in the late ’80s from the 
old University of Deseret, now Utah 
University. 

Leo S. Bryant, for the past six years 
general agent in the western department 
of North British & Mercantile, and an 
employe of the organization since 1907, 
died at his home in Flushing, N. Y. 
Mr. Bryant suffered from a heart ail- 
ment for several years, and had recently 
returned from a stay in Florida. A 
native of England, he came to this coun- 
try with his parents as a youngster, 
soon thereafter being employed as an 
office boy by North British. He ad- 
vanced through various grades in the 
underwriting division, being appointed 
general agent in the western department 
in 1935. 

McTyeire Lewis, 53, died in Atlanta. 
He was wounded while overseas in the 
first world war and had undergone sev- 
eral operations since. He formerly was 
with a Hartford life company, traveling 
out of the home office. After the war 
he returned to Atlanta and joined the 
Purdue & Eggleston agency, of which 
he was vice-president at the time of his 
death. 

Herman Kessler, one of Seattle’s vet- 
eran local agents, died from a heart at- 
tack New Year’s day on his 77th birth- 
day. He was senior partner in the local 
agency of Kessler & Laurie. One of his 
sons, Lou Kessler, is active in the opera- 
tion of the agency. 

Turner F. Baker, manager of the 
Arkansas Fire Prevention Bureau with 
headquarters in Little Rock, suffered a 
heart attack on the street in Little Rock 
last Saturday and he died while he was 
being taken to the hospital. He had 
been manager of the Arkansas bureau 
since 1919 and was highly regarded for 
his knowledge of rating matters and be- 
cause of the principles that he followed. 
Before joining the Arkansas bureau he 
was connected with the State Rating 
Office of Texas. 

Ralph H. Baker, a son, is chief actu- 
ary of the Arkansas bureau. 

Until the meeting of the Arkansas 
advisory committee in April, J. M. Les- 
ter, assistant manager, has been desig- 
nated as acting manager of the bureau. 

George W. Eyre, prominent broker 
of Philadelphia, died at his home there 
Monday. 

Henry Wannemacher, 68, with the 
local business production department of 
Home since 1940, died in Brooklyn, 
Monday. He had been in fire insurance 
work 52 years. 

J. Craig Shields, 67, veteran broker of 
Philadelphia, died there. 

Mrs. Gladys Hymers Myers, wife of 
Walter Myers, Jr., died in Dallas re- 
cently. Besides her husband, who is a 
member of the Pattillo & Myers gen- 
eral agency for the Meserole group, 
she is survived by two children, Hous- 
ton Myers who is in the U. S. Marines 
and at last reports in Iceland, and 
Helen Myers, who is with her father 
in Dallas. 

Mrs. J. J. Chittenden of Hampton, 
Ky., died on Jan. 3. She was the 
mother of H. H. Chittenden, state agent 
of Home in Ohio, and James E. Chit- 
tenden, Kentucky state agent of the 
North America. 

Frank A. Fuller, 79, member of the 
firm of Fuller & Bullock, Louisville, 
died there, 

Ross Matthews, 54, president of the 
Frank J. Matthews Co. agency, Jersey 
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City, died in the Orange Memorial Hos- 
pital. 

R. W. Watson, 67, 
of Tillamook, Ore., 
time he published the 
He sold the paper in 
agency work 

Tory Davidson, 48, Auburn, 
agent, died from a heart attack. 
agency was Davidson & Kuehn. 

Adolph Fraund, 62, local agent at New 
Holstein, Wis., for 30 years, died at his 
home there. 

Frank Lachenschmidt, 57, for 30 years 
with the Milwaukee Fire Insurance 
Patrol, five years as chief, died at his 
home in Milwaukee. 


IN U. S$. WAR SERVICE 


Phil Bramwell of the Bramwell & 
3illingsley agency, Belleville, Kan., re- 
ports Jan. 22 to the naval reserve school 
at Northwestern University, Chicago. 

John J. Bungert, who has been an 
underwriter for the past six years in 
the Chicago branch of the Marine Office 
of America, is to report for army service 
Friday. He is the sixth man from this 
office to go into the armed forces. 

Walter White, Jr., special agent in the 
Los Angeles branch office of Automo- 
bile, who is a naval reservist, has been 
called into active service and is on duty 
at San Diego. 

R. Douglas Callender of the Seattle 
agency of Callender & Sampson has 
joined the navy as an officer in the 
fingerprinting division. 

Beverly Perrin, engineer of the Lou- 
isiana Rating & Fire Prevention Bureau, 
will go with the Birmingham ordnance 
district of the army Jan. 15. He has 
been granted a leave of absence by the 
bureau, 

Dempsey Weaver, Jr., of the Buell & 
Crockett local agency, Nashville, Tenn., 
has joined the United States air corps. 
He received two months preparatory 
training at Tulsa, Okla., last year. 

Reports have been received in Los 
Angeles that Jack Shields, formerly with 
the Pacific Board in Los Angeles and 
now an officer in the army, had been sta- 
tioned at Pearl Harbor, Hawaii, previ- 
ous to its bombing, and that just before 
that event had been sent to Wake Island. 
The reports lack confirmation. 


Robert E. Johnson, who has been in 


pioneer local agent 
died there. At one 
“Herald” there. 
1907 and entered 


Wash., 
His 











Bunker Rien Troville Is 
Successor in Laboratories 


G. T. Bunker, assistant secretary of 
Underwriters Laboratories, has retired. 
In his educational work over a period 
of 22 years he started many engineering 


students, insurance men and others 
thinking about safety. Mr. Bunker, who 
is close to 65, will devote much time 


hereafter to his palette and brush, and 
other hobbies. 

He joined the Chicago main test sta- 
tion staff in 1920. He has operated a 
veritable general information bureau for 
safety information, in addition to ad- 
dressing groups and supervising tours 
of the laboratories. He has been secre- 
tary of the Fire Council, a group of 
insurance engineers, municipal officials 
and others who act in an advisory capac- 
ity and review laboratories test reports 
on unusual devices intended to prevent 
fire loss. Distribution of booklets and 
pamphlets issued by the laboratories also 
was in his charge. 

Mr. and Mrs. Bunker plan to leave 
shortly for an extended trip to New 
Orleans and then to the southwest. 
They will return to their home in La 
Grange, IIll., sometime in the spring. 
A luncheon was given for Mr. Bunker 
by President Alvah Small of Under- 
writers Laboratories. 

J. Alden Troville has been appointed 
assistant secretary and will take over 
Mr. Bunker’s position. Mr. Troville 
joined the staff at the testing station in 
New York in 1934. He was transferred 
to the main office and principal testing 
station in Chicago in 1935 

Mr. Troville handled engineering work 
in the electrical department and since 
1939 has been in charge at Chicago test- 
ing enclosed switches and similar equip- 
ment. He is a graduate of University 
of Kansas. 


the Cook county fire department of 
Millers National, Chicago, was inducted 


~ 


into the army Jan. 7. 
Lieut, Col. A. E. Campbell, Seattle 


adjuster, has returned to his home city 
after attending an officers’ training 
school at Fort Benning, Ga., and is now 
attached to the Washington-Alaska mili- 
tary district. He is past most loyal 
gander of the Seattle Blue Goose. 


G. & R. Mites. 
Answer in 
Toledo Controversy 


Dissolution of a temporary injunction 
restraining Globe & Rutgers from can- 
celing $4,884,888 of insurance on the 
Lake Erie water supply project at To- 
ledo is requested by G. & R. in court 
proceedings in Lucas county common 
pleas court. 

G. & R. contends that the insurance 
was placed by the E. L. Southworth & 
Co. agency at Toledo, as an independent 


contractor, without authorization from 
G. & R. 
G. & R. alleges that the Southworth 


agency advised it on Oct. 6 that the city 


of Toledo was seeking bids for fire, 
extended coverage, vandalism and ma- 
licious mischief cover for the water 


works and that the Southworth agency 
represented that it would submit a bid 
at the rate of .042 on a 50 percent basis. 
Globe & Rutgers agreed to this, it states 
in its brief. Later, however, according 
to the G. & R. statement, the South- 
worth agency bid at a much lower rate 
and that the G. & R. premium instead of 
being $11,973 was only $8,610 for five 


years. 
When G. & R. learned of what had 
been done, it insisted that the South- 


worth agency cancel the insurance. The 
agency failed to do this and G. & R. 
contends that the insurance is not valid 
or binding on it. 

The city of Toledo on Nov. 
temporary writ restraining G. & R. and 
the Southworth agency from canceling 
the policies. One of the allegations was 
that the Western Underwriters Associa- 
tion had applied pressure on G. & R. to 
effect cancellation. The bid of G. & R. 
was $12,000 lower than the highest bid 
and $3,000 lower than the next higher 
bid. 

The city claimed that cancellation 
would have affected the entire water 
works project insurance setup. It would 
be impossible to get other insurance for 
six weeks because of the necessity for 
advertising for bids, according to the 
city’s complaint. 
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Moyer Transferred 
to Home Office 


The North America 
transfer of Arthur T. Moyer from its 
Chicago service office to the home of- 
fice, for enlarged underwriting duties. 

Mr. Moyer has been associated with 


announces the 


the North America since 1927, when 
he entered the home office as a clerk 
in the automobile department. 


After serving there for two years he 
was assigned to Pittsburgh as a special 
agent. He remained in Pittsburgh un- 
til 1934 when he was transferred to the 
North America’s western department in 
Chicago as superintendent of its auto- 
mobile department. The following year 
he was made assistant manager and on 
the establishment of the Chicago serv- 
ice office he became manager of the fire 
and automobile departments, from 
which he now returns to the home of- 
fice. 

Mr. Moyer’s associates in the Chic ago 
office presented him with a movie 
camera in farewell. 


Engelhard’s Life Connection 


Engelhard & Co. have been appointed 


for U. S. Life in Chicago. It will handle 
the complete A. & H. and life lines of 
U. S. Life. The department is managed 


by Charles Revenaugh who was for- 
merly manager of the A. & H. depart- 


ment of Maryland Casualty. The part- 
ners in the agency are Willard and Eu- 
gene Engelhard. 





Adam Benus, secretary of Eureka- 
Security F. & M., is recovering from 
an illness of several weeks and is ex- 
pected back at the office in Cincinnati 
very shortly. 
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HENRY ERICSSON COMPANY 
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228 NORTH LASALLE ST. 


TELEPHONE CENTRAL 6345 


CHICAGO 


Great Lakes, Illinois 
November 19, 1941 


American Glass Company 
1030 Ne Branch Street 
Chicago, Illinois 





Gentlemen: 

We are attaching a copy of a memorandum from 
Public Works Officer, Capt. Re De. Spalding, dated Nov- 
ember 6, 1941 informing us that the progress of con-= 
struction at Great Lakes Naval Training Station in the 
month of September was greater than any of the fifteen 
stations in our group, thereby earning for us a Certi- 
ficate of Award, for First Place. 


With the knowledge you have contributed your 
full share to the success of the program, we take this 
opportunity to thank you for the part you had in earn- 
ing this recognition from the Authorities in Charge. z War as in peace 
Placement week . e 
We appreciate your cooperation and trust that demonstrates it. America 
thru our combined efforts we can continue to secure sheer dey, tan * 
further recognition by the progress of our worke Proving its we Glass 
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Cal. Agents Want 
Policy Stated on 
Indirect War Loss 


Conference with Company 
Representatives Fails to 
Get Desired Results 


SAN FRANCISCO—Disturbed over 
publicity that has tended to weaken 
public confidence in insurance and de- 
ploring the failure of companies to give 
any definite statement as to policy in 
relation to claims that might arise in- 
Jirectly from war, the California Asso- 
iation of Insurance Agents has called 
o its members to query their compa- 
nies in this regard. 

At a conference between officers of 
the association and representatives of 
company organizations in San Fran- 
‘isco, the association presented these 
recommendations: ; 

1. Preparation of appropriate news 
articles which would be best suited to 
restore public confidence and faith in 
insurance and the release of such ar- 
ticles to the press. 


Statement of Policy Sought 


2, Immediate consideration by offi- 
ials of company organizations of the 
war exclusion clauses of the various 
policy forms and the determination of 
a standard interpretation of such clauses 
with respect to indirect war damage, to- 
gether with a release of such conclu- 
sions to the agency forces. 

3. The creation of a committee rep- 
resentative of all company and producer 
organizations to serve as a group which 
could act immediately on any con- 
tingency which might arise in the fu- 
ture. 

The present situation and the confer- 
ence were reviewed in a signed state- 
ment to the association membership by 
H. H. Hendren, president, and every 
agent was asked to communicate with 
his companies in writing, asking for a 
definite commitment on the policy the 
ompanies will pursue in settling claims 
irising indirectly from the declaration 
of war. The statement follows instruc- 
tions contained in a resolution adopted 
»y the directors of the association. 


Conference in San Francisco 


President Hendren, Vice-president C. 
W. Carpenter and Director Neal Har- 
tis represented the association at the 
San Francisco conference. The com- 
pany organizations were represented by 
Rollo E. Fay, National Bureau of Cas- 
ualty & Surety Underwriters; R. G. 
Moss, Association of Casualty & Surety 
Executives; Frank J. Agnew, National 
Board; W. W. Gilmore and Wm. T. 
Barr, National Association of Automo- 
bile Underwriters; H. Clyde Edmund- 
son, vice-president; H. F. Badger, sec- 
retary, and H. W. Semmelmeyer, 

(CONTINUED ON PAGE 25) 


Employers Has Two Reinsurance Offices Bojler Equity 


New Bonding Chiefs 


Roger G. Whear Heads Fi- 
delity Division, Elmer C. 
Anderson Surety 


J. Merrill Boyd, superintendent of 
the bonding department of Employers 
Liability retired Dec. 31 and two new 
departments have been created to take 
the place of the former bonding depart- 


ment. The fidelity department will be 
under the supervisien of Roger G. 
Whear as_ superintendent, and _ the 


surety department under Elmer C. An- 
derson as superintendent. 

Mr. Whear joined the bonding de- 
partment of the Employers group in 





E. C. Anderson 


1916 and since that time has devoted 
practically all of his efforts to fidelity 
business. He was promoted to assist- 
ant superintendent of the bonding de- 
partment in 1935. In 1928 he was 
elected assistant secretary of American 
Employers. 

Mr. Anderson became manager of 
the bonding department of the Chicago 
office of Employers in 1925 and in 1935 
was called to the home office as assist- 
ant superintendent of the bonding de- 
partment. Before joining the Employ- 
ers he was with Hartford Accident. He 
is a past president of the Surety Asso- 
ciation of Chicago and member of the 
Illinois bar. In 1936 he was elected 
assistant secretary of American Em- 
ployers. 

Joseph H. Johnson has been pro- 
moted to assistant superintendent of the 
surety department. He went with Em- 
ployers in 1923 and was transferred to 
the bonding department in 1927. In 
1935 he was promoted to underwriter 
in the contract bond division. 


New Superintendent of Accounts 


Harold H. Mitchell has been pro- 
moted to superintendent of the accounts 
department, succeeding George T. 
Bradbury, retired. Charles E. Hough- 
ton and Frank F. Pierce have been 
promoted to assistant superintendents 
of the accounts department. 

Mr. Mitchell started with Employers 
30 years ago as a mail boy. He was 
shortly transferred to accounting work 
and was made assistant superintendent 
of the department in 1926. He was 
elected assistant treasurer of American 
Employers and Employers Fire in 1934. 

Mr. Houghton has been with the 
company since 1916, Mr. Pierce since 
1917. 





Make Changes 


Gibson, Von Thaden, Men- 
egay, Stanten Involved in 
New Excess Setup 


NEW YORK — Following a meeting 
of the directors of Excess Underwriters, 
Inc., of New York Wednesday, an- 
nouncement was made of the election of 
Arthur Von Thaden as president and 
Lester A, Menegay “ 


as vice - president 
and manager of 
production. 


Mr. Menegay re- 
signed his position 
as vice - president 
of Peerless Casu- 
alty effective Dec. 
1, and since that 
date has been asso- 
ciated with Joseph 
P, Gibson, Jr., in 
the management of 
Excess Underwrit- 
ers, Inc. Prior to 
his connection with 
Peerless he was vice-president of Excess 
Insurance Company of America from 
1931 to 1939. He is one of the best 
known men in the excess reinsurance 
field, having started as a clerk in the of- 
fice of Henry W. Ives & Company in 
1915. 

Mr. Von Thaden leaves his position 
with Excess Ins. Co., to take on his 
new duties with Excess Underwriters. 
He previously was manager of the in- 
surance department of the U. S. Cham- 
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Arthur Von Thaden 


JOSEPH P. GIBSON, JR. 


ber of Commerce with which he was 
connected from 1926 to 1941. Prior to 
his affiliation with the Chamber he was 
Statistician for Commercial Casualty 
and before that assistant statistician for 
Fidelity & Casualty. 

Mr. Gibson, who has been secretary of 
Excess Insurance Company since April 
of this year, has been elected a vice- 
president of the company and will be 

(CONTINUED ON PAGE 19) 


Rating Scheme 
Stirs Discussion 


Revival of Graded Cost 
Plan Evokes Protest 
from Many Agents 


NEW YORK—No action was taken 
at the largely attended meeting of the 
boiler and machinery department of 
the National Bureau of Casualty & 
Surety Underwriters here Tuesday 
other than decision to lold a second 
gathering Jan. 15, which agents will 
be invited to attend and define their 
attitude toward the new equity rating 
plan which became operative Jan. 1. 
Promulgation of a special risk rating 
plan for the larger boiler and machinery 
policies to become effective the first of 
the year has engendered dissension no 
less pronounced than when a similar plan 
was decided upon a year ago and then 
dropped. 

Under this program if a lower rate is 
desired for a particular risk the request 
is sent to the home office, coupled with 


a statement of the amount of commission 
that the agent is willing to give up on 
that particular line. The home office 
will then announce its decision, Appar- 
ently there will not be published any 
scale of rates and commission reduc- 
tions, as was contemplated when the 
plan was broached a year or so ago but 
instead the equity rating procedure 
would be followed. 


Risks Eligible Under New Plan 


Risks eligible for such treatment 
would be boiler lines producing $500 in 
premiums, machinery producing $1,000 
or combined boiler and machinery oi 
$1.000. The maximum rate reduction 
would be 25 percent. 

It is understood that two companies 
opposed the scheme. As soon as it was 
announced, numerous agents began to 
lodge protests with their companies. 

For one thing the agents declared that 
committees of agents and companies have 
been exploring the whole subject of 
graded costs and commissions, applica- 
ble to all casualty lines and that to bring 
out an equity rating scheme for one par- 
ticular line without consultation with the 
producers is inconsistent with the graded 
cost conference objective. 





Inspectors Swamped in N. Y. 


The demands upon one of the inspec- 
tion companies for automobile inspection 
reports in New York state during the 
latter part of 1941 increased by 500 per- 
cent, due to the fact that the Page- 
Anderson financial responsibility law 
became effective Jan. 1. This increase 
is probably typical of all of the inspec- 
tion companies. Inspectors were sent 
into New York from all parts of the 
country to meet the demand. 
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University insurance teachers gather in New York: E. L. Bowers, Ohio State University, new president; L. J. Ackerman, University of Connecticut, chairman of the publicity 
committee; David McCahan, University of Pennsylvania, retiring president of the association; and Capt. Reese F. Hill, war department insurance expert. who was the guest 
speaker at dinner. 


Maryland Casualty Boiler 
Premiums Exceed $1,000,000 


for First Time in History 
BALTIMORE—With its’ boiler and 


machinery premiums for 1941 exceeding 
$1,000,000 for the first time in any year 
in its history, Maryland Casualty claims 
to have stepped into second place among 
multiple-line companies in total volume 
of these coverages. Apparently Mary- 
land is conceding first place to Travelers 
Indemnity, but believes it has outdis- 
tanced Fidelity & Casualty. In 1940 
F. & C.’s boiler and machinery pre- 
miums were somewhat larger than those 
of Maryland. As recently as 1933 Mary- 
land wrote only $304,090 in these lines. 
The planned campaign to increase the 
boiler and machinery premiums to the 
$1,000,000 mark was undertaken in 1937, 
when the total reached $955,383. The 
million could have been reached that 
year, but during the year much undesir- 
able business was taken off the books 
and discrimination was used in the selec- 
tion of new business. 

In 1940 Maryland Casualty’s boiler- 
machinery premiums exceeded $900,000. 
The actual 1941 total was $1,030,000. 
These figures do not include sprinkler 
leakage and water damage premiums, 
which are written by the boiler and 
machinery department. 


Telegraph Office Is 
Used in Claim Service 


Hereafter, automobile policyholders of 
Indemnity of North America may go 
into any Western Union office in the 
United States or any Canadian National 
Telegraphs office in Canada, and learn 
the name of the company’s claim repre- 
sentative at the point nearest to the 
scene of any accident. 

Each office of these two telegraph 
companies has on file the name of the 
nearest claim representative. 

With this arrangement the company 
will discontinue use of its service book- 
let and substitute a more simple form of 
service card containing instructions as 
to the manner in which these facilities 
may be used, together with a light 
weight transparent holder. 








New Law Causes Boom in Buffalo 

PUFFALO—The final week of 1941 
saw a tremendous boom in casualty 
because of the new motor vehicle safety- 
responsibility law. : 

Agencies here reported premiums on 
new policies in December were 10 to 15 
times the normal volume. Most of the 
offices worked nights issuing new poli- 
cies. Insurance men estimate that own- 
ers of about 50 to 60 percent of the 
200,000 automobiles registered in Buffalo 
are now covered. 


Unusual Bond for Duke 
and Duchess of Windsor 





Seaboard Surety through its state 
agent in Florida, H. H. Woodsmall 
Agency of Miami, has executed for a 
local agent, the Air Express Interna- 
tional Agency, an annual term bond for 
temporary importations of the personal 
effects sent to Miami by the Duke of 
Windsor, governor of the Bahamas, and 
the Duchess of Windsor, for the purpose 
of cleaning, repairing, etc., and returning 
such property to Nassau, 

This was a special concession by the 
government, as all similar bonds have 
heretofore been issued specifically to 
cover each importation for the purposes 
mentioned. 





Consider A. & H. War Clauses 

The question of war clauses in acci- 
dent and health policies was discussed 
at a meeting Wednesday of executives 
of Chicago companies writing that line. 
It was generally agreed that cover 
should be continued for men in serv- 
ice while in the United States, except 
for invasion and bombardment. 

There was considerable sentiment to 
the effect that some degree of cover- 
age against actual war risks should be 
provided for civilians in the United 
States, who are not so covered under 
most policies and a committee was 
named to investigate what can be done 
along that line. 


Royal Indemnity Cited in Va. 


RICHMOND—Royal Indemnity has 
been cited to appear before the Virginia 
corporation commission Feb. 4 to show 
cause why it should not be penalized for 
alleged failure in several instances to 
comply with regulations adopted by the 
Virginia Automobile Rate Administra- 
tive Bureau. It is charged that after 
receiving notice of disapproval and re- 
quest for correction in connection with 
certain policies, it failed to make the 
corrections in full as requested by the 
bureau and within the time allowed. 


Big Bond in Cleveland 


Standard Accident, through the Chi- 
cago office, is the originating company 
on a 50 percent bond covering the con- 
struction of a low cost housing project 
in Cleveland to consist of 1,200 units. 
The contractor is Morris L. Bein and 
the contract price $4,943,000. A special 
rate of $12.50 for the first 21% million 
and $11.50 for the balance was promul- 
gated. 


Order Direct Reading Rate Finder & 
Cancellator, 2, from National Under- 
writer. 


Chicago Cost Council to 
Vote on Deferring Rule 
Reducing General Agents 


Strict enforcement of the Chicago 
-asualty acquisition cost rules as regards 
number of permissible general agents 
may be postponed for a year by an 
amendment which will be voted on at 
the annual meeting of the Chicago Coun- 
cil to be held at a luncheon in the Union 
League club Jan. 13. The substantive 
rules governing the casualty business 
Jan. 1, 1942, would have reduced the 
number of casualty general agents for 
any company from four to three, and 
again would have lowered them Jan. 1, 
1943, from three to two. 

Because the acquisition cost plan re- 
lating to casualty was late in getting 
started, it has been proposed to amend 
the rules to postpone the provision as 
to limitation of general agencies for one 
year. If the amendment is adopted, 
therefore, the number of general agen- 
cies will be reduced to three next Jan. 1, 
and to two Jan. 1, 1944. 

A new governing committee is to be 
elected. George E. Turner, administra- 
tor of the casualty and surety acquisi- 
tion cost conference and chairman of the 
Chicago Council’s governing committee 
will preside and give his annual report 
which will contain much statistical data. 

Administrator Turner, who has just 
returned from a conference with casualty 
and surety executives in the east, reports 
that the country’s entrance into war, 
with increasing emphasis on economy 
in all branches of business, is aiding the 
movement toward control of acquisition 
costs. 

The casualty and surety companies 
seem to be determined to control the 
excess commission situation and to be 
less interested in pleas from general 
agents and others in the field that a 
particular producer, because of large 
volume, should be accorded special 
privileges. For one reason, the compa- 
nies wish to clear their record against 
the possibility that at some later date 
they may come in for investigation of 
their methods by government authori- 
ties. 


Adams San Francisco Manager 


Harry D. Adams has been appointed 
manager of the San Francisco office of 
National Automobile. He returns to 
California from a key position in the 
company’s southwestern division office 
in Houston, Tex. 


Pittelkow Succeeds Ebert 


MILWAUKEE—The Milwaukee 
Board of Casualty & Surety Underwrit- 
ers has elected R. C. Pittelkow of Chas. 
Pittelkow & Son as secretary to succeed 
Robert B. Ebert, resigned. The board 
will hold its annual meeting Jan. 22. 


Standard Accident Holding 
Series of Agency Meetings 
in South and Middle West 


DETROIT—Following a series of 
one-day regional meetings in the south 
and the east, Standard Accident has 
scheduled others: Dallas, Jan. 12; 
San Antonio, Jan. 14; Houston, Jan. 16; 
Little Rock, Jan. 19; Kansas City, 
Jan. 21, and Denver, Jan. 23. 

L. K. Kirk, treasurer; E. A. Warnica, 
Otway Conard and F. G. Bradley, as- 
sistant secretaries; Rankin Martin, ex- 
ecutive representative, and H. J. Hunt- 
ington, director of public relations, will 
attend the Texas meetings. J. A. Mul- 
len, vice-president; Mr. Warnica, Mr. 
Conard, and R. E. Sturgis, assistant 
secretaries; Mr. Martin, and Mr. Hunt- 
ington will be at the other three. 

Educational topics to be discussed at 
each meeting are selected by the agents 
themselves. The meetings conclude 
with a dinner at which agents are 
guests of the company. 





Casualty Companies May 
Cover Deposits in Neb. 


LINCOLN, NEB. — Overruling an 
opinion of Attorney Logan of the insur- 
ance department, Attorney-general John- 
son ruled that casualty and surety com- 
panies licensed in Nebraska may write 
deposit insurance for state banks and 
cooperative credit associations. 

_The question arose out of the attempt 
of Merchants Casualty to write this 
coverage and the opinions turned upon 
which portion of the state statutes 
apply, Mr. Logan contending that arti- 
cle 10, permitting the organization of 
credit insurance companies, applies and 
hence would rule out a carrier not incor- 
porated as a credit insurance company. 
In overruling this opinion, Mr. Johnson 
held that article 4, which authorizes 
guaranteeing the performance of con- 
tracts, applies and that deposit insurance 
is not credit insurance. 





Expect Ore. Auto Revisions 


_ PORTLAND, ORE.—Some revisions 
in automobile bodily injury and prop- 
erty damage rates are expected in Ore- 
gon this month as the result of con- 
ferences held by bureau and non-bureau 
company representatives. Oregon now 
has four territories, but it is probable 
that a fifth territory will be established. 
No change is expected in Portland rates, 
the modification to be applied to only a 
few outside territories. : 

The changes will reflect experience 
compiled since Oregon’s last automobile 
rate revision in October, 1939. As the 
result of the recent conferences, it is 
expected both groups of carriers will 
make the same filings, 
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Ruling on Rights 
to Expirations 


Mich. Supreme Court 
Reverses Lower Tribunal 
and Holds for Auto-Owners 


LANSING, MICH.— The Michigan 
supreme court has set aside a $5,000 
judgment awarded H. C. W oodruff, 
Kalamazoo agent, by a circuit court 
based on alleged interference on 


jury, 7 
the part of Auto-Owners of Lansing 
with the agent’s right to expirations 


after the company had terminated the 
agent’s contract. 

The court states that “the full pur- 
pose of and the need for the application 
of the custom established by the Amer- 
ican agency system is that the so- called 
clientele or established business of an in- 
surance agent may be preserved to him 
as far as possible upon termination of 
his agency. To this extent, and no 
further, the custom should be respected 
and enforced. This custom does not cut 
off all right of the insurer to contact 
persons to whom its policies had been 
issued through the discontinued agency. 
Instead the insurer is only denied what 
would otherwise be legitimate in the 
way of attempting to appropriate to it- 
self or some other of its agents the 
business which under this established 
custom belongs to the agent with whom 
the principal has severed its relations.” 


Procedure Is Outlined 


The court points out that the Wood- 
ruff agency solicited applications and 
submitted them to the company which, 
if accepted, issued the policy and had 
it delivered through the agency. Policy 
cancellations were handled directly from 
the company’s office. 

“Obviously,” the opinion states, “plain- 
tiff’s right under the American agency 
system would not be violated by a con- 
tinuation of this established practice 
after termination of the agency, provided 
defendant did not by its conduct mali- 
ciously interfere with plaintiff’s right in 
his established business.” 

The court states it does not subscribe 
to Woodruff’s interpretation of the 
meaning of the American agency sys- 
tem, the opinion quoting from Wood- 
ruff’s brief as depicting its “extreme and 
unsound position.” The brief had stated 
that “it follows from this that if the 
agent owns the expiration data, he owns 
the name and address of the person in- 
sured, and the purpose of his ownership 
of that name and address is so that the 
insurance company cannot communicate 
with those persons for any reason what- 
soever; the ownership of the name and 
address is an exclusive right of the 
agent .. .” 

The plaintiff's case, the court pointed 
out, was based largely on three letters 
sent to policyholders. One referred to 
the cancellation of the agency contract 
and advised policyholders to take up 
“any questions regarding your policy, 
any policy changes or any losses” with 
the newly designated agent, T. M. Alex- 
ander. The second letter explained that 
an agreement had been effected with 
American Motorists of Chicago whereby 
the Woodruff policies were to be re- 
written with that company. It stated 
in explanation that “We wish to advise 
that the canceling of your policy is not 
to be construed by you that we consider 
you an undesirable risk. It is carrying 
out a practice between companies that 
is fairly common where trouble with an 
agent develops and is in harmony with 
the practices usually adopted where 
companies are operating through the 
American agency system.” The third 
letter accompanied cancellation notices, 
sent out some three months later to 
those policyholders who had not turned 
in their policies, thus fully discharging 
the insurer’s liability. 

The court found that none of the let- 
ters could be deemed an infraction of 


W. L. Jack Nelson 


in Defense Post 
NEW YORK—W. L. Jack Nelson, 


aviation manager of 
Sayre, United States aviation 
agents of the Employers’ 


general 
Liability 





W. L. JACK NELSON 


group, is on leave and for the duration 
of the war will be connected in an ex- 
ecutive capacity with the Grumman En- 
gineering Corporation. The Grumman 


company is one of the leading pro- 
ducers of fighting planes, particularly 
those used by the U.S. Navy. Mr. 


Nelson will be located at the plant, 
which is near Farmingdale, Long 
Island. During his absence his duties 
at Newhouse & Sayre will be taken 
over by his former assistant, John F. 
Walker. Mr. Walker has been with 
Newhouse & Sayre since July 1 and 
before that was with the Washing- 
ton office of Home. 


Hedberg Heads N. Y. Claim Men 


Oren Hedberg, U. S. F. & G., was 
elected president of the New York 
Claim Association at its annual dinner 


Wednesday evening. First vice-president 
is E, R. Alden, Socony-Vacuum Oil 
Company; second vice-president, J. S. 
Draper, Liberty Mutual; treasurer, A. F. 
Klaiber, Ocean Accident; secretary, 
L. E. Vogel, Bankers Indemnity. 


—o L. & H. Counsel 


J. Duckworth, 
mF 8 of the law 
Scott, Duckworth & Riley, has with- 
drawn from that firm to become full- 
time counsel for the Industrial Life & 
Health of Atlanta. Mr. Duckworth is 
well known as an insurance attorney in 
the south, and his firm has served the 
Industrial Life & Health for some 
years, 


for several years a 
firm of McElreath, 


Lumbermen’s Mutual Bonus 


Lumbermen’s Mutual Casualty and 
others in the Kemper group will pay 
quarterly bonuses during 1942 of 8% 
percent of the first $1,500 of annual 
salary and 5 percent of any payment 
between $1,500 and _ $3,000. The 
bonuses go to employes who have been 
with the company six t months or more. 











the principles of the American agency 
system and that the defendant carrier 
merely was acting to protect its own in- 
terests and those of policyholders. It 
was noted that the Woodruff agency, at 
the time its contract was terminated, 
owed Auto-Owners in excess of $3,000, 
and that an agreement was reached that 
Woodruff would be allowed to service 
his policies and transfer the business to 
another company if this account was 
settled. This procedure was followed 
and 950 of approximately 1,260 Auto- 
Owners policies were thus transferred. 


Newhouse & 


Sets Accidental 
Deaths at 100,000 


Metropolitan Life 
Estimate for 1941; 
Traffic Fatalities Up 


Metropolitan Life estimates that the 
accidental deaths in 1941 numbered 
100,000 as compared with 96,885 in 1940, 
The number of automobile fatalities for 
1941 is put at 39,500, which is greater 
by 5,000 than in the previous year. 
There was a sharp rise in deaths due 
to occupational accidents which is at- 
tributable to greatly increased industrial 
activity. The increase in this class is 
estimated at about 1,500. 

About 1,000 fewer persons were killed 
in home accidents and in accidents in 
public places other than those involving 
motor vehicles. There was an increase 
in the number of accidents costing five 
or more lives but the total number of 
lives lost in such catastrophes was less 
than in 1940. The greatest loss of life 
resulted from the ship and pier fire at 
Brooklyn in August. That involved 37 
fatalities. In June an explosion in a 
boat filled with picnickers in Maine cost 
36 lives. 

SAFETY COUNCIL ESTIMATE 

The traffic fatalities for the first 11 
months of 1941 totaled 35,690, as com- 
pared with 30,797 for the same period 
of 1940 and exceeding by nearly 1,200 
the entire 1940 total, according to Na- 
tional Safety Council. For the first 11 
months the increase was 16 percent as 
compared with the parallel period the 
previous year, If the fatality record in 
December exceeds that of December, 
1940, by as much as 6 percent it will 
mean that in 1941 a new all-time high of 
nearly 40,000 traffic deaths will have 
been established. The previous high rec- 
ord was in 1937 when 39,643 persons 
were victims of traffic deaths. 

In November the number of deaths 
was 4,050 as compared with 3,581 in No- 
vember, 1940, an increase of 13 percent. 


Position on W. C. 
and War Acts Soon 


No statement defining their general 
position with respect to workmen’s com- 
pensation injuries and deaths as the re- 
sult of bombardment and other war acts 
has yet been issued by the casualty com- 
panies. They are expected to make such 
a statement soon. 

Interest has been expressed in the po- 
sition that state compensation commis- 
sions would take in the matter. The in- 
dustrial] accident commissioner of Cali- 
fornia, T. J. Reardon, last week an- 
nounced that mec hanics signing employ - 
ment contracts in California for work in 
Hawaii and other Pacific Ocean islands 
are covered against injuries from bomb- 
ings and other war actions under the 
California compensation insurance and 
safety act. 

It is doubtful if state commissions need 
to define their position toward war act 
injuries since there seems to be no ques- 
tion on the part of companies or others 
that these injuries are covered and would 
be compensated. 

The National Council on Compensa- 
tion Insurance has indicated it did not 
expect the states to express their opin- 
ion. It is thought that the question of 
liability will be passed on in the light of 
circumstances surrounding each particu- 
lar case or group of cases. 


New Atlanta A. & H. Officers 


At the last meeting of the Atlanta 
Accident & Health Association these 


elected: President, 


new officers were 

Lafayette Davis, Provident Life & Ac- 
cident vice-president, R. P. Fraser, Re- 
liance Life; secretary-treasurer, C. M. 


Moss, Maccabees. 


Gi a 
for Casualty 
Parleys in Texas 


The program for the annual two one- 
day casualty meetings under the spon- 
sorship of the casualty and surety com- 
mittee of the Texas Association of In- 
surance Agents to be held in Dallas, 
Jan. 19 and in Houston, Jan. 20 is an- 
nounced by Chairman A, H. Bevan. 

Greetings will be extended by Eric C. 


Gambrell, Dallas, president Texas As- 
sociation of Insurance Agents, and E. 
A. Teague, Dallas, American Surety, 


chairman companies’ committee. 

J. P. Gibbs, casualty insurance com- 
misioner, and Ray Murphy, assistant 
general manager Association of Casualty 
& Surety Executives, will give addresses. 
Then there will be a period for ques- 
tions and discussions. 

Accident and health insurance 
treated by J. H. Garneau of the 
ford Accident home office, 

Burglary insurance will be 


will be 
Hart- 


discussed 


by E, H. Luecks, production superin- 
tendent of Fidelity & Casualty; aviation 
by N. Cecil Wasson, Atlanta, United 
States Aviation Underwriters; new auto- 


mobile policy, Billy Greaves, San Antonio. 


Reinsurance Offices 
Make Several Changes 


(CONTINUED FROM PAGE 17) 





manager of its casualty department. He 
was manager of Excess Underwriters, 
Inc., of New York City from 1929 to 
1936, since which time he has been 
president of that company. 

Arthur G. Stanteen has been elected a 
vice-president of Excess Insurance Com- 
pany of America. Since 1938, he has 
been manager of the surety and fidelity 
department of American Motorists and 
the fidelity department of Lumbermen’s 
Mutual Casualty. Prior to his associa- 
tion with these companies he was Chi- 











TANTEN 


A. G. § 
cago manager of Fidelity & Deposit in 
the general agency of Conkling, Price & 
Webb. 


Would Protect Defense Workers 


BUFFALO—At the session of the 
New York legislature, which convened 
this week, Assemblyman Frank J. Caf- 


fery will offer a wartime measure to set 
up financial protection or “coverage” for 
air raid wardens, auxiliary firemen and 
policemen, and all other civilian defense 
officers. 

Legislation also will be asked guaran- 
teeing appropriate financial benefits to 
volunteer, unpaid civilian defense work- 
ers who are injured or disabled in the 
line of duty, with substantial awards to 
the nearest of kin in the event of death, 
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ACCIDENT AND HEALTH 





List Two “Most Valuable 
Citizens” on K. C. Program 
of A. & H. Association 


KANSAS CITY—Two of the chief 
speakers at the Tuesday all-day sales con- 
gress to be staged at the mid-year meeting 
of the National Association of Accident & 
Health Underwriters here Jan. 26-28 
are men who both have been designated 
“most valuable citizens” of their cities— 
Roe Bartle, Kansas City, and Carroll C. 
Day, Oklahoma City, it is announced by 
R. J. Costigan, Business Men’s Assur- 
ance, program chairman. 

Mr. Bartle will begin the sales con- 
gress with an inspirational talk on 
“Courage in Spite of Fear” and Mr. Day 
will speak on “Motivation.” 

Mr. Day has been Oklahoma general 
agent of Pacific Mutual Life for more 
than 30 years. He has long been promi- 
nent in life underwriter association 
affairs, and has addressed more than 
200,000 life men all over the United 
States. He was voted Oklahoma City’s 
“most useful citizen” in 1931. 

Mr. Bartle. won the “distinguished 
citizen” designation in 1940. He has 
long been a leader in banking and busi- 
ness circles in this area, and for a num- 
ber of years has been scout chief of the 
Boy Scouts in Kansas City. 

Pledges of full cooperation have been 
given by virtually all insurance organ- 
izations in Kansas, Oklahoma, Ne- 
braska, Iowa, Illinois, Arkansas and 
Missouri in boosting attendance at the 
mid-year meeting. . 

Lysle Kindig, Massachusetts Bonding, 
chairman of the cooperating organiza- 
tions committee, says over 90 percent of 
all allied insurance organizations in this 
area responded favorably, indicating the 
growing recognition of the importance 
of disability insurance by local agents. 

Companies and branch offices in this 
area writing accident and health cover- 
ages are urging their representatives to 
attend the convention. 


Provident L. & A. Praised 
in Examination Report 


Assets of Provident Life & Accident 
at June 30, 1941, amounted to $15,712,006 
and capital, surplus and contingency re- 
serve amounted to $4,024,479, according 
to the report of a convention examina- 
tion in which participated Tennessee, 
Arkansas, Michigan, Ohio and Washing- 
ton. The report states that assets had 
been conservatively valued by the com- 
pany and liabilities provided for ade- 
quately. All obligations are met 
promptly and the management has ably 
safeguarded the interests of its policy- 
holders, 

During 1940, a total of 154,618 claim 
payments were made to 110,946 claim- 
ants. On all claims incurred in that year 
only 23 have resulted in litigation. 

Mortgage loan account totaled $4,458,- 
141, almost entirely on city properties 
and only one loan in the amount of 
$1,500 was past due as to principal and 
in this case the borrower is deceased and 
Provident has an assignment of a $5,000 
life insurance policy. Two loans were 
delinquent as to interest, both less than 
30 days, and the amount of such interest 
was only $78.35. 

The book value of bonds was $5,558,- 
482 and the market value as of June 30 
exceeded book by $251,931. No bonds 
were in default. 

Book value of real estate is $747,190 
including the home office building which 
is valued at $604,557. Provident does not 
capitalize past due interest or other ex- 
penses upon foreclosure of real estate. 
The cost of the home office building has 
been depreciated 2 percent annually 
since it was erected in 1924. 








World Pays Employes Bonus 


OMAHA—World paid a combination 
Christmas and war bonus of 10 percent 


of salaries for the last quarter to em- 
ployes who are heads of families and 
two-thirds of that amount to others, 
on incomes up to $130 a month. The 
bonuses will be continued quarterly 
during 1942, if conditions warrant. 


Psychiatrist in Philadelphia 

Dr. A. M. Ornsteen, neuro-psychia- 
trist, is addressing the Philadelphia Acci- 
dent & Health Association Jan. 8, on 
some of the psychological processes 
which influence claim frequency and 
severity. George L. McDowell, Com- 
mercial Casualty, president of the New- 
ark association, will speak Feb. 5. 

The Philadelphia association has been 
making plans for active participation in 
Accident & Health Insurance Week. 
J. F. Leibig, Continental Casualty, is 
chairman. 





New Association in Wichita 


WICHITA, KAN.—The Wichita As- 
sociation of Accident & Health Under- 
writers, to be affiliated with the National 
association, which meets in Kansas City 
Jan, 26-28, was formed at an organiza- 
tion meeting here with Bert A. Hedges, 
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Business Men’s Assurance, as temporary 
chairman. The organization committee 
appointed includes W. E. Moore, Pacific 
Mutual Life; J. L. Rader, Harris, Burns 
& Co.; C. Ray Tyler, Commercial Cas- 
ualty; J. E. Moddrell, Travelers, and 
Mr. Hedges. The committee met Jan. 
6 to approve a prospective membership 
list and set a date for the charter meet- 
ing. This will be the first accident and 
health organization in Kansas and.mem- 
bership may be extended to Hutchinson 
and other nearby cities. Nine companies 
were represented at the organization 
meeting, 





Dunlap in Field Work 


United Pacific of Seattle has trans- 
ferred Gordon Dunlap, formerly group 
accident and health supervisor at the 
home office, to field work in Eugene, 
Ore., succeeding William Yerkes, who 
is returning to the head office. 





Inter-Ocean General Agents Meet 


CINCINNATI—tThe annual general 
agents’ convention of Inter-Ocean Cas- 
ualty is being held here Thursday and 
Friday, opening with an address by 
President J. W. Scherr on “Effects of 
War.” Following the opening address, 
W. G. Alpaugh, vice-president and 
chairman of all the sessions, will con- 


duct a series of round table discussions, 
with one or more general agents as 
leaders, 

The topics listed for discussion and 
the leaders are: “Profits in Franchise 
Business,’ Richard Ames, Iowa; “Psy- 
chology Is Not Trickery,” J. L. Rosen- 
stein, Illinois; “Agency Organizing,” 
Emerson Davis, Texas, and C. F. Har- 
roll, Ohio; “Possibilities with Monthly 
Premiums,” J. A. Eggers, Ohio, and L. 
L. Williams, Michigan; “Conservation,” 
L. H. McDaniel, Pennsylvania; “Service 
—a Factor in Agency Building,” O. L. 
DeLozier, Georgia. All of these men 
are Inter-Ocean general agents. A re- 
ception will be held at the company’s 
office Thursday evening. 





Cooperate on Bond Sales 


OMAHA—At the monthly meeting of 
the Omaha Accident & Health Under- 
writers Association, a resolution was 
adopted whereby the members will coop- 
erate with the Omaha Association of 
Life Underwriters in the responsibility 
for the sale of defense stamps and bonds 
on a payroll deduction basis. J. P. Cle- 
land gave an informal talk on the Japan- 
ese situation. 

W. B. Dresler, World, and R. L. 
Pratt, Travelers Health, have been 
appointed delegates to the mid-year 
meeting of the National association in 
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That’s the keynote of the Standard representative’s 
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Whatever your problem in this emergency period, 
a nation-wide organization of experienced field 
men, underwriters, safety engineers, auditors 


“Vill be right over” 
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and bonding coverage have given us the right 
picture of how to serve you best. Agents and 
brokers will find us always with our shoulders 
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Kansas City. A large delegation from 
Omaha is expected to attend that meet- 
ing. 


Golden State Changes Status 


LOS ANGELES—Golden State Mu- 
tual Life has been licensed as a legal 
reserve mutual life and disability com- 
pany. It has been operating as a 
“Chapter 9” assessment company and 
was one of three companies of that class 
which were given a clean slate last year 
by the insurance department. 

The company, owned and operated by 
and for Negroes, is licensed in California 
and in Illinois and maintains Illinois 
headquarters in Chicago. It plans to 
enter Texas as soon as the necessary 
formalities can be complied with. 





A. & H. Week Committee to Meet 


The Accident & Health Insurance 
Week general committee will hold a 
meeting at 11 a. m., Jan. 23, at the 
Stevens Hotel in Chicago. Luncheon 
will be served at noon. This will prob- 
ably be the last meeting of the com- 
mittee prior to the week. 

Samples of the promotional material 
will be distributed by Tue NATIONAL 
UNDERWRITER and will be available in a 
week or 10 days. Final plans for the 
nurse contest are being drafted and will 
be distributed to local associations 
shortly. Two testimonial type articles 
by nationally known persons for release 
in house organs and trade publications 
have been secured. 





The International Claim Association 
will hold its 1942 convention at the 
Chateau Frontenac, Quebec, Canada. 


SURETY 


Turbulent, Protracted 
Fiduciary Bond 
Litigation Ended 


On Dec. 31, 1941, a final settlement 
was reached in one of the most turbu- 
dent and long drawn out cases in the 
history of fiduciary bond litigation. The 
litigation involved the estate of Thomas 
Corby, Detroit millionaire, and began in 
Michigan more than 20 years ago. Cer- 
tain phases of it were prosecuted to 
the Michigan supreme court which held 
that Marie Therese Corby was the legal 
heir of Thomas Corby. 

A suit was later brought in the Michi- 
gan courts against her mother, Made- 
leine Corby Morgan Webber, as guar- 
dian, and against American Surety as 
her surety, in amount of $200,000, on 
the latter’s bond. The guardian later 
instituted guardianship proceedings in 
the Kentucky courts at Covington. 

The old National Surety originally 
furnished bond on the guardian, then 
known as Madeleine Corby Morgan, 
and her then husband, Russell Morgan, 
in amount of $1,000,000, as co-guardians 
of Marie Therese Corby, in 1925. It 
was succeeded by Hartford Accident 
who furnished bonds in amount of 
$620,000, and in turn was succeeded by 
Globe Indemnity, which furnished 
bonds in amount of $250,000. Globe In- 
demnity was succeeded by Massachu- 
setts Bonding which furnished a bond 
in amount of $100,000. 


Sought Attorney’s Arrest 


Some years ago the guardian obtained 
a warrant for the arrest of her attorney 
in the estate, the late Senator Murphy 
of Kentucky, charging forgery, and ap- 
plied for a writ of extradition. The 
writ was never signed by the governor 
of Kentucky and a Cincinnati bank had 
to pay approximately $40,00@ as a re- 
sult of the alleged forgeries. Murphy, 
in turn, tipped off the tax authorities 
in Kentucky to the fact that the guar- 
dian had never paid personal property 











taxes and had the guardian removed. 

The commonwealth of Kentucky, in 
litigation that finally went to the su- 
preme court of Kentucky, obtained a 
judgment against Massachusetts Bond- 
ing for more than $56,000, which the 
latter paid. Massachusetts Bonding 
brought suit against the guardian and 
the estate for the amount it paid and 
its expenses. Phases of this litigation 
have already been to the supreme court 
of Ohio and other phases to the U. S. 
Supreme Court. 

A successor guardian then brought 
suit against all of the bonding compa- 


@ Your policyholder doesn’t worry about 
the costs of replacing damaged glass in his 
car—because you're paying the bill. But 
he does demand that you give him quality 
and good workmanship. 

It’s up to you to make certain that you 
and your policyholders are getting full 
value for the money spent by knowing 
the shop that is doing your work and by 


specifying “REPLACE PLATE GLASS 


with HI-TEST S 


How that glass is installed also makes 


HI-TEST papel Laie GLASS 


LipBey: Owens -Forp Gtass Company 
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nies, except the old National Surety 
which, meanwhile, had gone into liqui- 
dation, for nearly $1,000,000, claiming 
that the estate, which originally 
amounted to nearly $1,250,000, had 
dwindled to an amount of approxi- 
mately $250,000, through improvident 
management and dissipation. 

Trial of this case was begun last 
November and continued for six weeks, 
at which time it was considered to be 
only about half finished. During re- 
cess, settlement negotiations were initi- 
ated and a settlement was concluded 
and filed in the Cleveland court Dec. 













to give. 


SAFETY PLATE”. Libbev 


31, under the terms of which all of the 
proceedings and _  counter-proceedings 
are to be dismissed and under whith a 
payment of $185,000 was made by the 
Hartford Accident and Globe Indem- 
nity to the ward, Marie Therese Corby, 
who has since become of age and is 
now a model at Cleveland, and the sum 
of $45,000 has been paid to Massachu- 
setts Bonding, 


Housing Project Bids Opened 

LOS ANGELES—Harvey A. Nichols, 
Los Angeles, with a bid of $1,739,000 
was low bidder on the Maraville Hous- 
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a big difference in the service it is going 


A conscientious workman will see 
to it that the glass is properly cut and that 
the window mechanisms are working right. 
He will hunt for and eliminate the possible 
cause of the first break. 


Libbey-Owens’Ford Authorized Dealers 
are equipped and able to give you that 
kind of dependable service. They will save 
you money by reducing your repeat claims. 
‘Owens’ Ford Glass Company, 
1145 Nicholas Building, Toledo, Ohio. 
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ing project, Los Angeles, when the bids 
were opened by the Housing Authority 
of the County of Los Angeles. Sea- 
board Surety was on the bid bond, and 
should Nichols be awarded the contract 
will write the payment and performance 
bond. 





Surety Association Annual 
Meeting to Be Held Friday 


NEW YORK—At the annual meeting 
of the Surety Association of America 
Friday, it is assumed Standard Surety & 
Casualty will be admitted to member- 
ship, its application having been en- 
dorsed by the executive committee. At 
the same time three members of the ex- 
ecutive committee will be chosen to suc- 
ceed Fidelity & Deposit, Great American 
Indemnity and Maryland Casualty, 
whose terms will then have expired. 





Suit Against Omaha Official 
Is Test of Nebraska Law 


OMAHA—Suit for $200,006, repre- 
senting uncollected personal taxes dat- 
ing back to 1930, has been filed here 
against County Treasurer Otto Bauman 
and five bonding companies. 

The suit was brought by County At- 
torney James English under a law which 
makes the treasurer liable for losses to 
the city, county, state and school district 
through uncollected personal taxes. It is 
the first test of the law in the many years 
it has been.on the statute books. The 
only way the treasurers can clear their 
books is to issue distress warrants and 
make reconciliation settlements on them 
where payments cannot be secured. 

Surety companies joined as defendants 
include U. S. F. & G., Hartford Acci- 
dent, Massachusetts Bonding, Metro- 
politan Casualty and Fidelity & Deposit, 
which had bonded Bauman for a total 
of $1,450,000, 


Ill. Auto Rates to 7 
Go Up Jan. 12 


The Illinois department has accepted 
filing of revised P. L. and P. D. rates 
by the National Bureau for all types 
of motor vehicles to be effective Jan. 12. 

Principal change in the new filing is 
the elimination of the three classifica- 
tions for private passenger cars, and 
substituting one classification. 

For private passenger cars there will 
be little change in average P, L. rates, 
but P. D. will go up 10 percent. For 
commercial cars P. L. rates will be 5 
percent higher, P. D. 12% percent. Over- 
all, the commercial car rates will be 7.7 
percent higher and private passenger 3.1 
percent. 

Presumably changes will be made in 
other states shortly. 


Casualty War Risk Problems 

NEW YORK—Casualty company ex- 
ecutives are still studying the question 
of losses that may be suffered under 
compensation policies because of bomb- 
inv or other acts of enemy powers, but 
as yet without reaching decision. 

The issue has been raised in certain 
states as to whether air raid wardens 
would be held to be employes, and if so, 
of whom, and who would be legally lia- 
ble for injuries or deaths in the course of 
such service? In Great Britain the gov- 
ernment compensates for every death 
due to enemy action, and it may be that 
such policy will be adopted in this coun- 
try, though here again no authoritative 
statement in such connection is obtain- 
able. 











CHANGES 


Am. Auto Adds 
to General 
Liability Setup 


Following its recent announcement of 
plans to enter the general liability and 
workmen’s compensation fields, Ameri- 
can Automobile announces  appoint- 
ments of liability underwriters at Cin- 





cinnati, Detroit, Milwaukee and St. 
Louis. 

At Cincinnati, Joseph S. Borie is 
named supervisor of the liability de- 
partment. Mr. Borie attended the 


commerce school at the University of 
Pennsylvania, and also completed the 
casualty course offered by the Insur- 
ance Institute. He entered the insur- 
ance business in Philadelphia with Gen- 
eral Accident in 1927 and lately has 
been casualty manager at Los Angeles. 

As already announced, W. F. Koch, 
formerly insurance manager of the Dick 
& Reuteman Co., Milwaukee, has been 
appointed liability supervisor in that 
city. 

E. A. Mason, who started in 1932 
with St. Paul-Mercury Indemnity has 
been made liability supervisor at De- 
troit. He is a graduate of the casualty 
insurance course of Golden Gate Col- 
lege of San Francisco. 

In St. Louis, Rudolph Steinheimer, 
who was formerly with the Kern In- 
surance Agency and the Lawton-Byrne- 
3runer agency of that city, will have 
charge of the branch office liability de- 
partment. 

E. Duncan MacKenzie, who resigned 
as engineer in the San Francisco of- 
fice of Liberty Mutual, has joined the 
head office engineering department staff. 
He has a background of eight years ex- 
perience in insurance engineering with 
Liberty Mutual in Boston and San 
Francisco. 





McClure, Breen, Rye Are 
Advanced in Kemper Group 


G. H. McClure has been elected a 
secretary and J. M. Breen and F. S. 
Rye have been elected assistant secre- 


taries of Lumbermen’s Mutual Cas- 
ualty. 

Mr. McClure has been an assistant 
treasurer. He is head of the payroll 
auditing department. He has_ been 
with Lumbermen’s Mutual since 1926. 


Mr. Rye has been with Lumbermen’s 
Mutual since 1932 and since 1937 has 
been a supervising underwriter in the 
automobile department. His father, 
Fred A. Rye, is general manager of the 
Improved Risk Mutuals of New York. 

Mr. Breen joined Lumbermen’s in 
1929 as an adjuster. He served later 
as chief branch office supervisor of lia- 
bility claims and for the past two years 
has been in charge of the educational 
department. 


W. E. Pinholster Enters 
Agency in Jac'sonville 


W. E. Pinhcister has resigned as 
chief underwriter in the Chicago office 
of Royal Indemnity and Eagle Indem- 
nity to return to his home city of Jack- 
sonville, Fla. and enter the local 
agency business with the B. E. Hard- 
acre Company there. He will make the 
change, Feb. 1. Mr. Pinholster has 
been in his Chicago position for the 
past 62 years and previously for 5% 








Blvd., Chicago, IIl. 





UNDERWRITER WANTED 


one with broad experience in Workmen’s Compensation and Liability Lines. 
Must be outstanding man, capable of handling large accounts and super- 
vising field underwriting. Position requires Philadelphia residence. Submit 
full particulars. Box No. O-89, The National Underwriter, 175 W. Jackson 
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ST. LOUIS, MO. 


Direct contracts available for conservative 
and successful agents in Illinois, Indiana, 
Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Kansas, Tennessee and Texas 
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Former Detroit Executive 
Takes Post in Seattle 

















CRAWFORD 


ARMSTRONG 


SEATTLE — Armstrong Crawford, 
who was president of the former Great 
Lakes Casualty of Detroit, has joined 
Gould & Gould, Seattle general agents, 
as manager of the casualty department. 
In addition to a number of fire com- 
panies, the general agency represents 
Anchor Casualty of St. Paul and Ameri- 
can Casualty of Reading in the Pacific 
northwest. 

E. R. Haffner has been advanced to 
superintendent of underwriting in the 
casualty department. He had extensive 
experience with the Washington Insur- 
ance Examining Bureau and has been 
with Gould & Gould since 1937. 








years was located at Cleveland for 
those companies, serving as under- 
writer and also as special agent. Ile 
started in the business in 1926 with the 
H. C. Hare Company, general agerts 
of Jacksonville. He is a student of the 
business and has had a well rounded 


experience. A brother, Ernest J. Pin- 
holster, is superintendent of the cas- 
ualty underwriting department of the 


Associated Mutuals in Atlanta. 





Widua Now U. S. Consultant 


George Widua, formerly connected 
with the Western of Fort Scott com- 
panies in the engineering department, 
has been appointed under civil service 
as Illinois state safety consultant of 
the U. S. Department of Lobor national 
committee for the conservation of man- 
power in defense industries. He main- 
tains office in 104 South Michigan ave- 
nue, Chicago, 

J 





McCombs to Shelby Mutual 


Ralph E. McCombs has been ap- 
pointed by Shelby Mutual Plate Glass 
on the home office staff for full-time 
service. About 11 years ago he began 
editing “Plugger,” the company’s house 
organ, on a part-time basis, while re- 
maining connected with an advertising 
agency. At one time he operated an 








insurance agency of his own. Mr. Mc- 
WANTED 

Young man with casualty imsurance experience 

who can pass upon compet licies and 





cost. Legal experience desirable. Give age, 
qualifications, references salary expected. 
Address Box O-87, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Ill. 














WANTED 


Experienced supervisor for the automobile claim 
department of a middle western company special- 
izing in automobile insurance. Give complete de- 
tails as to qualifications and salary i Ad- 
dress O-90, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill 








Combs now is editing “Plugger” on a 
full-time basis and doing sales promo- 
tional work. 





Kelly Atlanta Claim Manager 


E. S. Kelly has been appointed claim 
manager of Royal, Eagle and Globe In- 
demnity with headquarters at 539 Hurt 
building, Atlanta. For several years he 
has been claims attorney of Globe In- 
demnity in the southeast, and has had his 
office with the Atlanta agency of Sprat- 
lin, Harrington & Thomas. 

He entered insurance work soon after 
he was graduated from law school with 























fae : 


has been secretary and president of the 
Atlanta Association of Claim Men. He 
is a specialist on workmen’s compensa- 
tion insurance law. 


Buckeye Union Office Moves 
CINCINNATI—The Buckeye Union 
Casualty office here has moved into 
larger quarters at 739 Union Trust 
building. Fred B. Saunders, formerly 
of the law firm of Kelly ’& Remphe, 
has just joined the branch as adjuster. 


Travelers Cashiers’ Changes 
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parts of the country. 


ln THE present emergency, truck transportation is 
well adapted to efficiently meet demands that military 
and civil requirements will place upon it. Truck op- 
erators play a vital role in providing means to speed up 
transport of armaments, food and other supplies to all 


Advantages of insurance covering truck and bus 
companies under the Markel Service‘plan have greater 
significance.at this crucial time. Under this plan com- 
panies from Coast to Coast are reducing accidents and 
saving money on improved safety records! Your as- 
sureds and prospects will welcome Markel’s specialized 
service. Write today for further details. 


nati for the past six years, is moving to 
the Houston branch. Drew Armstrong, 
from the St, Louis office, will be the 
new assistant cashier at Cincinnati. 


Quinn Joins Central Surety in N. Y 


Davis Quinn, who has been connecte“ 
with the New York metropolitan offi - 
of Royal Indemnity, has now joined 
Central Surety as executive special 
agent. He will engage in development 
work in the eastern department with 
healquarters in New York. At Royal 
In lenmnity he was associated for about 
10 veats with B. G. D. Blue, who is 
now resident vice-president of Central 
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Surety’s eastern department. Mr. Quinn 
has been in the business 15 years. After 
graduating from Cornell he joined Na- 
tional Surety and in 1929 went with 
Royal. Upon leaving Royal, his asso- 
ciates presented him with a set of lug- 
gage. 

T. J. Reilly has been appointed assist- 
ant manager of the eastern department 
of Central Surety. He has been assist- 
ant superintendent of the agency depart- 
ment of Contiaental Casualty in the east. 
He had been with that company 11 
years. 


—., 


Whitely Ridenour has been appointed 
to the claims staff of American Automo- 
bile in Seattle. He was formerly with 
Trinity Universal. 


COMPENSATION 


Graded Commissions Under 
New Pa. Retrospective Plan 


The commission scale under the new 
retrospective rating plan for compensa- 
tion insurance in Pennsylvania, which 
became effective Jan. 1, has been an- 
mounced as 17% per cent on the first 
$1,000 of premium and 7% per cent on 
the amount over $1,000. This is similar 
to the graded commission scale in Dela- 
ware, in which a similar special re- 
trospective plan was put into effect. 

The Pennsylvania plan, which was de- 
scribed at length in THe NATIONAL UNDER- 
WRITER of Dec. 18, differs from the plans in 
effect in most states in that it is mandatory 
on all lines with an annual premium of 
$1,000 or more, provides for no penalty 
in excess of the standard premium and 
has a sharply different scale of basic and 
minimum premiums, higher than the 
usual scale except on very large risks, 
The new Delaware plan is similar in 
principle, but uses a different scale and 
is mandatory only on lines of $5,000 or 
more. It is optional on lines with premi- 
ums between $1,000 and $5,000 and in 
this bracket there is a possible penalty. 














New Jersey Mid-year March 19 


NEWARK~—It is announced that the 
mid-year meeting of the New Jersey As- 
sociation of Insurance Agents will be 
held at the Essex House in Newark 
March 19. The program will be built 
around today’s conditions and problems. 


DEATHS 


William M. Scanlan, who served as a 
member of the Illinois industrial com- 
mission from 1923 to 1928 and for sev- 
eral years was its chairman, died in his 
home at Peru, IIl. 

Frank P. Slack, Jr., of Huntington, 
W. Va., son of Frank P. Slack, mine 
payroll manager of Inter-Ocean Casualty 
and Shenandoah Life, died New Year's 
day from injuries received in an automo- 
bile accident. President J. W. Scherr of 
Inter-Ocean attended the services. 

George G. Henderson, 76, who retired 
from active business in 1926, then being 
superintendent of the Philadelphia claim 
department of Zurich, died at his home 
in Philadelphia. Prior to being with 
Zurich he was head of the claims de- 
partment of Fidelity & Deposit in Phila- 
delphia. He was widely known among 
insurance men as “Pop.” 














Atlanta Claim Banquet Jan. 17 


ATLANTA — The Atlanta Associa- 
tion of Claim Men will hold its annual 
banquet and installation of officers Jan. 
17. 

Former Governor John M. Slaton 
will be toastmaster, and the principal 
speaker will be State Senator James A. 
Simpson of Birmingham, Ala., a mem- 
ber of the association. 
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Travelers Income 
Biggest Ever; 
Many Plus Signs 


The premium income and ‘total in- 
come of the Travelers group companies 
in 1941 exceeded the record of any pre- 
vious year. The total income was $254,- 
739,000, a gain of $5,279,000 over the 
1940 record and the total premium in- 
come was $208,165,000, which was about 
$4,000,000 higher. 

The life insurance premiums in 1940 
amounted to $107,575,000 as compared 
with $116,005,000, or a decrease of 7.27 
percent. 

Accident and health premiums in 1941 
totaled $24,284,000 as compared with 
$19,650,000, or an iracrease of 23.58 per- 
cent. In point of percentage increase, 
accident and health was the No. 1 de- 
partment of Travelers last year. 


Compensation Premiums Rise 


The next best record in point of per- 
centage of increase was made in work- 
men’s compensation. The compensation 
premiums in 1941 were $21,728,000 as 
compared with $18,228,000 the previous 
year or an increase of 19.2 percent. 

The next best record was in fire in- 
surance, including inland marine, where 
the premiums for 1941 were $17,177,000 
as compared with $14,509,000 in 1940, 
the percentage increase being 18.38. 

There was a gain of 10.8 percent in 
the automobile casualty lines with 1941 
premiums $23,468,000 compared with 
$21,180,000 the previous year. Burglary 
and glass premiums registered a gain of 
6.31 percent, they being $2,830,000 in 
1941 and $2,662,000 in 1940. The past 
year was the first full 12-month period 
during which Travelers had _ written 
fidelity and surety business. Its pre- 
miums came pretty close to the $1,000,- 
000 mark in 1941, the exact figure being 


$946,000. The fidelity-surety premiums 
during 1940 totaled $340,061. 

Travelers suffered a decline of 5.27 
percent in general liability premiums, the 
1941 figure being $8,826,000 and the 1940 
result, $9,219,000. There was also a de- 
cline in boiler and machinery, the 1941 
premiums being $1,326,000 and those of 
the previous year, $1,377,000. The per- 
centage decrease was 3.71. 

The total casualty and surety pre- 
miums excluding accident and health 
were $59,124,000 in 1941, as compared 
with $52,666,000 in 1940, the percentage 
increase being 12.26 percent. 


West American Increases Capital 


LOS ANGELES—West American of 
Los Angeles has been authorized by 
Commissioner Caminetti, to increase its 
capital by the sale of 5,000 shares of 
$10 par value stock to the Commercial 
Discount Co., at a price of $50 a share. 
Of this $10 is to go to capital and $40 
to surplus. The company now is licensed 
to write surety, liability, automobile and 
miscellaneous lines. It is reported that it 
will extend its writing to new lines, in- 
cluding workmen’s compensation. 

Harold Bayly is president; R. Inger- 
soll, vice-president, secretary and pro- 
duction manager, and R. D. Bayly, treas- 
urer. All are officials of Commercial 
Discount Co. and of Bayly, Martin & 
Fay, brokers 

George W. Burton, for the past sev- 
eral years northern California manager 
of the National Automobile of Los An- 
geles has resigned to join the West 
American in charge of its’ new fields. 


Appoints Advertising Counsel 


Accident & Casualty appointed Harry 
A. Berk, Inc., to direct its advertising. 
Bruce Angus is account executive. 








Michigan Surety declared a year-end 
dividend of $2 per share and distributed 
bonus checks equivalent to two weeks’ 
pay to home office employes. 








Elligette Manager 
in Philadelphia 


J. J. Elligette has been appointed 
manager of a branch office established 
in Philadelphia by Accident & Casualty. 
It is located in the Public Ledger build- 
ing. Mr. Elligette recently resigned as 





J. J. ELLIGETTE 


manager of the northern Illinois branch 
office of Manufacturers Casualty in 
Chicago. For several weeks he has 
been in the east, familiarizing himself 
with his new duties, conferring with 
Ogden Davidson, U. S. manager of Ac- 
cident & Casualty, and attending to ar- 


rangements incident to opening the 
Philadelphia branch. 

Mr. Elligette started in insurance in 
1931 with Globe Indemnity in the New 
York office associated with the late T. 
J. Grahame, first vice-president. He 
was connected with that company until 
1935, as an underwriter. 

Then he joined the Manufacturers 
Casualty underwriting department at 
the home office. A year later, he was 


Certified 
Publie Accountants 














ILLINOIS 





S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Illinois 
Telephone: Central 1370 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 





placed in charge of the Pittsburgh 
office, which had jurisdiction over 35 
counties, or about one-half of all the 
Pennsylvania counties. About a year 
and a half later Mr. Elligette was trans- 
ferred to Chicago as manager. The 
Chicago office was a complete branch 
office, with its own underwriting, col- 
lection, and loss departments, and su- 
pervised all activities in Illinois. 

Mr. Elligette is a graduate of Uni- 
versity of Pennsylvania and Wharton 
School of Finance, 1931. 





American Automobile Tells 
Stand on Blackout Losses 


American Automobile bulletined 
agents and brokers throughout the 
United States on its stand with regard 
to liability for losses in time of black- 
outs. 

“To clarify the situation insofar as 
this company is concerned, you may ad- 
vise those of your clients. whom you 
have protected with American Automo- 
bile policies, that we are not denying 
liability solely and simply because an 
accident or loss occurs during a black- 
out, provided the accident or loss would 
come within the terms of the policy if 
it occurred at a time other than during 
a blackout.” 





Discuss Retrospective Rating 


PITTSBURGH—James R. Wilson, 
Travelers, president of the Casualty In- 
surance Association ef Pittsburgh, led 
a discussion on the new compensation 
retrospective rating, effective in Penn- 
sylvania for the first time this month, 
at the association’s monthly meeting 
Monday. Automobile medical payments 
coverage also was discussed. 

_ E. D. Sweet, Massachusetts Bond- 
ing, vice-president of the association, 
was appointed chairman of a committee 
to collaborate with the Casualty Claims 
Association on a joint party in Feb- 
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(Compiled by H. W. Cornelius of Bacon, Whipple & Co., Chicage. Bid figure in first column, asked in second for each month.) 
March 1 Aprill May 1 June 2 July 1 Aug. 1 Sept. 2 Oct. 1 Nov. 1 1 

Aetna Casualty ....... 128 124 126 119 122 114 120 113 118 119 125 131 137 128 135 128 133 126 131 132 
EN: OO. nso 4002 san 55 521, 55 52 54% 50% 52% 49% 52% 54% 57 58% 60 56 59 55% 58% 55 58 59 
BOCER. EAEO ic ccciny execs 28% 27 28% 27 29 26%, 28% 26% 2832 26% 28% 29 30% 28 29%, 29 29% 29% 
Contl, Assurance ...... 39% 36 3 36 38 33% 37 34 37 34 37 34 37 35 37 36 39 39% 42 
Cont. Casunity . «2... 36%, 333%, 35% 3: 35 29 31 29%, 31% 31 32% 3 35 32 34 33% 34% 32 33 
Ce Be Me Bennacses 39 36 38 38% 39% 36 38 37 39 40 42 44 46 453 47 45 45 42 44 
Fidelity- WROGEK siccsce 8 35% 36144 37% 39 3 38 37 39 39 41 43 45 , { 45 41% 43% 
Gt. MUROTIGOR. cis ccccs 27%, 68% 69% 25% 27% 24% 26% 24% 26% 27% 29 28 30 2 29 27% 29 
Hanover Fire ......... 27 253, 27% 24 26 23 25 24% 26 2614, 28 27% 29% 28% 25% 27 
Hartford Fire ...0+06. 87 83142 86 85 87 833%, 85% 84 87 89% 92 924 95% 90% 88 91 
Se ee 33 31% 33 31% 33% 29% 31% 29% 31% 31% 33% 31% 33% 32 29 3 
Ins. Co. of No. Amer.... 72% 68% 69% 70 71 70 72% 70% 7312 %73% 76 79% 82 81% 78 80 
National Casualty 29 24 26% 24% 27 24 26 24 26 24%, 2615 27% 29 31% 24 26 
PEEEONE WIPO cacsicccc 63 59% 621 58 61 55144 57% 58 61 61 63 65% 68 66 62 64 
Phoenix, Comm. ..2ccc0% 88 84 87 82 85 83%. 85% 81% 8412 8&7 90 92145 95 91% 88 2. 
St. Paul F. & M........ 265 244 252 239 247 240 255 240 250 243 252 248 258 270 265 270 
Springfield F. & M...... 124% 120 123 119 125 118 124 120 125 117 22 124 129 126 117 120 
TYAVCICPS ..ccccccscsse 419 400 415 396 411 395 410 390 410 395 410 100 415 402 385 405 








What's Boal for 
Auto Insurance? 





(CONTINUED FROM PAGE 4) 
will be less congestion on the streets 
and highways and because the majority 
of drivers will be going slower, not to 
save their necks, but to conserve rubber. 

And there is much comfort in the 
fact that the collision rates were jacked 
up at the beginning of the year. 

Some fire insurance men _ estimate 
that the comprehensive and collision 
premiums will be only 50 percent of 
what they were in 1941. A good many 
casualty people are expecting a decrease 
in P.L. and P.D. writings of 25 per- 
cent. 

While the increase in collison premi- 
ums announced Jan. 2 by the National 
Automobile Underwriters Association 
will help, it will not do much to off- 
set the higher loss ratio on current 
business, it is said. The sharp drop in 
premiums this year may nullify what 
improvement in experience can be ex- 
pected from fewer cars on the road, 
more cautious driving to conserve rub- 
ber, etc.’ Companies expect some as- 
sured to drop their automobile insur-- 
ance because of reduced car operation. 


Two-Thirds from Old Cars 


It is estimated that about a third of 
the fire companies’ auto premiums 
comes from new cars, about two-thirds 
from old ones. Increasing value of cars 
at all ages is of little comfort in face of 
the fact that many passenger cars will 
go out of use or virtually so. 

Companies can expect to get little 
business from finance companies that 
have their own insurance carriers be- 
cause these will be able to handle most 
or all the business developed in connec- 
tion with used car financing. These 
companies already are planning to 
make a vigorous bid for renewal of in- 
surance at the expiration of the finance 
contract. Whether they will go further 
afield than this to get volume is not 
yet indicated. 

Finance companies, many of which 
have as much as 90 percent of their “re- 
ceivables” in automobile paper, will 
liquidate more than half of their auto- 
mobile business in 1942. Like the in- 
surance carriers, they will be able to 
show a good statement this year. The 
amount of business they did during the 
past year was extremely large. One 
company reports it had the. highest 
amount of receivables in its history. But 
this business now is running off and 
with the elimination of new auto pro- 
duction cannot be put back on the 
books. 


Turn to New Fields 


The used car paper the finance con- 
cerns get will not finance their opera- 
tions. Finance companies are turning 
to new lending fields in which they can 
keep some of their capital operating, 
such as farm equipment, electrical ap- 
pliances, factoring, heavy machinery 
sales and FHA paper. One field is fi- 
nancing accounts receivable for compa- 
nies engaged in war production, com- 
panies that have a shortage in working 


capital. The finance companies can per- 
form a banking function for such con- 
cerns that do not have enough current 
assets in relation to ¢urrent liabilities 
to get bank credit. 

Finance companies see a gradual de- 
cline in their business until the end 
of the war. Used car paper will help, 
but it is less than half their receivables. 


Figures as of Oct. 31, 1941, show 214 
finance firms had $1,435,000,000 in re- 
tail auto receivables outstanding. New 


business in 10 months of 1941 included 
$984,000,000 of new car paper purchased, 
$837,000,000 of used car paper, and $2,- 
064,000,000 of dealers’ paper bought to 
finance cars at wholesale prior to their 
retail sale. 

It was suggested that if the tire theft 
situation grows extremely bad, the gov- 
ernment may step in and make such 
thefts a federal offense. In view of 
the authority already assumed by the 
government over the tire field, this fur- 
ther step is not considered unlikely if 
it proves necessary. 





Unusual Investment 
Analysis Made of Home 


(CONTINUED FROM PAGE 4) 

be very difficult to duplicate. Serving 
the interests of the Home’s shareholders 
is a group of men which includes the 
heads of four of the world’s largest 
banks, officers and/or directors of many 
of the nation’s most important business 
institutions, and a staff of trained invest- 
ment analysts. Few funds have the 
benefit of the investment experience and 
sources of information possessed by this 
management. 

“Then we find that the management 
is free to select investments on the basis 
of intrinsic worth, not on the basis of 
‘name value’ or public appeal; and that 
it is under little pressure to maintain 
a high rate of income return. Having 
no capital securities of its own to sell 
to the public, the Home does not have 
to cater to the public’s changing invest- 
ment tastes; and having the use of large 
sums of money originating with the 
policyholders, it is in position to con- 
sider principal protection first. And it 
must also be considered that, under the 
law, the Home’s management cannot 
benefit from the handling of its invest- 
ments excepting to the extent that the 
shareholders benefit. 

“The next advantage possessed by the 
Home is that of lower operating ex- 
penses which, among other things, fur- 
ther eliminates the pressure on the man- 
agement. Whereas in the trust the 
investment of money is the primary 
effort and must support the entire oper- 
ating expense, in the case of the Home 
the underwriting of insurable risks is 
the primary effort and little expense is 
charged to the investment activity. As 
ve have previously pointed out, during 
the five years ended 1940 an average of 


but 2.85 percent of the Home’s gross 
investment income earnings was ab- 
sorbed by expenses and taxes. _ This 


figure offers an interesting contrast with 
the expense ratios of ten of the nation’s 
largest investment trusts which ranged 
from 9.5 percent to 33.3 percent, and 
averaged 17.9 percent, in 1940. And the 


contrast is even more marked when it 
is considered that under insurance law 
there must be included in the investment 
expense of the Home an arbitrary book- 
keeping charge equal to % of 1 percent 
of the mean invested asset value. 


Smaller Expense Ratio 


“The smaller expense ratio of the 
Home naturally improves the net return 
on its investments, and as the company 
pays substantially all of its investment 
income earnings to its shareholders, the 
benefits to the Home’s shareholders are 
large. 

“Thus, to the point where direct com- 
parison is possible, we find that the 
Home offers a greater diversification of 
good quality assets, lower expenses, and 
greater net return. We might add that 
the Home’s shareholders also benefit 
from the protection afforded by legal 
regulation and supervision. 

“But on top of these advantages, the 
Home’s capital stock offers still another 
—the benefits of its ‘second’ business, 
the underwriting of insurable risks. This 
second business has, from an investment 
viewpoint, a dual function: it produces a 
direct profit which is retained in the 
business and thus increases the invest- 
ment fund; and the acquisition of even 
more investment money through the 
large increases in prepaid premiums. 
This latter function is a most interesting 
one to consider, for if we regard the 
Home’s stock purely as an investment 
trust, then the company is in the envi- 
able position of being paid (the under- 
writing profit) to take other people’s 
money to produce profits for its share- 
holders. 


Retained Earnings Important 


“Some concention of the investment 
importance of the Home’s retained earn- 
ings may be gained from the fact that 
its adjusted underwriting profits and net 
investment income earnings have totaled 


$102,991,492 during the past 20 years, 
of which $76,195,000 has been paid in 


dividends to shareholders and $26'796,492 
has been retained to protect their invest- 
ment and to increase earning power. 

“As to the relative pricing of the 
Home’s stock and those of investment 
trusts, it will be found that the rela- 
tionship of the Home’s total earnings 
assets to the market price of its stock 
will be equaled by few, if any, trusts; 
and in the case of new issue trust shares, 
the pricing represents a fairly substan- 
tial premium above the earnings assets. 
This advantage, plus the advantage of 
two sources of earnings rather than one, 
further accentuates the investment trust 
attraction of the Home.” 


Cal. Agents Want 
Loss Stand Fixed 


(CONTINUED FROM PAGE 17) 


public relations manager of the Pacific 
3oard. 

The statement reviewing the confer- 
ence and discussion said: 

“We regret to advise you that the 
officials in attendance at the conference 
could not act upon these recommenda- 
tions until a declaration of policy had 


been reached. Thus, the present result 
of the conference was practically nil, In 
fairness to these officials it should be 
stated that no criticism should be made 
of them. The fault lies at the home of- 
fices, where apparently up to the pres- 
ent time there has been no definite 
action on interpretation of policy provi- 
sions as related to the many claims 
which are certain to arise as a result in- 
directly of the declaration of war. 


Replies to Determine Action 


“In view of the present situation, we 
urge every member of the association to 
communicate in writing with the local 
executives of the companies which he 
represents, requesting a definite com- 
mitment on just what policy the com- 
pany will pursue in settling claims aris- 
ing indirectly from the declaration of 
war. On the basis of the replies re- 
ceived, each member should judge 
whether or not he can continue to place 
business with the companies he repre- 
sents with safety to his policyholders 
and justice to himself. 

“This is the only course of action an 
agent can take at this time. Since the 
declaration of war every agent has been 
besieged by his clients for a definite 
statement whether claims resulting from 
blackouts and all of the innumerable 
situations which may arise indirectly 
from war will be covered under his poli- 
cies. It is incumbent upon agents to as- 
certain from the companies they repre- 
sent the answers to those questions. 
There is no other alternative.” 


Caution on Advertising 


The statement also urges all mem- 
bers to enlist in war work, by en- 
listing in the armed forces if able, by 
promoting and buying defense bonds 
and stamps and by volunteer home de- 
fense and other activities. The direc- 
tors also called on local agents to re- 
frain from advertising unless the copy 
had been cleared. The statement says: 

“The board urges all local associa- 
tions to refrain from any collective ad- 
vertising in their local newspapers with 
respect to insurance in the present 
emergency, as well as any member on 
his own account, and the officers 
thereof to advise their membership, 
whether by means of a regular or spe- 
cial meeting or by bulletin, to refrain 
from any statements to the public or to 
their assured about payment of claims 
arising as a result of the emergency, 
excepting by a definite commitment by 
the companies they represent.” 


Logan Leaves Neb. Department 


LINCOLN, NEB.—John S. Logan, 
for seven years attorney for the Ne- 
braska department, severed his connec- 
tion with the end of the year, No suc- 
cessor will be named in the immediate 
future. Frank E. Landis, special assist- 
ant to Director Fraizer, has been doing 
part of the legal work, and he will be 
assisted by the director and by B. B. 
Gribble, bureau actuary, both of whom 
are lawyers, 

Mr. Logan has been retained by in- 
surance interests in the preparation of 
amendments to be offered to the insur- 
ance code, which is being written by a 
commission of lawyers, in connection 
with a complete revision of the statutes. 
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Important Study 
of War Covers 


(CONTINUED FROM PAGE 5) 


policy there is a question whether the 
contract will pay for fire damage 
caused by sabotage. “Barron’s” cites 
the war exclusion clause in the extended 
coverage contract and also in the ma- 
licious damage and vandalism endorse- 
ment. 

The insurance companies, according 
to “Barron’s” are making a close study 
of the entire situation, investigating the 
intent of war risk exclusion and the 
experience and attitude of British insur- 
ers. Within a few months, according to 
“Barron’s,” some definite decisions will 
have been reached for the classification 
of claims. In England, “Barron’s” points 
out, losses are divided into two classes: 
(1) Actual losses from hostile action 
which are the result of projected mis- 
siles and (2) losses caused by defensive 
war service such as fire fighting, etc. 
Attitude of Insurers 


“Barron's” reassures policyholders by 
stating that the fire insurance companies 
are inclined to treat claim adjustments 
liberally and to interpret their policies 
liberally. 

The fire companies seem to agree, ac- 
cording to “Barron’s” that under the 
various war risk exclusions, the insurers 
would not be liable for any fire losses 
which are the resalt of actual hostilities. 
However, if a house should be set on 
fire by a saboteur the loss would preb- 
ably be recognized unless the saboteur 
was found to be connected with the 
armed forces of the enemy, particularly 
in those states where the phrase “for- 
eign enemies” appears in the war risk 
exclusion clause. The insurance indus- 
try, according to “Barron’s,” agrees that 
sabotage fire losses will in general be 
covered excepting those caused by sa- 
boteurs definitely associated with the 
enemy. ‘The same applies to explosion 
There is the problem of falling 
aircraft coverage. Would this cover 
damage if the falling air craft were an 
American army plane on maneuvers? 
Some underwriters feel that the exclu- 
sion of “war like operations” applies. 
Others do not 


losses. 


Intercepting an Enemy 


Barron’s quotes “one insurance au- 
thority” as stating that companies will 
probably pay for any damage resulting 
from falling aircraft, or any motor ve- 
hicle damage, including army trucks, 
provided the planes were not actually 
intercepting an enemy or the trucks sup- 
plying a fighting army. 

Then there is the question of automo- 
bile claims arising out of blackouts. 
Some insurance men hold that under strict 
interpretation they are not responsible 
for claims arising from blackouts, yet 
in San Francisco and other codst cities 
where claims have already been estab- 
lished, insurers have paid them in the 
belief that the public was not fully in- 
formed of its responsibilities and that 
there was ambiguity in the interpreta- 
tion of the policy exclusion. As a rule 
of thumb, and until the situation is more 
clearly defined, according to “Barron’s” 
most companies probably will recognize 
property damage claims under fire insur- 
ance policies which are the result of 
blackouts and warlike maneuvers but 
will refuse any losses arising from actual 
hostilities. The malicious mischief and 
vandalism endorsement will protect pri- 
vate property against sabotage, provid- 
ing that the saboteur is not found to be 
directly associated with any enemy 
armed forces. Extended coverage will 
protect against explosion losses under 
the same conditions. 

To be as fully insured as possible 
under present conditions it would appear 
that a property owner should have fire 
insurance with extended coveragé, yan- 
dalism and malicious mischief endeérse- 
ment. Rents insurance might also be 
advisable. The persenal property floater, 
where it can be bought, covers the con- 
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Established 1921—Twenty-four hour Service 
Washington, D. C., Woodward Bldg. Phone Met. 0316 
Richmond, Va., Mutual Bidg. Phone Dial eo 

Balto., Md., Mercantile Tr. Bidg. Phone Lex. 
Hagerstown, Md., Wareham Bidg. Phone Hag. ree 








Winchester, Va., Masonic Bldg. Phone Win. 3858 
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JAMES J. HERMANN 
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CHICAGO 








PHONE HARRISON 3230 

THOMAS T. NORTH 

ADJUSTMENT COMPANY 
Adjusters 
All Lines 

Insurance Exchange Building, 

175 W. Jackson Blvd. 

Chicago 








ESTABLISHED 1919 


JOSEPH RICE AND COMPANY 
ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 








WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 











CENTRAL ADJUSTING CO. 
Consolidated Bldg., Indianapolis, Ind. 
BRANCH OFFICES: 


EVANSVILLE HAMMOND 
414 Old Nat'l Bank 407 Lioyd Bids. 
FORT WAYNE SOUTH BEND 
635 Lincoln Tower 711 Odd Fellows Bids. 
MUNCIE TERRE HAUTE 


304 Western Reserve 6 Ball Bulldiag 
RICHMOND 
210 Medical Arts Bldg. 





JOHN H. McNEAL & HARLEY J. McNEAL 
1367 E. 6th St. 502 Auditorium Bidg. 
Telephone Main 1926 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Ohio 








INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 


Resident adjusters at Evansville, Fort Wayne, 
Indianapolis, Richmond,, South Bend, Terre 
Haute, and Louisville, Kentucky 


James A. Weyer & Associates 

Adjusters for the Insurance Companies 

924 Union Commerce Building 
Cleveland, Ohio 


Day & Night: Prospect 5111 














Eugene McIntyre 


Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
Muncie, Ind., Terre Haute, Ind. 





MARYLAND 


PENNSYLVANIA 





THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvania 
Northern Maryland and Southern Jersey 
ALL EMPLOYES ADEQUATELY BONDED 

Main Office: 500 WALNUT ST., PHILADELPHIA 

Atlantic City—3700 Atlantic Avenue; Chambersburg— 

167 Lincoin Way East; Erie—Masonic Bidg.; Harris- 

burg—22 S. 3rd St.; Pittsburgh—ii04 Investment 

Bidg.; Reading—Ganster Bidg.; Williamsport—i20 

West 4th Street. 
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INSURANCE ADJUSTMENTS 
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Balto., Md., Mercantile Tr. Bidg. Phone Lex. 


Richmond, Va, Mutual Bidg. Phone Dial 3-8359 








Winchester, Va, Masonie Bidg. Phene Win, 3858 
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Insurance Adjuster 
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All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Seteens, Va., Mutual | oe. Phone Dial 83-8359 

a., Bidg. Phone Win. 8858 
Washington, D C., Westward Bidg. Phone Met. 0316 
Balte., Md., Mercantile Tr. Bldg. Phone Lex. 6220 











Hagerstown, Md., Wareham Bidg. Phone Hag. 798 
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Angus B. Ferdinand 
1046 Jefferson Building 


Established 1923 
Licensed and Bonded 


SECRET SERVICE DEPT. 








Insurance Adjusters—Serving Nebraska and Iowa. 
CASUALTY—ALL CLASSES: Auto, Liability, Com- 
—— Burg., H&A, P. G., Bonds, ete. 

AUTO FIRE, Theft, Property Damage, Collision, ete. 

OMAHA, NEBRASKA 

240 Keeline Bidg. Office: Webster 2631 
17 and Harney Sts. Res. Kenwood 7411 
24 years experience investigations and adjusting. 








Les Angeles Deel 916 Walnut St. Bldg., Kansas City, Mo. JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main Office Fairmont, W. Va. 
NEBRASKA >» Pg nea” 
Eetabiiched 2000 JUDD W. CROCKER CLAIM ee, VT ee, S: Te 
WHITNEY & MILLER INSURANCE ADJUSTERS HALON 
onal Bank Bullding ¢ 7 
ADJUSTMENTS y— tg ty Pe Union. Trust Building — 
BRANCHES AT 
175 W. Jackson Blvd. CHICAGO po 2 ote be 
Sectteblen hee coun, Cae 
WISCONSIN 
PEORIA R. T. GUSTAFSON COMPANY Nurnberg Adjustment Co. 


GENERAL ADJUSTERS 
Fire, Sn Hail, Automobile, Casualty, 
Inland Marine and Aircraft 
(Licensed Pilot in our Employ) 
Underwriters Exchange Building 
MILWAUKEE 








828 N. Broadway Phone: Daly 6933 
Branch Offices: Antigo and Madison 








tents of dwellings against all risk, in- 
cluding fire, “Barron’s” points out. 





Observations Made by 
Pacific Coast Tourist 
After Japanese Attack 


Charles R. Tuttle, 
manager of the North America, who 
went to LaJolla, Cal., for the winter, 
has now located at the Huntington 
Hotel, Pasadena, Mr. and Mrs. Tuttle 
were on the coast when the Japanese at- 
tacked Pearl Harbor. He says in com- 
menting on the situation: 

“The hysteria which followed Dec. 
7, when every kind of civic endeavor 
was proclaiming some plan of protection 
or self preservation seems to be settling 


retired western 





down into almost normal conditions, ex- 
cept directly on the sea coast where the 
large plants are located. Christmas was 
far from the usual festive occasion but 
that might have been expected where so 
many families were separated by reason 
of war conditions. 

“Many, usual visitors to the large 
hotels, have cancelled or postponed their 
reservations; at this hotel they have a 
guest list of about two hundred which 
is slowly increasing but the gathering of 
large crowds is discouraged. We had 
two or three blackouts at the start but 
none lately.” 


Finds U. S. Good Pay 


The Connecticut department has de- 
cided to permit casualty companies to 
list premiums due from U. S. as admit- 


Swanson Shenson Inland 


Marine Underwriting Head 


Melvin R. Swanson, with Millers Na- 
tional since 1933, has gone with Stuy- 
vesant at the head office in New York 
City as manager of the inland marine 
underwriting deparsment. 

Mr. Swanson entered the inland ma- 
rine department of Millers National and 
for the past three years was assistant 
to H. C. Stoll, inland marine manager 
of the company. 


B. R. Franklin, Jr., special agent of 
Henry A. Steckler, Inc., New Orleans, 
was married to Mrs. Martha Haas Ca- 
pers of that city. 











ted assets, even though more than 90 
days due. 
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Stimulating Card 
for Michigan Rally 


LANSING, MICH.—Plans are tak- 
ing shape rapidly for the annual mid- 
year conference of the Michigan Asso- 
ciation of Insurance Agents, to be held 
at the Hotel Olds here, Feb. 13. There 
is no possibility that the meeting will 
be cancelled because of the war emer- 
gency, according to W. O. Hildebrand, 
secretary-manager. 

The program is being shaped along 
lines which will make it of value from 
a civilian defense standpoint as well as 
a business stimulant to the agent in at- 
tendance. Mr. Hildebrand, a member 
of the state defense council, has formu- 
lated an outline of defense work for 
members, and has obtained as one of 
the chief speakers, Lieut. Col. Harold 
Furlong, administrator of the state de- 
fense council. Governor Van Wagoner, 
who has scored a hit as a speaker at 
several insurance gatherings, will ap- 
pear as the luncheon attraction. 


Hoodoo Day Feature 


Other highlights of the program will 
be a special Hoodoo Day health and 
accident feature of educational value, 
timely because of the fact that the 
meeting is scheduled for Friday, the 
13th; a dramatic presentation by about 
14 agents and field men, portraying in 
an educational way use and occupancy 
insurance, of especial value during this 
war production period; a round-table 
discussion and organizational session 
centering around the much- publicized 
“V” plan for insurance which is to be 


pushed by Michigan agents “for the 
duration,” and the portrayal of a “typi- 
cal” local board meeting, actually a 


series of meetings, including the organi- 

zation of a board, its first session, 
sparsely attended, another session after 
organization has progressed and a pro- 
gram mapped, and a fourth meeting at 
which “typical’’ achievements are 
described. 


Entertainment Dispensed With 


The entire program is to be of an 
educational nature, with entertainment 
entirely dispensed with as a non- essen- 
tial in this war year. 

David M. Martin, Flint 
a commissioner of the state labor and 
industry department which administers 
the workmen’s compensation act, will 
explain the department’s new accident 
prevention program. A _ new accident 
reporting form is being introduced, de- 
signed to provide additional information 
of value in reducing the frequency of 
the various types of compensable and 
non compensable mishaps. 

It is possible that the legislature will 
be convening in special session at the 
time of the conference in which event 
the program committee is expecting to 
make some special recognition of that 
fact and some legislators may be guests 
of the association. 

An executive pg meeting will 
be held on Jan. prior to the general 
meeting, and an yn dinner for all 
attending the conference will follow. 

A. A. Smith is assisting Mr. Hilde- 
brand with program plans as arrange- 
ments chairman for the Lansing asso- 
ciation, host local board. 


agent, now 


Minn. Association Launches 
Regional Lecture Course 
MINNEAPOLIS—Regional 


courses sponsored by the 
Association of Insurance 
under way Jan. 5 


lecture 
Minnesota 
Agents got 
at Rochester where 


C. R. Bock, 
Liverpool group, 


regional manager Royal- 
talked on “The Me- 
chanics of Company Operation” at a 
meeting of the Southeastern Agents 
Regional Association. Dan Mills, Lake 
City, was in charge. 


Three other regional meetings are 
scheduled this month. At Brainerd, 


probably Jan. 15, Carl H. Johnson, spe- 
cial agent Crum & Forster, will lecture 
on “Engineering Organizations Behind 
the Policy” at a meeting of the Central 
Regional Association. 

Louis L. Law, state agent London 
Assurance, will speak on the Minnesota 
standard policy at a meeting of the 
Southern Minnesota Regional at Owa- 
tonna, Jan. 20 and on Jan. 29 Dean 
Perry, state agent Fire Association, and 
Leonard Zell, state agent Hanover, will 
discuss “The Law of Agency” at a 
meeting of the New Ulm district re- 
gional at Sleepy Eye. 

Other regional associations will hear 
lectures during the winter and spring 
as part of the program of the educa- 
tional committee of the state associa- 
tion of which Howard Williams, Man- 
kato, is chairman. 

The executive committee of the state 
association met Jan. 6 to review the 
program for the mid-year meeting here 
March 10-11. 





Stone to Speak at Detroit 
Agents’ Annual Banquet 


_DETROIT—E. C. Stone, United 
States manager of Employers Liability, 
will be the guest speaker at the annual 
banquet of the Detroit Association of 
Insurance Agents Jan. 15. He will dis- 
cuss the effect of the war on insurance 
in the United States and allied countries. 
Four directors will be elected. Nine 
candidates have been selected for the 
rg posts by the nominating ees 
B. Cary, J. J. Driscoll, F. H. Gra- 
“al W. E. Juterbock, E. S. Karrer, 
>. FZ. Marantette, M. F. McCaffrey, C 
L. Nevens and R. W. Wolf. Officers 
anticipate an attendance of 350, includ- 
ing many field men. 


Hannan, Chief of Wis. Audit 
Work, Is Retiring 


George H. Hannan, superintendent of 
audits of the Fire Insurance Rating Bu- 
reau of Wisconsin, retired at the end of 
the year. Mr. Hannan is about 70 years 
of age. He entered the business with 
Niagara Fire in 1892, joined the Ohio 
Audit Bureau in 1917, the Illinois Audit 
3ureau in 1919 and went with the Wis- 
consin Audit Bureau in 1920. 

Mr. Hannan is succeeded as superin- 
tendent of audits by Norman C. Mar- 
ten, who has been associated with the 
bureau for the last 10 years in rating 
and auditing work. 


Several Serious Fires in 
Middle Western Area 


Several serious fires occurred over the 
middle west during the past week. At 
Manistee, Mich., a Montgomery, Ward 
& Co. store and a J. J. Newberry store 
were seriously damaged. At Bad Axe, 
Mich., the grade school was destroyed. 
There is $63,000 insurance on building 
and contents of the school. 

At Taylorville, Ill, the three-story 
Montgomery, Ward & Co. building 


burned with an _ estimated loss. of 
$125,000. 
Fire destroyed the two-story Cox 


building at Great Bend, Kan., with loss 
estimated at $150,000. Among the offices 
in the building that were destroyed was 
that of Roy Zimmer, accountant and 


insurance agent. The two-story Wolf 
building adjacent to the Cox building 


was damaged, but a closed fire guard 
door saved the building from serious 
loss, Damaged by fire and water in 
the Wolf building were the offices of 
Frank Klepper, real estate and insur- 


ance, and Charles Nichols, western Kan- 
sas state agent of Springfield Fire & 
Marine. 


Asks More Detailed Mich. 


Reports Hereafter 
LANSING, MICH.—As an outgrowth 


of the fire rate hearing in Michigan 
Commissioner Berry has requested all 
fire companies to provide additional ex- 
perience data by classifications and ter- 
ritories in their annual statements start- 
ing with the report on 1942 business. 
Companies are requested to give a break- 
down for Detroit and for the balance 
of the state on the following classifica- 
tions of dwelling risks: brick protected, 
frame protected, brick unprotected, 
frame unprotected, fireproof protected 
and fireproof unprotected. Figures are 
asked for: risks written, premiums writ- 
ten, premiums earned, losses paid, and 
losses incurred. 


St. Louis Protection “Deficient” 


ST. LOUIS—The St. Louis fire de- 
partment is “most deficient’ both in 
manpower and equipment, the civilian 
defense committee on fire-fighting equip- 
ment charged in a report submitted to 
Mayor Becker. 

The report emphatically indicated that 
the fire department should be rehabili- 
tated and enlarged to become a solid 
foundation for civilian defense activities 
in St. Louis. 


Reopen Minneapolis School Issue 

MINNEAPOLIS—The Minneapolis 
public school insurance question, which 
for more than a year has been the sub- 
ject of controversy in the school board, 
is again in the fire. The threat of 
school janitors to close the schools un- 
less their demand for pay increases is 
granted has reopened the insurance is- 
sue, with the suggestion that insurance 
costs be cut and the saving thus made 
be used to help meet the pay demands 
of the janitors. 

School insurance in Minneapolis 
amounts to about $16,000,000, the bulk 
of it in capital stock companies and 
the balance in mutuals. The latter have 


been clamoring for a larger share of 
the business and now that the school 
board is hard pressed for funds, the 
lower cost of mutual insurance is be- 
ing used as an argument for placing 
more of the business in those compa- 
nies, 


ens Registration in St. Louis 


. LOUIS—To make it easier for all 


Me fire and casualty men in St. Louis 
to volunteer for service in connection 
with civilian defense work in St. Louis, 


fire protection division, 
the Insurance Board of St. Louis con- 
ducted a registration of volunteers in 
its headquarters in the Pierce building, 
Jan. 5-7. 

Members of the board were requested 
to advise everyone in their offices of the 
registration and permit employes to 
come to the board’s office to register. 


particularly the 


Merrill Minn. Defense Chairman 


ST. PAUL— Minnesota insurance 
men are doing their part in the national 
defense program. J. Vick Merrill of 
the Clapp-Thomssen-Merrill agency, St. 
Paul, has been appointed chairman of 
the civilian defense committee of the 
Minnesota Association of Insurance 
Agents which has offered its services 
to the state and federal governments. 

The Insurance Exchange of St. Paul 


voted to invest $4,000 in defense bonds 
as a contribution to the cause. 





— Partners in Markham Agency 
. LOUIS—The W. H. Markham & 


Co parte has announced admission to 
the a of C. S. Drew, W. T. 
Jones, Jr., B. Knight, Jr., and C. F. 
Morrill. ‘Al he id been brokers with the 
agency for several years. 





Detroit Bribe Indictments 


DETROIT.—Alleged bribes by insur- 
ance agents figured prominently in in- 
dictments returned by Judge Ferguson, 
sitting as a one-man grand jury investi- 


gating alleged bribe-taking by Wayne 
County office holders. Both County 


Auditor E. H. Williams, who was re- 
moved from office by the governor Dec. 
31, and R,. D. Schneider, whose hearing 
on an ouster petition will be held Jan. 
14, are accused of accepting bribes trom 
various sources, including insurance 
agents writing county business. 

The grand jury accuses Williams of 
having accepted $537 on May 22, 1937; 
$1,733 on Jan, 21, 1939, and $110 on 
March 29, 1941, from T. Frank Gaffney, 
of the Gaffney agency, allegedly paid 
out of premiums Gaffney received for 
placing insurance on two buildings 
owned by the county. 

Schneider is accused of having ac- 
cepted a total of $11,022 from Edgar M. 
Robbins, of the Robbins agency. It is 
charged that Robbins collected pre- 
miums on county property amounting to 
$48,987. It is alleged that his commis- 
sion on this business ranged from 10 to 
35 percent and that he turned over to 
Schneider an amount equal to an aver- 
age of 22% percent. 


Emporia, Kan., Agents Organize 
EMPORIA, KAN.—The newly or- 
ganized Emporia Insurors held the first 
meeting this week after adopting the 
constitution and by-laws presented by a 


committee headed by Herbert L. Sloan. 
Urban C. Brown of the Warren 
Agency is president and Deloy E, Heath 


of Hilton-Heath 
treasurer, 


Agency, secretary- 





Iowa 1941 Losses Lower 


DES MOINES—State Fire Marshal 
Strohm estimates total fire losses in 
Iowa in 1941 at approximately $4,000,000 
or about $500,000 less than the previous 
year, when the loss was $4,449,221. 


The all-time low in the last 25 years 
was $3,202,393 in 1935 and the high was 
$10,151,011 in 1922. 

NEWS BRIEFS 


The Jones & Blue agency has been 
formed with offices in the Jones —_ 
ing, Worthington, O., and the Begg 
building, Columbus. ‘The firm is oan 
posed of Robert L. Blue and Horace 
W. Jones. For five years, Mr. Blue 
has been assistant manager of Travelers 
in Columbus. 

Hobart C. Brady of the Swope-Brady 
Agency, Wichita, and Red Cross chapter 
chairman, spoke at the Civitan Club 
there on the work of the Red Cross. 

W. T. Rice and Glen E. Reed. have 
opened a new agency in Des Moines, 
known as the R. & R. Company. Mr. 
Reed has been in the real estate busi- 
ness 20 years. Mr. Rice has been sales 
agent of the National Cash Register 
company in Des Moines. 

Boyle O. Rodes of W. 
& Co., a former president of the Fire 
U nderwriters Association of St, Louis, 
has been elected a member of the execu- 
tive committee of the St. Louis cham- 
ber of commerce. 

Wesley Barns, Des Moines manager 
of U. S. F. & G., will address the Des 
Moines Women’s Insurance Association 
Jan. 14 on automobile insurance. 


H. Markham 
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Problem of War Risk Cover 
on Oakland Bay Bridge 
SAN FRANCISCO—The state of 


California wants $35,000,000 war risk in- 
surance on the San Francisco-Oakland 
Bay bridge. Finding no market . the 
Bridge Authority applied to the Recon- 
struction Finance Corporation and has 
been advised by Jesse Jones that no ap- 
plication is needed but that in event of 
damage by enemy action claim must be 
filed with the new War Insurance Cor- 
poration. Jones’ reply said, “For the 
time being no premium is being charged 
for the protection. We will furnish ad- 
ditional information when it is avail- 
able.’ 


Vernoy Heads N. J. Association 


NEWARK—At the annual meeting 
of the Surety Underwriters Association 
of New Jersey, Harry E. Vernoy, Met- 
ropolitan Casualty, was elected presi- 
dent. Other officers are: Vice-president, 
S. M. Williams Jr., Aetna Casualty; 
secretary, D. H. Colyer, Travelers; 
treasurer, John O’Hea, National ew 


trustees, R. W. Hawkins, New Amster- 
dam Casualty; H. N. Hutchinson, 
American Surety; W. C. Schryver, U. S. 
F, & G.; C. J. Collins, Standard Acci- 
dent, and P. S. Parris, Fidelity & De- 
posit. 


J. C. Caldwell, enforcement officer of 
the Boston Board, who is also deputy 
coordinator of the Massachusetts De- 
fense Council and consultant for the 
first civilian defense area, comprising all 
New England, will address the school 
for industry at Lewiston, Me., Jan. 9. 
and a similar school in Providence, R. I., 
Jan. 12 on “Fire Brigades in Industry.” 

E. O. Chadderdon, staff adjuster of 
the Fire Companies Adjustment Bureau 
at Springfield, Mass., since 1937, is being 
transferred to Worcester, Mass., as staff 
adjuster. He has been with the bureau 
six years. 

The insurance partnership of Harris, 
Close & Will has been formed at Clay- 
ton, Mo., by T. B. Harris, G. B. Close 
and R. I. Will. - 


Direct Reading Rate Finder & Cancel- 
lator for calculating earned and return 
insurance premiums $2. Order from Na- 
tional Underwriter. 


IN THE SOUTHERN STATES. 





Push Qualification Bill 
“with Teeth in It” in Va. 


RICHMOND—The Virginia. Associa- 
tion of Insurance Agents will sponsor a 
bill to be introduced at the session of 
the legislature opening next week, call- 
ing for an agents’ qualification law with 
teeth in it. Under the bill, new fire and 

asualty .agents would be required to 
stand an examination and pay a fee of 
$5. The bill would also require agents 
before being licensed to show that they 
are bona fide producers. There is al- 
ready a law requiring them to show that 
more than 50 percent of their volume is 
derived from sources outside their own 
business. Last summer the Virginia 
department sent out questionnaires seek- 
ing information particularly on_ this 
point. While the data so obtained has 
not yet been made public, it is under- 
stood to have been already compiled and 
may be released later. 

Chairman of the legislative committee 
is James R. Ayres, Jr., vice-president 
Petersburg Insurance Agency. 


Ark. Trying for Full-Time 
Secretary-Manager 


The Arkansas Association of Insur 
ance Agents is working out a plan 
under which it expects to have a full- 
time secretary-manager with offices in 
Little Rock. Members of the associa- 
tion are asking the companies to place 
their qualifying bonds so that the com- 
mission will go into the association 
treasury. This will make a secretary- 
manager’s office financially possible. 

It is pointed out that quite a num- 
ber of qualifying bonds are made each 
year and no one is paid any commis- 
sion on them. At present the associa- 
tion has only a part time secretary- 


manager. 
C. C. Mitchener, Marianna, is now 
serving without pay as secretary-man 


ager and editor of the “Arkansas In- 
suror,” the association’s monthly pub- 
lication. An alternative plan for sup 
port of the new office would be an in- 
crease in dues to make the needed funds 
available 


Review Course in Atlanta 
ATLANTA—Reviews of the fall 
courses of the Insurance Institute of 
America conducted by the Insurance 
Library of Atlanta were held Jan. 6-9. 
J. H. Dillard, agency superintendent of 
the Fireman’s Fund southern depart 
ment, conducted reviews in the inland 


marine course. P. H. Plant, secretary 
southern department Fire Association, 
and M. R. Magruder, insurance editor, 


conducted reviews in the course on gen- 
eral principles of insurance and surety- 
ship. Examinations start Jan. 12 


Oberdorfer Defense Director 

3rig. Gen, Eugene Oberdorfer of At- 
lanta has been appointed military direc- 
tor for the first civilian defense district 
of Atlanta. He will have charge of all 
defense activities in the downtown area 
of Atlanta and will assign air raid and 
fire wardens for each block in the area. 
He is head of the Oberdorfer Insurance 
Agency. 


Heads N “a tom 5 Setup 
of North British Group 
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CHARLES J. WILLIAMS 


Charles J. Williams, who has been 
appointed manager of the newly organ- 
ized Texas department of North British 
& Mercantile with headquarters in Dal- 
las, heretofore has operated his own gen- 
eral agency for Texas. He has been in 
the insurance business since 1920. In 
1927 he went into the Texas field for 
North British, remaining until 1937 
when he formed the general agency. 


Hold Richmond Regional Jan. 22 


RICHMOND—tThe regional meeting 
of the Virginia Association of Insurance 














Start your Windstorm Insurance 


“The Big Blow,” 
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THE SPRINGFIELD GROUP 


WALTER B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSGURA 
CONSTITUTION DEPARTMENT 
SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY . 


NCE COMPANY SPRINGFIELD, MASS 
. . SPRINGFIELO, MASS. 
SPRINGFIELD. MASS. 
DETROIT, MICH, 
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RELIABLE 


FIRE INSURANCE CO. 


Wideawake Agents Know 
That RELIABLE Offers 
Alert Selling Help 


Alert, aggressive help by 
state agents or the home 
office helps you make the ex- 
tra sales that mean added 
profits . . . and that's why 
The Reliable Fire Insurance 
| Company stresses ethical 
help to its agents. 

For full details on this 
money - making opportunity, 
write Wm. F. Kramer, Presi- 
dent; E. J. Weiss, Secretary, 
Reliable Fire Insurance Com- 
pany, Dayton, Ohio. 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bidg. 
Cotumbus, Ohio Detroit, Mich. 
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FIRE INSURANCE CO. 
Dayton, Ohio 


Am Independent Ohio Company with 
current surplus to policyholders of 
$1,080,286.77 
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Agents here Jan. 21 has been changed 
to Jan. 22 because the original date con- 
flicts with the inauguration of the gov- 
ernor. The directors will meet Jan. 21 
to take up several matters of impor- 
tance. 





Tate, Walker with Northwestern 


DALLAS—Buel Tate, for 5% years 
with the McCall agency at Chillicothe, 
Mo., has joined Northwestern Mutual 
Fire as auditor in the Dallas office. 

Edwin Walker, formerly assistant 
underwriter for Texas Hardware Mutual 
at Dallas, and for six years with Gulf 
of Dallas, has been named examiner for 
the southwestern department of North- 
western. Mr. Walker was at one time 
with the Texas board of commissioners 
is rate clerk. 


NEWS BRIEFS 


H. V. Godbold, Richmond, Va., local 
agent, who has been laid up at his home 
for several weeks with influenza, is back 
at his desk, fully recovered. 

Phil S. McAfee, Johnson City, Tenn., 
igent, was badly burned in an automo- 
bile wreck New Year’s Eve and is in a 
serious condition in a hospital there. 

Miss Teresa W. Atkinson, librarian of 
the Insurance Library Association of 
\tlanta, is at Emory University Hos- 
pital convalescing from an appendec- 
tomy. 

The partnership of Tyler, Vance & 
Co., New Orleans, will be dissolved 
about Jan. 15, after which date A. deL. 
Tyler and W. B. K. Vance will operate 
their individual agencies. 

More than 250 attended the New 
Year’s eve party held in the office of 
Henry A. Steckler, general agent, New 
Orleans. There was a continual flow of 
guests throughout the afternoon. 

The Louisiana loss committee of the 
Fire Companies Adjustment Bureau will 
meet in New Orleans Jan. 13. 

George B. Jennings, Jr., formerly in 
the field in Virginia for Fidelity & Cas- 
ualty and more recently with the Rich- 
mond agency of Gibson, Moore & 
Sutton, has joined the Laburnum Realty 
Corporation there as manager of its in- 
surance department. His father, now 
retired, was long state agent of Royal- 
Liverpool. 











General Is Pushing War 
Risk Sales on Dwellings 


General of Seattle, which is appar- 
ently the only company continuing to 
offer war risk and bombardment insur- 
ance, is now making available an ex- 
tended market for dwellings on a 12 
month non-cancellable form. Zone 1 
‘omprises the Pacific Coast, west of 
the Cascade Mountains in Oregon and 
Washington and all of California Brit- 
ish Columbia roughly west of longitude 
i120 degrees and elsewhere within 200 
miles of Atlantic and Gulf coast. Zone 
2 is the remainder of the United States 
and Canada. With a 50 percent average 
clause, the rate is 75 cents in zone 1 
and 25 cents in zone 2. With a 75 per- 
ent clause, the rates are 60 cents and 
20 cents and with a 100 percent clause 
they are 50 cents and 17 cents. Mini- 
mum premium is $10. Until details of 
the War Insurance Corporation plan 
are announced, particularly as to pre- 
mium payments, compulsory features 
and methods of loss payments, General 
of Seattle will consider this insurance 
as separate coverage without contribu- 
tion from the government plan. Gen- 
eral will take up to $25,000 on a single 
risk, subject to underwriting. 





Announce Los Angeles Slate 


LOS ANGELES—The nominating 
committee of the Insurance Exchange 
of ‘os Angeles, Harry Perk, Jr., chair- 
man, has presented this slate of officers: 
President, Robert J. White; vice-presi- 
dent, W. I. Pierce; members of govern- 
ing committee, Julian Ganz, A. M. Sid- 
man, W. E. Bennett, Louis Foster, W. 
B. Glassick, Charles Teague, K. A. Bel- 
knap and V. C, Bogy. 
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Schedule Casualty Parleys 
for Washington Agents 


SEATTLE, WASH.—Completion of 
a schedule of 18 casualty educational 
meetings to be staged jointly by the 
Washington Association of Insurance 
Agents and the Casualty Insurance As- 
sociation of Washington has been an- 
nounced. *. H. Alexander, Hartford 
Accident, is chairman of the casualty 
association’s committee and Louis La- 
Bow, chairman of the agents’ commit- 
tee. The comprehensive liability policy 
and casualty salesmanship will be topics 
featured in the panel discussions before 
the agents’ groups. Dinner will precede 
each of the meetings. Teams of four 
and five company men will make up the 
panels at each of the meetings. 

The meeting schedule and the names 
of the local chairmen follow: 

Bellingham, Jan. 20, Clyde Cory; Mt. 
Vernon, Jan. 22, George Monson; 
Everett, Jan. 27, G. H. Wilson; Kirk- 
land, Jan. 29, G. W. Beanblossom; Port 
Angeles, Feb. 10, H. H. Van Brocklin; 
Bremerton, Feb. 12, Mrs. Lillian Hull; 
Vancouver, Feb. 24, B. J. Vaughan; 
Longview, Feb. 26, N. S. Walker; Che- 
halis, Feb. 27, John Benedict; Aberdeen, 
March 10, Don Arthaud; Olympia, 
March 11, M. F. Maury; Tacoma, March 
13, J. F. Hall; Ellensburg, March 24, 
Beaumont Apple; Yakima, March 26, 
Lester Rightmire; Wenatchee, April 14, 
C. D. Flanigan; Spokane, April 16, T. J. 
Meenach; Walla Walla, April 17, A. J. 
Roberts, and Seattle, April 22. 





Drop Montana Scheme to 
Scan All Agency Plants 


The executive committee of the 
Montana Association of Insurance 
Agents has decided not to act upon 
the resolution that was adopted at the 
annual meeting to call upon company 
field men to file with the secretary of 
the Montana agents association a list 
of their agency representation. Under 
the memorial, the secretary was to have 
notified the field men to have made 
such filing, but the secretary did not 
do so. At a recent meeting at Helena 
between representatives of the agents’ 
association and of the casualty and fire 
companies, it was agreed not to pursue 
such a program. 

Some of the special agents had al- 
ready filed such a list even though not 
officially requested to do so. The de- 
cision was that members of the Mon- 
tana agents association should com- 


municate all undesirable appointments 
to the secretary who will turn them 
over to the committee in charge. Then 
the cases will be studied individually. 

The conferees also discussed the 
possibility of sponsoring a new quali- 
fication law. 





New Hampshire Change 
Announced at Luncheon 


The announcement that George A. 
Beanston is to retire March 1 as Pacific 
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Coast manager of New Hampshire and 
is to be succeeded by Miley H. Rodgers 
was made at a luncheon given in honor 
of Mr. Beanston by a group of his 
friends in San Francisco, Mr. Beanston 
started in the insurance business 50 
years ago with the New Zealand. He 
Was connected with several offices on 
the coast until 1901 when he took a 
position outside of the insurance busi- 
ness, In 1926 he came back to insur- 
ance, opening the office of John A. 
Whalley & Co., as manager, representing 
Granite State, Pacific State Fire, County 
Fire and later New Hampshire. Early 
in 1941 the Whalley interest was ab- 
sorbed and Mr. Beanston and Mr. 
Rodgers became Pacific Coast managers 
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of New Hampshire. 

Also. retiring on March 1 will be 
George F. Roberts, superintendent of 
agencies. He will be succeeded by Carl 
Johnson, who had been at the home 
office of New Hampshire before going 
to the coast last September. 
Associations to Have Joint Paper 

SEATTLE—The “Northwest Agency 
Bulletin” published here, will be the of- 
ficial organ of both the Oregon Asso- 
ciation of Insurance Agents and the 
Washington Association of Insurance 
Agents, according to a joint announce- 
ment by President Harry Hollister of 
the Oregon association and President 
Frank N. Bellingar of the Washington 
association, 

Irwin Mesher, executive secretary of 
the Washington association, continues 
as editor, the post he has occupied since 
the publication was launched in 1933. 
Under the new setup, Frank S. Glover 
of Portland, executive secretary of the 
Oregon association, becomes the Oregon 
representative. A joint editorial board 
to supervise the editorial policy of the 
publication has been created. 


Book Semmelmeyer in Salt Lake 

SALT LAKE CITY—Principal 
speaker at the dinner meeting of the 
Utah Association of Insurance Agents 
and the local association Jan. 9 will be 
H. W. Semmelmeyer, public relations 
director Pacific Board, San Francisco. 
Others expected to talk are R. F. Hard- 
ing of the Salt Lake Real Estate Board 
and Commissioner Carlson of Utah. The 
purpose of the dinner is to work up a 
greater interest in association matters, 
and an increased membership in the 
state and local associations of Salt Lake, 
Ogden, Provo and Logan. 








Gehrig Named Special Agent 

LOS ANGELES—Joseph C. Gehrig 
has been named special agent for south- 
ern California by Selbach & Deans, and 
will travel out of Los Angeles. He was 
in field work in Iowa before coming 
to California. 


Ore. Surplus Line Group Elects 

PORTLAND, ORE.—Ferry Smith of 
Dooly & Co. was elected chairman of 
the Oregon Surplus Line Association at 
the annual meeting in Portland. Hugh 
Lacey, Phil Grossmayer Co., is vice- 
chairman, and J. S. Laird, Lamping & 
Co., secretary-treasurer. 

The executive committee includes M. 
B. Waterbury, Rathbone, King & See- 
ley; H. R. Drinker, Metzger-Parker 
agency, and George Newland, New- 
land-Summerrill agency. 


Harmer Nominated for President 

SEATTLE, WASH.—William H. 
Harmer has been nominated for the 
president of the King County Insurance 
\ssociation. The annual meeting is 
scheduled for Jan. 13. Mr. Harmer has 
been vice-president. 

Others nominated, according to H. E. 
Briggs, chairman nominating committee, 
are: R.C. Jenner, LaBow, Haynes Co., 
vice-president; Wm, Gasser, secretary- 
treasurer; Morton Pinch, Lipman & Es- 
feld; J. R. Storm, and Willard EH. Scott, 
M. B. Hevly-Scott Agency, trustees. 

The annual banquet will follow the 
business meeting. William H. Harmer 
is in charge of drrangements. 


Get Empire State in Washington 
McCollister & Campbell of Seattle 
have been appointed Washington state 
general agents of Empire State. The 
agency also represents U. S. F. & G., 
F, & G. Fire, Eagle Fire and Century. 


Forum Meeting Jan. 14 

SAN FRANCISCO — The annual 
election and installation of officers of the 
Fire Underwriters Forum, originally 
scheduled for mid-December but post- 
poned because of war conditions, will be 
held Jan. 14..W. T. Seawell, Jr., man- 
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ager Interstate Underwriters Board, is 
scheduled to become president, succeed- 
ing Jack Helms, Fireman’s Fund, who is 
now acting director of the Office of 
Civilian Defense on the coast. 


Howe Returns to Field Work 


E. D. Howe, veteran Pacific north- 
west field man, has returned to insur- 
ance after spending a year and a half 
in the mining business. He has joined 
the Brown General Agency of Seattle 
as special agent. Mr. Howe was for- 
merly with General of Seattle and Bank- 
ers & Shippers. 





Vance Q. Harer, formerly with the 
Arizona Equitable Rating Office, has 


joined the B. L. Udell general agency 
in Phoenix. 


CANADIAN 
Mandatory Auto War Clause 
Is Issued in Ontario 


TORON T O—Superintendent Mc- 
Nairn has issued a mandatory war 
clause for automobile policies issued in 
Ontario for temporary use as follows: 

“It is understood and agreed that in 
cases other than motor vehicle liability 
policies, the insurer shall not be liable 
for loss or damage which is caused 
directly or indirectly by bombardment, 
invasion, civil war, insurrection, rebel- 





lion, revolution, military or usurped 
power, or by operations of armed 
forces while engaged in_ hostilities 


(whether war be declared or not) or by 
civil commotion arising from any of the 
foregoing. 

“Except as otherwise provided in this 
endorsement, all terms, provisions and 
conditions of the policy shall have full 
force and effect.” 

The endorsement must be attached to 
all standard policy forms 1 and 4 (own- 
ers’ and garage payroll policies) insuring 
agents against loss of or damage to the 
automobile and issued or renewed in 
Ontario. 

Mr. McNairn’s action revokes a 1941 
order approving the use of war clauses. 
At the Canadian superintendents con- 
ference last year a statutory clause was 
suggested and Mr. McNairn recom- 
mends the use of a mandatory clause 
until this is enacted. 


Northwestern Mutual New Setup 


Northwestern Mutual Fire has organ- 
ized its eastern Canadian activities un- 
der a new departmental office in Hamil- 
ton, Ont. D. G. McPherson, manager, 
has had more than 20 years’ insurance 
experience, R. L. Montrose has been 
moved from Ottawa to become assistant 
manager. He has been with the com- 
pany 13 years and will be chiefly con- 
cerned with agency service and produc- 
tion. Branch offices operating under the 
Hamilton office are located at Toronto, 
Montreal, Ottawa and Moncton. 





British Aviation Enters Canada 

3ritish Aviation has been licensed in 
Canada for aircraft and personal acci- 
dent insurance. James Matson of Mon- 
treal has been appointed Canadian chief 
agent. 


Grief over the death of his son, Set.- 
Pilot Earl Ruppel, in action overseas, is 
believed to have caused the death of 
Carl H. Ruppel, secretary Waterloo Mu- 
tual Fire. 


Medical Examinations Discussed 

PITTSBURGH—Dr. U. A. Carpen- 
ter discussed medical examinations and 
when they should be made in claims 
cases at a meeting of the Pittsburgh 
Casualty Claims Association. 

A committee was appointed to exam- 
ine the possibility of purchasing defense 
bonds in the name of the association. 


Atlanta Attorney 
Reviews War Risk 
Exclusion Clauses 


ATLANTA—Croom Partridge of the 
law firm of Smith, Smith & Bloodworth 
here has compiled a survey of the law 
applicable to the war risk exclusion 
clause in the extended coverage endorse- 
ment. Although Mr. Partridge’s treatise 
is built around the old clause, which has 
just been superseded by a shorter and 
simplified exclusion, his remarks are 
general in their scope and are regarded 
by insurance men as applying in prin- 
ciple to nearly all war risk exclusions. 

Mr. Partridge points out that war risk 
exclusions have been used in fire insur- 
ance in England at least as early as 
1715, although the language employed 
has changed from time to time. 





List of Exceptions 

The old extended coverage exclusion, 
plus the exclusions in the standard fire 
policy, Mr. Partridge concludes, put the 


excluded hazards into five categories, 
invasion, military or usurped power, 
war, warlike operations and acts of 


agents of belligerent governments. 

While invasion technically implies the 
entrance into a country of hostile armed 
forces, Mr. Partridge said that there is 
no doubt that any court would regard 
damage from air or naval bombardment 
as falling within this exclusion, even 
though enemy soldiers might never set 
foot on the country. He said the British 
courts have recognized this. 

The expression “warlike operations,” 
which has been dropped from the new 
policy, occupies considerable of Mr. 
Partridge’s attention. Admitting that 
the expression is indefinite and almost 
impossible to define, in view of modern 
ideas of total war, he thinks that a log- 
ical rule of thumb would be that a risk 
is not excluded from the extended cov- 
erage endorsement by a war exclusion, 
unless it is covered by a war risk policy. 
He thinks that courts will likely con- 
strue this expression to mean actual 
hostilities, citing the U. S. Supreme 
Court case of Queen Ins. Co: vs. Globe 
& Rutgers, 263 U.S. 487, in which this 
exclusion was construed in a marine 
policy. Here the court took the posi- 
tion that the excluded peril must be due 
directly to some hostile action, and that 
aggravation of a peace time risk does 
not make it a war risk. 

On this reasoning, Mr. Partridge feels 
that damage due to crash of military air- 
craft on training flights or other opera- 
tions not involving actual fighting would 
be covered by the extended coverage en- 
dorsement, since aircraft fly in peace 
time as well as in war and a mere in- 
crease in the amount of aircraft opera- 
tion would not make this a war risk. 

The exclusion of acts of agents of bel- 
ligerent governments has also been 
dropped. Mr. Partridge points out that 
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the case of Z. & F. Assets Realization 
Corp. v. Hull, Secretary of State, 311 U. 
S. 470, involving the Mixed Claims 
Award for German sabotage during the 
previous war, could be used to support a 
very sweeping application of this exclu- 
sion. ss 

The most important definition of mili- 
tary power is found in the early case of 
Aetna Insurance Company vs. Boon, 95 
U. S. 117, in which a Union officer dur- 
ing the Civil War ordered a building 
burnt to destroy military supplies to 
keep them out of the hands of Confeder- 
ates. The fire spread to several other 
buildings and the loss was held excluded 
by the fire policies then in use. 





A. & H. War Program in N. Y. 


NEW YORK—C. F. Demsey, Trav- 
elers, president of the Accident & 
Health Club of New York, announces 
that the club will participate in a defi- 
nite national defense program. The 
new officers will be inducted at the 
meeting Jan. 29. J. M. Boyle, Conti- 
nental Casualty, treasurer, has volun- 
teered for service in the U. S. Army 
and is resigning as of Jan. 31. He is 
succeeded as treasurer by W. F. Mc- 
Carthy, Equitable Society, who has 
been assistant treasurer. 

Other officers are: F. G. Cloos, Met- 
ropolitan Life, vice-president in charge 
of arrangements; E. E. Bradley, Globe 
Indemnity, vice-president in charge of 
education; C. F. McLaughlin, U. S. 
Casualty, vice-president in charge of 
membership; N. E. Walter, Connecticut 
General, secretary; Julius Ullman, Per- 
rin & Son, publicity director. 


Earle B. Jenner, special agent for 
Stuart G. Thompson-Elwell Co., Seat- 
tle, is convalescing after a long siege 
of illness which confined him to the hos- 
pital for a short time. 











Price Freezing Eases Tire 
Theft Loss Settlements 


Government freezing of retail prices 
of new tires and tubes at the standard 
list prices of Nov. 25 has solved one 
problem of insurance companies in 
connection with settling theft losses. 
They will, it is said, use the frozen 
prices as the basis of settlement in 
cash, since they can no longer replace 
the stolen tires. 

The shift to cash loss settlements 
will eliminate savings formerly made 
by some of the companies which bought 
tires in quantities for replacements, or 
arranged with a firm to give it con- 
siderable business. 

If tire thefts increase too much, com- 
panies may restrict coverage, it is said. 
Elimination of the spare tire from pro- 
tection is a possibility, or the compa- 
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nies might put theft insurance on a de- 
ductible basis. 

Tire thefts have not yet 
materially, 
to do so. 

Some observers are still inclined to 
believe that the present tire rationing 
program may be somewhat relaxed 
before the shortage becomes acute. 


increased 
although they are expected 


— MARINE 


New River Hull 
Policy Contains 


Many Improvements : 
CINCINNATI—Neare, Gibbs & Co., 


river marine specialists, have just an- 
nounced a new river hull volicy which 
is a great improvement over the various 
existing policies which have been in 
general use for insuring western river 
vessels. 

In addition to certain chnical 
changes, a particularly important im- 
provement has been made in the average 
clause. Under previous forms it was nec- 
éssary that the actual cost of repairs 
exclusive of general average, sue-and- 
labor and docking charges must amount 
to the specified average before the under- 
writers would be liable. This has been 
changed and under the new form all 
proper charges may be added together 
in order to determine whether or not 
the claim amounts to an average. 

Under previous forms damage caused 
by stranding was excluded except in the 





event of certain limited circumstances. 
In the new form damage caused by 


stranding definitely is covered. A modi- 
fication and clarification has been made 


in the requirement as to reporting of 
loss or damage. Previously “immediate” 
notice was required, now “as soon as 


known to its assured.” 

The entire format has been changed 
so that it is possible to provide a smaller 
policy but one in which the printing is 
read easily. The various clauses have 
been named so that a quick reference is 
available. 


—_—_—— 


New Personal Property 
Floater Move in Virginia 


RICHMOND—A new petition has 
been filed in an effort to open the way 
for the writing of the personal property 
floater in Virginia. Last summer the 
Virginia Association of Insurance 
Agents asked the state corporation com- 
mission for authority to write such a 
policy but its petition was denied fol- 
lowing a hearing. 

This time the Vi irginia Rating Bureau 
is the petitioner. In its petition, the 
bureau suggests that the premium 
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charge for such a policy be predicated 
on legal fire and windstorm rates, as 
approved by the commission, plus a con- 
stant or uniform loading for other perils 
covered. The petition further suggests 
that there shall be obtained promptly 
and attached to the daily report a veri- 
fication slip verified by the bureau. A 
hearing was slated for Jan. 7, but an 
immediate decision was not expected. 
The commission in turning down the 
petition in the first case did not state 
its reason but it was understood that the 
adverse decision was based on the fact 
that the statutory fire policy has no 
room in it for broad coverage contem- 
plated by the personal property floater. 


Blacklock Named in Oklahoma 


Home has named R. E. Blacklock to 
take charge of its inland marine de- 
partment in Oklahoma with offices in 
the Mercantile building, Oklahoma City. 


Commission to 
Write War Risk 


(CONTINUED FROM PAGE 3) 
r telegram to the U. S. Maritime Com- 


mission, Washington, attention of the 
Wartime Insurance Committee. Tele- 
phonic submissions should have. tele- 


graphic confirmation. 

2. The commission should receive the 
request for quotations not later than 4 
p. m., eastern standard time, on the date 
desired. 

3. Requests for quotations should con- 
tain: Name of vessel, name of owner, 
voyage for which quotation is requested 
and the anticipated number of days in- 
volved, expected sailing date, amount of 
insurance desired and total value of 
vessel for war risk insurance purposes, 
and statement as to inability to obtain 
adequate insurance at reasonable terms 
from commercial underwriters. 

4. Quotations will be good only until 
1 p. m., eastern standard time, of the 
first business day following quotations, 
unless otherwise stipulated by the com- 
mission. 


Acknowledgment of Quotations 


5. Acceptance of quotations by the 
applicant must be evidenced by a tele- 
gram to the commission filed prior to 
1 p. m., eastern standard time, of the 
first business day following quotation, 
and delivery of a certified check, cash- 
ier’s check or money order, made pay- 
able to the commission and bearing the 
serial number of the binder for identifi- 
cation, to the commission’s division of 


insurance, Washington, or district man- 
agers of the commission at Baltimore, 
Los Angeles, New Orleans, New York, 
Norfolk, San Francisco, Seattle, and 
Washington. 

6. Vessels insured must sail within 

30 days of acceptance of risk unless an 
extension is granted by the commission 
and an addition premium paid if re- 
quired. 
7. All risks accepted by the commis- 
sion will be subject to the rules, regu- 
lations, conditions and policy forms as 
prescribed by the commission, and sub- 
ject to possession of a United States 
warrant, and, in certain instances, of a 
British ship warrant. 


May Decline to Quote 


8. The commission may decline to 
quote on any risk submitted, or to defer 
quoting on risks where prompt sailing 
of vessels is not anticipated. 

Under the commission’s ship warrants 
system a warrant granting priority in 
the use of shore facilities is given vessels 
that cooperate with the war effort and 
national defense by carrying cargoes on 
trade routes at freight and charter rates 
approved by the commission. 

The commission is said to be 
dent that it can carry the entire Amer- 
ican war risk insurance burden if that 
becomes necessary, but the fact that it is 
offering reinsurance facilities indicates 
that it expects private carriers to stay 
in the market. 


confi- 


May Clarify Powers 


Although the commission is proceed- 
ing with its insurance plan, Congress 
is expected to be asked to enact clarify- 
ing legislation in the near future so that 
there will be no confusion in relation to 
the neutrality act. Provisions of the 
June, 1940, act setting up the revolving 
fund authorized the commission to in- 
sure vessels and cargoes but provide that 
in the event the neutrality law is 
pended no vessel or its officers and crew 


sus- 


carrying contraband and no cargo of 
contraband shall be insured under any 
provision of the act. While this has 


led to some confusion, the commission 
is understood to have authority to write 
war risk under Section 10 of the Mer- 
chant Marine Act of 1920, under the 
June, 1940, act, which amended title 2 
of the Merchant Marine Act of 1936, 
and under the Ship Requisition Act. 

The commission can insure foreign 
vessels requisitioned under the ship re- 
quisition act, but the question of values 
of these vessels still is in doubt. There 
is, of course, a possibility that American 
vessels may be requisitioned by 
government. 
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stock under present conditions and not 
of the present condition of their stock- 


piles. If this is true, some of them 
will undoubtedly come to grief in ad- 
justments. For example, an assured 
may know it will take him six months 
to replace his raw stock and buy use 
and occupancy insurance, paying the 


additional premium for six months raw 
stock coverage. He may, however, have 
on hand sufficient raw stock to continue 
his operations for only three months. In 
the event of total loss to his raw stock 
(with only minor damage to his build- 
ings or machinery) he thus would have 
to wait six months for new raw stock 
and would probably expect to collect 
for a six months shut down. However, 
if the raw stock on hand was sufficient 
to operate for only three months, the 
other limit of liability on the form 
would apply and the company would 
pay only for a three months shutdown. 

Use and occupancy experts justify 
this restriction on the ground that the 
assured could not have operated for 
more than three months had no fire 
cured and hence should not expect to 


oc- 


be put in a better position because of a 
assured, 
wronged if 


The 
feel 


however will proba- 
the policy cover- 


fire. 
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IDEAS... 


There’s one man you always like to 
see and talk with—the man who 
brings you ideas. That's the kind of 
man who is field man for the Boston 


and Old Colony in your territory. 


He is ready to help you make sur- 
veys, He 
will help you analyze your advertis- 


plans, recommendations. 


ing and selling problems and will 
show you books, folders, tested let- 
ters, workable plans for selling all 
the lines that are needed in your 
territory, survey materials, a com- 
plete plan of progress. He keeps his 
agents posted on business and insur- 
ance news in general, on trends, 
changes in coverage, etc. He’s a 
man with profitable ideas—ready 


to help you put them to work. 


Are you interested in bigger and 
better ideas? Then send for a copy 
of the booklet 
which tells the full story about an 


“Planned Progress” 


unusual kind of cooperation. 


BOSTON INSURANCE COMPANY 





Please send me a copy of “Planned Progress.” I under- 
stand that this request places me under no obligation 
whatsoever. 


NAME 








CITY STATE. 
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age is explained after a loss instead of 
beforehand. This situation would apply 
whether the old or the new forms are 
involved. 

Firms dependent upon a particular 
source of supply or selling the bulk of 
their output to some particular firm 
are becoming more and more interested 
in contingent use and occupancy insur- 
ance, protecting them against loss due 
to a fire or other insured hazard at the 
premises of the source of supply or cus- 
tomer. Underwriters report that in- 
numerable unusual cases are being 
referred to them. For example, a per- 
fume and cosmetics house was recently 
reported to be seeking protection 
against loss of its business should its 
supply of essential oils be cut off. This 
supply is concentrated in the hands of 
a few importers. The perfume house 
wanted protection, not only against im- 
mediate loss of business should it be 
unable to get these oils, but also against 
the long term loss of business from 
dealers who would be wooed away by 
other manufacturers should the perfume 
house be unable to supply them. It is 
reported that a special valued form was 
finally drawn up for this assured. 


Slack in Business Not Covered 


None of the standard or usual forms 
in American jurisdictions cover the 
slack in business while the assured is 
seeking to regain his market after re- 
establishing his business. All of them 
cut off recovery as soon as the assured’s 
premises are back in working order. In 
Canada, the “profits” form (which is 
really a use and occupancy form) bases 
its recovery on the turnover of the as- 
sured during the year immediately fol- 
lowing the fire, as compared with the 


turnover during the preceding year, 
thus covering this lag in business, but 
this coverage is written for mercantile 
risks only. 


Contingent for Chain Managers 


It is also believed that there is con- 
siderable interest in special contingent 
use and occupancy insurance on the 
part of managers of chain stores and 
similar institutions. Most of these men 
receive a comparatively small salary, 
the bulk of their income being some 
form of commission based upon the 
business of the store. If the store 
should burn just before a busy season 
or if merchandise at a source should be 
cut off because of a fire, these men 
would stand to suffer severe personal 
loss. At least one fire insurance com- 
pany has had a special “store manag- 
er’s form” for some time, while nearly 
all companies are willing to write a 
special contingent use and occupancy 
torm for those assured. ; 





Call Goes Out for U. S. 
Inspector Applicants 


The United States Civil Service Com- 
mission announces an _ examination 
through which men will be recruited for 
inspector positions in the defense pro- 
duction protective service. The positions 
to be filled pay from $2,600 to $5,600 
a year. No written test will be given 
but applicants will be rated on their 
education, experience and personal quali- 
fication. The service, which is operating 
in the army’s procurement districts is 
undertaking to protect some 6,500 major 
factories against delays caused by explo- 
sions and other hazards, against acci- 
dental or intentional destruction. 

The requirements are general experi- 
ence in performing inspectional and pro- 
fessional engineering advisory services 
for manufacturers, as inspector in a 
property insurance rating bureau, as 
plants protection supervisor or master 
mechanic in a large industrial establish- 
ment, or as professional engineer spe- 
cializing in plants protection work. Chief 
and principal inspectors receive from 
$5,600 to $4,600 a year and are also 
required to have had responsible admin- 
istrative experience, not necessarily in 
connection with plants protection inspec- 
tion. 


FieNATIONAL UNDERWRITER 


January 8, 1942 








Blossom Master of Administration 
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ciplinary talks that he had with his own 
employes. Regardless of what he had 
to do they regarded him as fair and just. 

Mr. Blossom was interested of course 
in the immediate issues, questions and 
problems but he was far more concerned 
with the future. He planned a long 
range program, five or ten years ahead. 
He had a sort of prophetic instinct. He 
drew on his interesting and fruitful ex- 
perience and background in planning for 
the future. He wanted things done in 
the right way and at the right time. 

When Mr. Blossom laid aside many of 
the responsibilities that rested upon him 
he spent considerable time at his home in 
Pasadena but would return to his office 
twice a year. He always had a list of 
subjects to be brought up. He called his 
key men in conference and spent a day 
probably in going over the agenda he 
had prepared He was not so concerned 
with what had been done or how it had 
been done but his mind was riveted on 
the trends in the business possibilities, 
the influences that would affect the or- 
ganization. He felt that a man in the in- 
surance business should be so_ well 
grounded, so well informed and should 
have a keen imagination so that he 
would be prepared for anything that 
might occur. 


Did Not Want Surprise 


Mr. Blossom never wanted to be 
thrown off his feet with surprise. He 
wanted his men to anticipate what might 
occur and get ready for it. Therefore, 
he was anxious to know whether his as- 
sociates anticipated what might occur 
and whether they had laid groundwork 
for it. Mr. Blossom had the faculty of 
thinking through to the finish. He was 
a man of deliberation, who reached his 
conclusions by logical, mental processes. 
Having a rich experience to draw from 
and having noted the mistakes that had 
been made along the line, he profited by 
all of them and so his counsel was often 
sought because those in the business be- 
lieved that he was as correct in his con- 
clusions as anyone. 

He and Mr James built a splendid or- 
ganization. Some graduated from their 
office and they always pointed with pride 
to the lessons they had learned from 
these two men, 


Made a Wonderful Team 


Messrs. James and Blossom made a 
magnificent team, one of the very best 
that ever was found in Chicago. Here 
were two men, diametrically different in 
temperament, in outlook and _ habits. 
sut they never clashed. They dove- 
tailed into one another precisely, Each 
had the highest respect for the other. 
Mr. James did not try to dominate Mr. 
Blossom nor Mr. Blossom did not try to 
overpower Mr. James. Mr. James was 
a man with a big heart, a great enter- 
tainer, popular with his fellows, a won- 
derful salesman, magnetic personality 
whose good nature beamed. He went 
out and got the business and brought 
it in. It was up to Mr. Blossom, the 
underwriter, the administrator, the man 
with keen perception and good judg- 
ment, to handle it. Mr. James detested 
detail and Mr. Blossom liked it. Mr. 
James had little conception of office rou- 
tine or how things should be done. Mr. 
Blossom knew exactly what should be 
done, Fortunately these two men went 
together hand in hand with the utmost 
harmony. Mr. James and Mr. Blossom 
saw with a single eye the necessity of 
having a superb organization, especially 
with key men. They followed this plan 
in their local business and in the western 
department of the National Fire. They 
were not afraid to pay good salaries for 
good men, 

While Mr. James was eager for busi- 
ness, very aggressive, very successful in 
his salesmanship methods, Mr. Blossom 
was never interested in getting volume 
itself. He desired good business as 
much as anyone else but he was much 
more interested in making a profit for 


the firm and for the companies that it 
represented. He was proud of the rec- 
ord the agency made for its -ompanies. 
He was very close to the officials and 
home offices. When Fred S. James & 
Co. were managers of the Eagle Star, 
General Manager E. M. Mountain at the 
head office in London relied instinctively 
on Mr. Blossom not only in its insurance 
program for the United States but 
chiefly in its investment policy. He re- 
garded Mr. Blossom’s judgment on finan- 
cial affairs as exceedingly sane and 
wholesome. 


Moderation Was His Keynote 


Probably the one thread that ran 
through Mr. Blossom’s fabric that was 
his greatest salvation was moderation in 
all that he said and did. He never got 
excited, nor was he swept awav b- some 
convulsion or wavee that he considered 
temporary. His calmness was shown 
when his 50th anniversary with Fred S. 
James &. Co. was celebrated at a bril- 
liant banquet in the Chicago Club, ex- 
ecutives of all the Fred S. James & Co. 
companies being present to render him 
signal honor. Mr. Blossom was the 
only speaker, and during the course of 
his talk C. R. Tuttle, who was western 
manager of the North America, was 
overcome with acute indigestion, fainted 
and had to be carried from the room. 
Those who witnessed the event did not 
know whether Mr. Tuttle had expired or 
not. Many were excited, some started 
to run around to see what could be done 
but Mr. Blossom disturbed, of course, at 
what he had witnessed did not get ex- 
cited nor did he evince any emotion be- 
cause he did not know whether Mr. Tut- 
tle had died or not. Mr. Blossom did 
not intend to take decisive action until 
he knew exactly what happened. In a 
short time W. P. Robertson of the North 
America returned to the room and said 
that Mr. Tuttle had an acute attack and 
that a doctor was with him and he was 
coming to consciousness very rapidly. 


Reviewed His Career 


That was a remarkable banquet and 
Mr. Blossom was reaching out far into 
life’s afternoon and reviewed his career 
with a philosophic eye. He said that the 
two men who had had the greatest influ- 
ence over him were Judge Eugene Cary, 
western manager of the German Ameri- 
can as it was then and Mr. James. He 
felt all along that Mr. James in almost 
all particulars was the most versatile and 
wonderful character with whom he ever 
came in contact. 

Mr. Blossom started his career as 
office boy in 1870 when he was 15 years 
old with the old Smith & Plaister 
Agency of Dubuque, a city, by the way, 
which gave to fire insurance the late 
George F. Bissell, western general agent 
of the Hartford Fire. He went to Chi- 
cago when he was 19 years of age, tak- 
ing a position with the western depart- 
ment of the German American of which 
Judge Cary was the head. Judge Cary 
was a distinguished man, scholarly, ur- 
bane, recourceful and deliberate. Mr. 
Blossom served under Judge Cary for 
eight years and then transferred to the 
western department of the Connecticut 
Fire when Abram Williams was man- 
ager, he being appointed assistant man- 
ager. Mr Williams was a prominent 
Episcopalian, a man of fine taste, one 
who had the faculty of selecting able 
lieutenants and who built up a successful 
department. 

Undoubtedly Mr. Blossom drew much 
from Judge Cary and Mr. Williams. 


Mr. Blossom’s Later Career 


When Mr. Blossom went with the 
German American, Jan. 16, 1873, his sal- 
ary was $40 a month. He became a part- 
ner of Mr. James in 1887. On this 50th 
anniversary he was nearing the age of 
81. He was growing old gracefully. In 
closing his observations at the banquet, 
he said, “Youth after all is not a matter 
of mere years but it is a state of mind. 
The advancing years should be accepted 


philosophically. One should take life and 
conditions as they are and with a reason- 
able amount of hope, courage and faith, 
we can always be young.” 

He said on that occasion he felt that 
older men made mistakes in trying to 
hold the reins in their own organization 
too long. He believed in giving young 
men a chance. It is an impediment to 
progress, he said, when an older man 
cannot relinqui-h control. He thought 
that the man who could not rely on 
others became too conservative and said, 
“No” entirely too often. Thus the ambi- 
tion of younger men was dampened. Mr. 
Blossom was practicing what he 
preached. 


Suffered a Stroke 


About two years ago Mr. Blossom sui- 
fered a stroke from which he never re- 
covered. His speech left him and yet 
during those two years he carried out the 
philosophy of life that had enriched him 
during his lively days | 

He gradually withdrew his hands a 
few years before from the reins, There 
was nothing sudden in what he did. He 
could not do anythine suddenly without 
great thought. When he went with Mr. 
James the agency not only conducted a 
local business but Mr. James as well was 
western general agent of the old Wash- 
ington Fire, which was taken over later 
by the National of Hartford. Mr. Blos- 
som was assistant general agent and he 
gave much thought to the general 
agency as well as to the local business. 
The firm branched out, established an 
office in New York City and became 
United States manager of the Urbaine, 
General Fire and Eagle Star. 

Mr. Blossom became chairman of the 
board of Fred S. James & Co. in 1929 
and his elder son, George W. Blossom, 
Jr. suceeded him, Francis R. Blossom, 
another son, became vice-president. 
There is a daughter in the family, Mrs. 
W. S. Bacon of Macomb, IIl. 


Outpouring .f Insurance Men 


There was a great outpouring of in- 
surance men at Rosehill Cemetery, Chi- 
cago, Saturday afternoon at the time oi 
the funeral. The Knights of the Round 
Table of the Union League Club at- 
tended in a body 1s Mr Blossom was a 
member of that organization. 

As one looks over Mr. Blossom’s rec- 
ord he cannot fail to recognize the high 
reputation and conspicuous success that 
he achieved but they did not come by 
chance or fate. There were reasons why 
he reached the ladder’s highest rung. 





Move to Permit Dealing in 
Insurance Shares in Mich. 


DETROIT—A committee represent- 
ing 27 investment houses in Detroit and 
Grand Rapids filed an application with 
the Michigan Corporation & Securities 
Commission to authorize Michigan in- 
vestment houses to deal in the stocks of 
several of the leading fire and casualty 
companies. 

The filing of the application was made 
possible by an amendment to the blue 
sky law which became effective July 1, 
1941, Until recently there has been only 
one out-of-state insurance company’s 
stock qualified for sale in Michigan. 


N. J. Directory Published 


The new 1941-42 Insurance Field Di- 
rectory for New Jersey is being distrib- 
uted to subscribers and has been placed 
On general sale. 

The directory this year contains more 
extensive and up-to-date information 
than it has in previous years. It is con- 
veniently divided into company depart- 
ment, agency department, division of 
statistical data, sectional casualty and 
surety lines and miscellaneous depart- 
ments. 

Listed under the divisions are the com- 
panies writing the various lines with lists 
of their representatives in every section. 
The directory may be obtained from the 
Insurance Field Company, Box 1164, 
Louisville. 
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EVERY WOMAN - - 


— — Knows that fur prices are going up. 
She knows replacement values and today’s 
tax on new furs. But, does she know that 
she can insure her furs against practi- 
cally all perils of loss or damage for less 
than the tax cost? 

LOYALTY GROUP agents have full fa- 
cilities for selling Fur INSURANCE at their 
disposal. HAVE you? 

Get in touch with LoYALty Group 
today for full particulars. 











\TAL 37, FIREMEN‘'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ms, F “+ The Girard Fire & Marine Insurance Company The Concordia Fire Insurance Co. of Milwaukee 
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Western Department 
844 Rush St 
Chicago, Illinois 


HOME OFFICE 
10 Park Place 
Newark, New Jersey 
Southwestern Dept. 
912 Commerce St. 
Dallas, Texos 


Foreign Department 
Itt John St. 
New York, New York 


Pacific Department Canadian Departments 
220 Bush St. 46! Bay St., Toronto, Ontario 
San Francisco, Calif. 404 West Hastings St., Vancouver, 8. C. 





Pittsburgh Underwriters @ Keystone Underwriters The Metropolitan Casualty Ins. Co. of N. Y. 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 
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